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Fund Overview
Key Facts About BlackRock LifePath® Index Retirement Fund

Investment Objective
The investment objective of BlackRock LifePath® Index Retirement Fund (“LifePath Index Retirement Fund” or the
“Fund”), a series of BlackRock Funds III (the “Trust”), is to seek to provide for retirement outcomes based on
quantitatively measured risk. In pursuit of this objective, LifePath Index Retirement Fund will be broadly diversified
across global asset classes.

Fees and Expenses of the Fund
This table describes the fees and expenses that you may pay if you buy and hold shares of LifePath Index Retirement
Fund. You may qualify for sales charge discounts if you and your family invest, or agree to invest in the future, at least
$25,000 in the fund complex advised by BlackRock Advisors, LLC (“BAL”) or its affiliates. More information about
these and other discounts is available from your Financial Intermediary (as defined below) and in the “Details About
the Share Class” section on page 102 of the Fund’s prospectus and in the “Purchase of Shares” section on page II-79
of Part II of the Fund’s Statement of Additional Information (the “SAI”).
Shareholder Fees
(fees paid directly from your investment)

Investor P
Shares

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price)

5.25%

Maximum Deferred Sales Charge (Load) (as a percentage of offering price of redemption proceeds, whichever is
lower)

None1

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)2
Management Fee2

0.05%

Distribution and/or Service (12b-1) Fees

0.25%

Other Expenses3
Administration Fees
Miscellaneous Other Expenses3

0.11%
0.03%
0.08%

Acquired Fund Fees and Expenses

0.06%

Total Annual Fund Operating Expenses
Fee Waivers and/or Expense Reimbursements

0.47%
4

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements4
1

2

3
4

Investor P
Shares

(0.06)%
0.41%

A contingent deferred sales charge (“CDSC”) of 0.10% is assessed on certain redemptions of Investor P Shares made within 18 months after
purchase where no initial sales charge was paid at time of purchase as part of an investment of $1,000,000 or more.
The fees and expenses shown in the table and the example that follows include both the expenses of LifePath Index Retirement Fund and
LifePath Index Retirement Fund’s share of the allocated expenses of LifePath® Index Retirement Master Portfolio (the “Master Portfolio”).
Management fees are paid by the Master Portfolio.
Other Expenses are based on estimated amounts for the current fiscal year.
As described in the “Management of the Funds” section of the prospectus beginning on page 137, BlackRock Fund Advisors (“BFA”), the
investment manager for the Master Portfolio, and BAL, the administrator for the Fund, have contractually agreed to waive and/or reimburse fees
or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
1.35% for Investor P Shares through April 30, 2029. In addition, BFA and BAL have contractually agreed to waive and/or reimburse fees or
expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
0.35% for Investor P Shares through April 30, 2020. The Fund may have to repay some of these waivers and reimbursements to BFA and BAL in
the following two years. These contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested trustees of the
Trust or by a vote of a majority of the outstanding voting securities of LifePath Index Retirement Fund.
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Example:
This Example is intended to help you compare the cost of investing in shares of the Fund with the cost of investing in
other mutual funds. The Example assumes that you invest $10,000 in shares of the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The Example also assumes that your
investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual
costs may be higher or lower, based on these assumptions your costs would be:
Investor P Shares

1 Year

3 Years

5 Years

10 Years

$565

$662

$769

$1,080

Portfolio Turnover:
The Master Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the
Example, affect the Master Portfolio’s performance. During the most recent fiscal year, the Master Portfolio’s portfolio
turnover rate was 10% of the average value of its portfolio.

Principal Investment Strategies of the Fund
LifePath Index Retirement Fund is a “feeder” fund that invests all of its assets in the Master Portfolio, a series of
Master Investment Portfolio (“MIP”) with a substantially identical investment objective, which allocates and reallocates
its assets among a combination of equity and bond index funds and money market funds (the “Underlying Funds”) in
proportions based on its own comprehensive investment strategy. All investments are made at the Master Portfolio
level. This structure is sometimes called a “master/feeder” structure. The Fund’s investment results will correspond
directly to the investment results of the Master Portfolio. For simplicity, this prospectus uses the name of the Fund or
the term “Fund” (as applicable) to include the Master Portfolio.
LifePath Index Retirement Fund seeks to provide for retirement outcomes based on quantitatively measured risk. BFA
employs a multi-dimensional approach to assess risk for LifePath Index Retirement Fund and to determine LifePath
Index Retirement Fund’s allocation across asset classes. As part of this multi-dimensional approach, BFA aims to
quantify risk using proprietary risk measurement tools that, among other things, analyze historical and forward-looking
securities market data, including risk, asset class correlations, and expected returns. Under normal circumstances,
the Fund intends to invest primarily in affiliated open-end index funds and affiliated exchange-traded funds (“ETFs”).
LifePath Index Retirement Fund will invest, under normal circumstances, at least 80% of its assets in securities or
other financial instruments that are components of or have economic characteristics similar to the securities included
in its custom benchmark index, the LifePath Index Retirement Fund Custom Benchmark. LifePath Index Retirement
Fund is designed for investors expecting to retire or to begin withdrawing assets now or in the near future. The Fund
employs a “passive” management approach, attempting to invest in a portfolio of assets whose performance is
expected to match approximately the performance of the Fund’s custom benchmark index. As of March 31, 2018, the
Fund held approximately 40% of its assets in Underlying Funds designed to track particular equity indexes, 60% of its
assets in Underlying Funds designed to track particular bond indexes and the remainder of its assets in Underlying
Funds that invest primarily in money market instruments. Certain Underlying Funds may invest in real estate
investment trusts (“REITs”), foreign securities, emerging market securities, below investment-grade bonds and
derivative securities or instruments, such as options and futures, the value of which is derived from another security, a
currency or an index, when seeking to match the performance of a particular market index. The Fund and certain
Underlying Funds may also lend securities with a value up to 33 1⁄ 3% of their respective total assets to financial
institutions that provide cash or securities issued or guaranteed by the U.S. Government as collateral.
Factors such as fund classifications, historical risk and performance, and the relationship to other Underlying Funds in
the Fund are considered when selecting Underlying Funds. The specific Underlying Funds selected for the Fund are
determined at BFA’s discretion and may change as deemed appropriate to allow the Fund to meet its investment
objective. See the “Details About the Funds — Information About the Underlying Funds” section of the prospectus for a
list of the Underlying Funds, their classification into equity, fixed income or money market funds and a brief description
of their investment objectives and primary investment strategies.
The Fund’s selection of Underlying Funds that track equity indexes may be further diversified by style (including both
value and growth), market capitalization (including both large cap and small cap), region (including domestic and
international (including emerging markets)), or other factors. The Fund’s selection of Underlying Funds that track fixedincome indexes may be further diversified by sector (including government, corporate, agency, and other sectors),
duration (a calculation of the average life of a bond which measures its price risk), credit quality (including
non-investment grade debt or junk bonds), geographic location (including U.S. and foreign-issued securities), or other
factors. The percentage allocation to the various styles of equity and fixed-income Underlying Funds is determined at
the discretion of the investment team and can be changed to reflect the current market environment. Because the
Fund is in its most conservative phase, its allocation generally does not become more conservative over time, although
its allocation may change to maintain the Fund’s risk profile.
4
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Principal Risks of Investing in the Fund
Risk is inherent in all investing. The value of your investment in LifePath Index Retirement Fund, as well as the amount
of return you receive on your investment, may fluctuate significantly from day to day and over time. You may lose part
or all of your investment in the Fund or your investment may not perform as well as other similar investments. An
investment in the Fund is not a bank deposit and it is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The following is a summary description of principal risks of investing in
the Fund. References to the Fund in the description of risks below may include the Underlying Funds in which the
Master Portfolio invests, as applicable.
■ Allocation Risk — The Fund’s ability to achieve its investment goals depends upon the Fund’s asset class
allocation and the mix of Underlying Funds. There is a risk that the asset class allocation or the combination of
Underlying Funds may be incorrect in view of actual market conditions. In addition, the asset allocation or the
combination of Underlying Funds determined by BFA could result in underperformance as compared to funds with
similar investment objectives and strategies.
■ Concentration Risk — To the extent that an underlying index of an Underlying Fund is concentrated in the securities
of companies, a particular market, industry, group of industries, sector or asset class, country, region or group of
countries, that Underlying Fund may be adversely affected by the performance of those securities, may be subject to
increased price volatility and may be more susceptible to adverse economic, market, political or regulatory
occurrences affecting that market, industry, group of industries, sector or asset class, country, region or group of
countries.
■ Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.
■ Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise.
The Fund may be subject to a greater risk of rising interest rates due to the current period of historically low rates.
For example, if interest rates increase by 1%, assuming a current portfolio duration of ten years, and all other
factors being equal, the value of the Fund’s investments would be expected to decrease by 10%. The magnitude of
these fluctuations in the market price of bonds and other fixed-income securities is generally greater for those
securities with longer maturities. Fluctuations in the market price of the Fund’s investments will not affect interest
income derived from instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The
Fund may lose money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund
management.
To the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as mortgagebacked securities), the sensitivity of such securities to changes in interest rates may increase (to the detriment of
the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities typically reset
only periodically, changes in prevailing interest rates (and particularly sudden and significant changes) can be
expected to cause some fluctuations in the net asset value of the Fund to the extent that it invests in floating rate
debt securities.
These basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith
and credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not
its current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in
value when interest rates change.
A general rise in interest rates has the potential to cause investors to move out of fixed-income securities on a large
scale, which may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make payments of interest and principal when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of the obligation.
5
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Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.
Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.
■ Depositary Receipts Risk — Depositary receipts are generally subject to the same risks as the foreign securities
that they evidence or into which they may be converted. In addition to investment risks associated with the
underlying issuer, depositary receipts expose the Fund to additional risks associated with the non-uniform terms
that apply to depositary receipt programs, credit exposure to the depository bank and to the sponsors and other
parties with whom the depository bank establishes the programs, currency risk and liquidity risk. The issuers of
unsponsored depositary receipts are not obligated to disclose information that is, in the United States, considered
material. Therefore, there may be less information available regarding these issuers and there may not be a
correlation between such information and the market value of the depositary receipts.
■ Derivatives Risk — The Fund’s use of derivatives may increase its costs, reduce the Fund’s returns and/or
increase volatility. Derivatives involve significant risks, including:

Volatility Risk — Volatility is defined as the characteristic of a security, an index or a market to fluctuate significantly
in price within a short time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may
not correlate with the overall securities markets.
Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.
Market and Liquidity Risk — The possible lack of a liquid secondary market for derivatives and the resulting inability
of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could make
derivatives more difficult for the Fund to value accurately.

Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them.
Hedging Risk — Hedges are sometimes subject to imperfect matching between the derivative and the underlying
security, and there can be no assurance that the Fund’s hedging transactions will be effective. The use of hedging
may result in certain adverse tax consequences.
Tax Risk — Certain aspects of the tax treatment of derivative instruments, including swap agreements and
commodity-linked derivative instruments, are currently unclear and may be affected by changes in legislation,
regulations or other legally binding authority. Such treatment may be less favorable than that given to a direct
investment in an underlying asset and may adversely affect the timing, character and amount of income the Fund
realizes from its investments.
Regulatory Risk — Derivative contracts, including, without limitation, swaps, currency forwards and non-deliverable
forwards, are subject to regulation under the Dodd-Frank Wall Street Reform and Consumer Protection Act (“DoddFrank Act”) in the United States and under comparable regimes in Europe, Asia and other non-U.S. jurisdictions.
Under the Dodd-Frank Act, certain derivatives are subject to margin requirements and swap dealers are required to
collect margin from the Fund with respect to such derivatives. Specifically, regulations are now in effect that require
swap dealers to post and collect variation margin (comprised of specified liquid instruments and subject to a
required haircut) in connection with trading of over-the-counter (“OTC”) swaps with the Fund. Shares of investment
companies (other than certain money market funds) may not be posted as collateral under these regulations.
Requirements for posting of initial margin in connection with OTC swaps will be phased-in through 2020. In addition,
regulations adopted by prudential regulators that will begin to take effect in 2019 will require certain bank-regulated
counterparties and certain of their affiliates to include in certain financial contracts, including many derivatives
contracts, terms that delay or restrict the rights of counterparties, such as the Fund, to terminate such contracts,
foreclose upon collateral, exercise other default rights or restrict transfers of credit support in the event that the
counterparty and/or its affiliates are subject to certain types of resolution or insolvency proceedings. The
implementation of these requirements with respect to derivatives, as well as regulations under the Dodd-Frank Act
regarding clearing, mandatory trading and margining of other derivatives, may increase the costs and risks to the
Fund of trading in these instruments and, as a result, may affect returns to investors in the Fund.
■ Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.
■ Equity Securities Risk — Stock markets are volatile. The price of equity securities fluctuates based on changes in a
company’s financial condition and overall market and economic conditions.
6
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■ Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:
■ The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may
be recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.
■ Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.
■ The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.
■ The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.
■ Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.
■ Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.
■ The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.
■ Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while an
Underlying Fund will attempt to track the applicable index as closely as possible, it will tend to underperform the
index to some degree over time. If an index fund is properly correlated to its stated index, the fund will perform
poorly when the index performs poorly.
■ Index-Related Risk — There is no guarantee that an Underlying Fund’s investment results will have a high degree of
correlation to those of its underlying index or that the Underlying Fund will achieve its investment objective. Market
disruptions and regulatory restrictions could have an adverse effect on an Underlying Fund’s ability to adjust its
exposure to the required levels in order to track its underlying index. Errors in index data, index computations or the
construction of an underlying index in accordance with its methodology may occur from time to time and may not be
identified and corrected by the index provider for a period of time or at all, which may have an adverse impact on the
Fund or an Underlying Fund and its shareholders.
■ Investments in Mutual Funds and Exchange Traded Funds Risk — Because the Fund invests substantially all of its
assets in Underlying Funds, its investment performance is related to the performance of the Underlying Funds. The
Fund may also directly invest in ETFs. The Fund’s net asset value will change with changes in the value of the
mutual funds, ETFs and other securities in which it invests. An investment in the Fund will entail more direct and
indirect costs and expenses than a direct investment in the Underlying Funds and ETFs.
■ Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.
■ Management Risk — As an Underlying Fund may not fully replicate its underlying index, it is subject to the risk that
the Underlying Fund’s investment manager’s investment strategy may not produce the intended results.
■ Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.
■ Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.
■ Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and assetbacked securities are subject to credit, interest rate, prepayment and extension risks. These securities also are
subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.
7
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■ Passive Investment Risk — Because BFA does not select individual companies in the underlying indexes for certain
Underlying Funds, those Underlying Funds may hold securities of companies that present risks that an investment
adviser researching individual securities might seek to avoid.
■ Real Estate Related Securities Risk — The main risk of real estate-related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, vacancy rates, tenant bankruptcies, the ability to re-lease space under expiring leases
on attractive terms, the amount of new construction in a particular area, the laws and regulations (including zoning,
environmental and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgage financing and changes in interest rates may also affect real estate values. If the Fund’s
real estate-related investments are concentrated in one geographic area or in one property type, the Fund will be
particularly subject to the risks associated with that area or property type. Many issuers of real estate-related
securities are highly leveraged, which increases the risk to holders of such securities. The value of the securities
the Fund buys will not necessarily track the value of the underlying investments of the issuers of such securities.
■ REIT Investment Risk — Investments in REITs involve unique risks. REITs may have limited financial resources,
may trade less frequently and in limited volume, may engage in dilutive offerings of securities and may be more
volatile than other securities. REIT issuers are also subject to the possibilities of failing to qualify for tax free passthrough of income and failing to maintain their exemptions from investment company registration.
■ Representative Sampling Risk — If an Underlying Fund utilizes a representative sampling strategy, the Underlying
Fund is subject to an increased risk of tracking error because the securities selected for the Underlying Fund in the
aggregate may vary from the investment profile of its index.
■ Retirement Income Risk — The Fund does not provide a guarantee that sufficient capital appreciation will be
achieved to provide adequate income at and through retirement. The Fund also does not ensure that you will have
assets in your account sufficient to cover your retirement expenses; this will depend on the amount of money you
have invested in the Fund, the length of time you have held your investment, the returns of the markets over time,
the amount you spend in retirement, and your other assets and income sources.
■ Shares of an ETF May Trade at Prices Other Than Net Asset Value — Shares of an ETF trade on exchanges at
prices at, above or below their most recent net asset value. The per share net asset value of an ETF is calculated at
the end of each business day and fluctuates with changes in the market value of the ETF’s holdings since the most
recent calculation. The trading prices of an ETF’s shares fluctuate continuously throughout trading hours based on
market supply and demand rather than net asset value. The trading prices of an ETF’s shares may deviate
significantly from net asset value during periods of market volatility. Any of these factors may lead to an ETF’s
shares trading at a premium or discount to net asset value. However, because shares can be created and
redeemed in Creation Units, which are aggregated blocks of shares that authorized participants who have entered
into agreements with the ETF’s distributor can purchase or redeem directly from the ETF, at net asset value (unlike
shares of many closed-end funds, which frequently trade at appreciable discounts from, and sometimes at
premiums to, their net asset values), large discounts or premiums to the net asset value of an ETF are not likely to
be sustained over the long-term. While the creation/redemption feature is designed to make it likely that an ETF’s
shares normally trade on exchanges at prices close to the ETF’s next calculated net asset value, exchange prices
are not expected to correlate exactly with an ETF’s net asset value due to timing reasons as well as market supply
and demand factors. In addition, disruptions to creations and redemptions or the existence of extreme market
volatility may result in trading prices that differ significantly from net asset value. If a shareholder purchases at a
time when the market price is at a premium to the net asset value or sells at a time when the market price is at a
discount to the net asset value, the shareholder may sustain losses.
■ Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a more limited management group than larger capitalized companies.
■ Tracking Error Risk — Tracking error is the divergence of an Underlying Fund’s performance from that of its
underlying index. Tracking error may occur because of differences between the securities and other instruments
held in the Underlying Fund’s portfolio and those included in its underlying index, pricing differences, differences in
transaction costs, the Underlying Fund’s holding of uninvested cash, differences in timing of the accrual of or the
valuation of dividends or interest, tax gains or losses, changes to an underlying index or the costs to the Underlying
Fund of complying with various new or existing regulatory requirements. This risk may be heightened during times of
increased market volatility or other unusual market conditions. Tracking error also may result because an Underlying
Fund incurs fees and expenses, while its underlying index does not.
■ Treasury Obligations Risk — Direct obligations of the U.S. Treasury have historically involved little risk of loss of
principal if held to maturity. However, due to fluctuations in interest rates, the market value of such securities may
vary during the period shareholders own shares of the Fund.
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■ U.S. Government Obligations Risk — Certain securities in which the Fund may invest, including securities issued by
certain U.S. Government agencies and U.S. Government sponsored enterprises, are not guaranteed by the U.S.
Government or supported by the full faith and credit of the United States.

Performance Information
The information shows how the Fund’s performance has varied year by year and provides some indication of the risks
of investing in the Fund. Investor P Shares do not have a performance history as of the date of this prospectus. As a
result, the chart and the table give you a picture of the long-term performance for Investor A Shares of the Fund, which
are not offered in this prospectus. The actual returns of Investor P Shares would have been lower than those of the
Investor A Shares because Investor P Shares have a sales charge and Investor A Shares do not.
The average annual total returns table compares the performance of LifePath Index Retirement Fund to that of the
Bloomberg Barclays U.S. Aggregate Bond Index and the LifePath Index Retirement Fund Custom Benchmark, a
customized weighted index comprised of the Bloomberg Barclays U.S. Aggregate Bond Index, Bloomberg Barclays U.S.
Treasury Inflation Protected Securities (TIPS) Index (Series L), FTSE EPRA/NAREIT Developed Index, MSCI ACWI ex USA
IMI Index, Russell 1000® Index and Russell 2000® Index, which are representative of the asset classes in which LifePath
Index Retirement Fund invests according to their weightings as of the most recent quarter-end. The weightings of the
indexes in the LifePath Index Retirement Fund Custom Benchmark are adjusted periodically to reflect the investment
adviser’s evaluation and adjustment of LifePath Index Retirement Fund’s asset allocation strategy. The returns of the
LifePath Index Retirement Fund Custom Benchmark shown in the average annual total returns table are not recalculated
or restated when they are adjusted to reflect LifePath Index Retirement Fund’s asset allocation strategy but rather reflect
the LifePath Index Retirement Fund Custom Benchmark’s actual allocation over time, which may be different from the
current allocation. Effective November 28, 2014, LifePath Index Retirement Fund changed its target asset allocation to
target higher levels of equity exposure. Performance for the periods shown prior to November 28, 2014 is based on the
prior target asset allocation. To the extent that dividends and distributions have been paid by LifePath Index Retirement
Fund, the performance information for the Fund in the chart and table assumes reinvestment of the dividends and
distributions. How LifePath Index Retirement Fund performed in the past (before and after taxes) is not necessarily an
indication of how it will perform in the future. The table includes all applicable fees. If BFA, BAL and their affiliates had not
waived or reimbursed certain LifePath Index Retirement Fund expenses during these periods, LifePath Index Retirement
Fund’s returns would have been lower. Updated information on LifePath Index Retirement Fund’s performance, including
its current net asset value, can be obtained by visiting http://www.blackrock.com or can be obtained by phone at
(800) 882-0052.

Investor A Shares
ANNUAL TOTAL RETURNS
LifePath Index Retirement Fund
As of 12/31
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-2%
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2013
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During the periods shown in the bar chart, the highest return for a quarter was 4.83% (quarter ended March 31, 2012)
and the lowest return for a quarter was –3.19% (quarter ended September 30, 2015).
As of 12/31/17
Average Annual Total Returns

1 Year

LifePath Index Retirement Fund — Investor A Shares
Return Before Taxes
Return After Taxes on Distributions
Return After Taxes on Distributions and Sale of Fund Shares
LifePath Index Retirement Fund Custom Benchmark (Reflects no deduction for fees,
expenses or taxes)
Bloomberg Barclays U.S. Aggregate Bond Index (Reflects no deduction for fees,
expenses or taxes)

5 Years

Since Inception
(May 31, 2011)

10.43%
9.62%
6.04%

5.59%
4.76%
4.06%

5.45%
4.69%
4.01%

10.86%

6.06%

5.89%

3.54%

2.10%

2.94%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-tax returns depend on the investor’s tax situation and may
differ from those shown, and the after-tax returns shown are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.

Investment Adviser
The Master Portfolio’s investment manager is BlackRock Fund Advisors (previously defined as “BFA”).

Portfolio Managers
Name

Portfolio Manager of the
Master Portfolio Since

Title

Matthew O’Hara, PhD, CFA

2016

Managing Director of BlackRock, Inc.

Alan Mason

2011

Managing Director of BlackRock, Inc.

Greg Savage, CFA

2018

Managing Director of BlackRock, Inc.

Amy Whitelaw

2011

Managing Director of BlackRock, Inc.

Purchase and Sale of Fund Shares
You may purchase or redeem shares of the Fund each day the New York Stock Exchange is open. Investor P Shares
are only available to investors purchasing shares through registered representatives of an insurance company’s brokerdealer that has entered into an agreement with the Fund’s distributor to offer such shares (the “Financial
Intermediary”). The Fund’s initial and subsequent investment minimums generally are as follows, although the Fund
may reduce or waive the minimums in some cases:
Minimum Initial Investment

$1,000 for all accounts except:
• $50, if establishing an Automatic Investment Plan.
• There is no investment minimum for employer-sponsored
retirement plans (not including SEP IRAs, SIMPLE IRAs or
SARSEPs).
• There is no investment minimum for certain fee-based
programs.

Minimum Additional Investment

$50 for all accounts (with the exception of certain employersponsored retirement plans which may have a lower minimum).

Tax Information
Different income tax rules apply depending on whether you are invested through a qualified tax-exempt plan described
in section 401(a) of the Internal Revenue Code of 1986, as amended. If you are invested through such a plan (and
Fund shares are not “debt-financed property” to the plan), then the dividends paid by the Fund and the gain realized
from a redemption or exchange of Fund shares will generally not be subject to U.S. federal income taxes until you
withdraw or receive distributions from the plan. If you are not invested through such a plan, then the Fund’s dividends
and gain from a redemption or exchange may be subject to U.S. federal income taxes and may be taxed as ordinary
income or capital gains, unless you are a tax-exempt investor.
10
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Payments to Broker/Dealers and Other Financial Intermediaries
The Fund and BlackRock Investments, LLC, the Fund’s distributor, or its affiliates may pay your Financial Intermediary
for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing your
Financial Intermediary to recommend the Fund over another investment. Ask your individual financial professional or
visit your Financial Intermediary’s website for more information.
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Fund Overview
Key Facts About BlackRock LifePath® Index 2020 Fund

Investment Objective
The investment objective of BlackRock LifePath® Index 2020 Fund (“LifePath Index 2020 Fund” or the “Fund”), a
series of BlackRock Funds III (the “Trust”), is to seek to provide for retirement outcomes based on quantitatively
measured risk. In pursuit of this objective, LifePath Index 2020 Fund will be broadly diversified across global asset
classes, with asset allocations becoming more conservative over time.

Fees and Expenses of the Fund
This table describes the fees and expenses that you may pay if you buy and hold shares of LifePath Index 2020 Fund.
You may qualify for sales charge discounts if you and your family invest, or agree to invest in the future, at least
$25,000 in the fund complex advised by BlackRock Advisors, LLC (“BAL”) or its affiliates. More information about
these and other discounts is available from your Financial Intermediary (as defined below) and in the “Details About
the Share Class” section on page 102 of the Fund’s prospectus and in the “Purchase of Shares” section on page II-79
of Part II of the Fund’s Statement of Additional Information (the “SAI”).
Shareholder Fees
(fees paid directly from your investment)

Investor P
Shares

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price)

5.25%

Maximum Deferred Sales Charge (Load) (as a percentage of offering price of redemption proceeds, whichever is
lower)

None1

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)2

Investor P
Shares

Management Fee2

0.05%

Distribution and/or Service (12b-1) Fees

0.25%

Other Expenses3
Administration Fees
Miscellaneous Other Expenses3

0.10%
0.03%
0.07%

Acquired Fund Fees and Expenses

0.06%

Total Annual Fund Operating Expenses
Fee Waivers and/or Expense Reimbursements

0.46%
4

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements4

(0.05)%
0.41%

A contingent deferred sales charge (“CDSC”) of 0.10% is assessed on certain redemptions of Investor P Shares made within 18 months after
purchase where no initial sales charge was paid at time of purchase as part of an investment of $1,000,000 or more.
The fees and expenses shown in the table and the example that follows include both the expenses of LifePath Index 2020 Fund and LifePath
Index 2020 Fund’s share of the allocated expenses of LifePath® Index 2020 Master Portfolio (the “Master Portfolio”). Management fees are paid
by the Master Portfolio.
Other Expenses are based on estimated amounts for the current fiscal year.
As described in the “Management of the Funds” section of the prospectus beginning on page 137, BlackRock Fund Advisors (“BFA”), the
investment manager for the Master Portfolio, and BAL, the administrator for the Fund, have contractually agreed to waive and/or reimburse fees
or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
1.35% for Investor P Shares through April 30, 2029. In addition, BFA and BAL have contractually agreed to waive and/or reimburse fees or
expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
0.35% for Investor P Shares through April 30, 2020. The Fund may have to repay some of these waivers and reimbursements to BFA and BAL in
the following two years. These contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested trustees of the
Trust or by a vote of a majority of the outstanding voting securities of LifePath Index 2020 Fund.

1

2

3
4
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Example:
This Example is intended to help you compare the cost of investing in shares of the Fund with the cost of investing in
other mutual funds. The Example assumes that you invest $10,000 in shares of the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The Example also assumes that your
investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual
costs may be higher or lower, based on these assumptions your costs would be:
Investor P Shares

1 Year

3 Years

5 Years

10 Years

$565

$660

$764

$1,069

Portfolio Turnover:
The Master Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the
Example, affect the Master Portfolio’s performance. During the most recent fiscal year, the Master Portfolio’s portfolio
turnover rate was 9% of the average value of its portfolio.

Principal Investment Strategies of the Fund
LifePath Index 2020 Fund is a “feeder” fund that invests all of its assets in the Master Portfolio, a series of Master
Investment Portfolio (“MIP”) with a substantially identical investment objective, which allocates and reallocates its
assets among a combination of equity and bond index funds and money market funds (the “Underlying Funds”) in
proportions based on its own comprehensive investment strategy. All investments are made at the Master Portfolio
level. This structure is sometimes called a “master/feeder” structure. The Fund’s investment results will correspond
directly to the investment results of the Master Portfolio. For simplicity, this prospectus uses the name of the Fund or
the term “Fund” (as applicable) to include the Master Portfolio.
LifePath Index 2020 Fund seeks to provide for retirement outcomes based on quantitatively measured risk. BFA
employs a multi-dimensional approach to assess risk for LifePath Index 2020 Fund and to determine LifePath Index
2020 Fund’s allocation across asset classes. As part of this multi-dimensional approach, BFA aims to quantify risk
using proprietary risk measurement tools that, among other things, analyze historical and forward-looking securities
market data, including risk, asset class correlations, and expected returns. Under normal circumstances, the Fund
intends to invest primarily in affiliated open-end index funds and affiliated exchange-traded funds (“ETFs”).
LifePath Index 2020 Fund will invest, under normal circumstances, at least 80% of its assets in securities or other
financial instruments that are components of or have economic characteristics similar to the securities included in its
custom benchmark index, the LifePath Index 2020 Fund Custom Benchmark. LifePath Index 2020 Fund is designed for
investors expecting to retire or to begin withdrawing assets around the year 2020. The Fund employs a “passive”
management approach, attempting to invest in a portfolio of assets whose performance is expected to match
approximately the performance of the Fund’s custom benchmark index. As of March 31, 2018, the Fund held
approximately 54% of its assets in Underlying Funds designed to track particular equity indexes, 46% of its assets in
Underlying Funds designed to track particular bond indexes and the remainder of its assets in Underlying Funds that
invest primarily in money market instruments. Certain Underlying Funds may invest in real estate investment trusts
(“REITs”), foreign securities, emerging market securities, below investment-grade bonds and derivative securities or
instruments, such as options and futures, the value of which is derived from another security, a currency or an index,
when seeking to match the performance of a particular market index. The Fund and certain Underlying Funds may also
lend securities with a value up to 33 1/3% of their respective total assets to financial institutions that provide cash or
securities issued or guaranteed by the U.S. Government as collateral.
Under normal circumstances, the asset allocation will change over time according to a predetermined “glide path” as
the Fund approaches its target date. The glide path below represents the shifting of asset classes over time. As the
glide path shows, the Fund’s asset allocations become more conservative — prior to retirement — as time elapses.
This reflects the need for reduced investment risks as retirement approaches and the need for lower volatility of the
Fund, which may be a primary source of income after retirement.
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LifePath Index 2020 Fund is one of a group of funds referred to as the “LifePath Index Funds,” each of which seeks to
provide for retirement outcomes based on quantitatively measured risk that investors on average may be willing to
accept given a particular time horizon. The following chart illustrates the glide path — the target allocation among
asset classes as the LifePath Index Funds approach their target dates:
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The following table lists the years until retirement and the target allocation among asset classes for each of the
LifePath Index Funds as set out in the above chart:
Years
Until
Retirement

Equity
Index Funds
(includes REITs)

FixedIncome
Index Funds

BlackRock LifePath® Index 2060 Fund
BlackRock LifePath® Index 2055 Fund

42

99%

1%

37

99%

1%

BlackRock LifePath® Index 2050 Fund
BlackRock LifePath® Index 2045 Fund

32

99%

1%

27

96%

4%

BlackRock LifePath® Index 2040 Fund
BlackRock LifePath® Index 2035 Fund

22

89%

11%

17

80%

20%

BlackRock LifePath® Index 2030 Fund
BlackRock LifePath® Index 2025 Fund

12

70%

30%

7

59%

41%

2

46%

54%

0

40%

60%

Name of Fund

BlackRock LifePath® Index 2020 Fund
BlackRock LifePath® Index Retirement Fund

The asset allocation targets are established by the portfolio managers. The investment team, including the portfolio
managers, meets regularly to assess market conditions, review the asset allocation targets of the Fund, and determine
whether any changes are required to enable the Fund to achieve its investment objective.
Although the asset allocation targets listed for the glide path are general, long-term targets, BFA may periodically
adjust the proportion of equity index funds and fixed-income index funds in the Fund, based on an assessment of the
current market conditions, the potential contribution of each asset class to the expected risk and return characteristics
of the Fund, reallocations of Fund composition to reflect intra-year movement along the glide path and other factors. In
general, such adjustments will be limited; however, BFA may determine that a greater degree of variation is warranted
to protect the Fund or achieve its investment objective.
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BFA’s second step in the structuring of the Fund is the selection of the Underlying Funds. Factors such as fund
classifications, historical risk and performance, and the relationship to other Underlying Funds in the Fund are
considered when selecting Underlying Funds. The specific Underlying Funds selected for the Fund are determined at
BFA’s discretion and may change as deemed appropriate to allow the Fund to meet its investment objective. See the
“Details About the Funds — Information About the Underlying Funds” section of the prospectus for a list of the
Underlying Funds, their classification into equity, fixed income or money market funds and a brief description of their
investment objectives and primary investment strategies.
Within the prescribed percentage allocations to equity and fixed-income index funds, BFA seeks to diversify the Fund.
The allocation to Underlying Funds that track equity indexes may be further diversified by style (including both value
and growth), market capitalization (including both large cap and small cap), region (including domestic and
international (including emerging markets)) or other factors. The allocation to Underlying Funds that track fixed-income
indexes may be further diversified by sector (including government, corporate, agency, and other sectors), duration (a
calculation of the average life of a bond which measures its price risk), credit quality (including non-investment grade
debt or junk bonds), geographic location (including U.S. and foreign-issued securities), or other factors. The percentage
allocation to the various styles of equity and fixed-income Underlying Funds is determined at the discretion of the
investment team and can be changed to reflect the current market environment.

Principal Risks of Investing in the Fund
Risk is inherent in all investing. The value of your investment in LifePath Index 2020 Fund, as well as the amount of
return you receive on your investment, may fluctuate significantly from day to day and over time. You may lose part or
all of your investment in the Fund or your investment may not perform as well as other similar investments. An
investment in the Fund is not a bank deposit and it is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The following is a summary description of principal risks of investing in
the Fund. References to the Fund in the description of risks below may include the Underlying Funds in which the
Master Portfolio invests, as applicable.
■ Allocation Risk — The Fund’s ability to achieve its investment goals depends upon the Fund’s asset class
allocation and the mix of Underlying Funds. There is a risk that the asset class allocation or the combination of
Underlying Funds may be incorrect in view of actual market conditions. In addition, the asset allocation or the
combination of Underlying Funds determined by BFA could result in underperformance as compared to funds with
similar investment objectives and strategies.
■ Concentration Risk — To the extent that an underlying index of an Underlying Fund is concentrated in the securities
of companies, a particular market, industry, group of industries, sector or asset class, country, region or group of
countries, that Underlying Fund may be adversely affected by the performance of those securities, may be subject to
increased price volatility and may be more susceptible to adverse economic, market, political or regulatory
occurrences affecting that market, industry, group of industries, sector or asset class, country, region or group of
countries.
■ Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.
■ Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise.
The Fund may be subject to a greater risk of rising interest rates due to the current period of historically low rates.
For example, if interest rates increase by 1%, assuming a current portfolio duration of ten years, and all other
factors being equal, the value of the Fund’s investments would be expected to decrease by 10%. The magnitude of
these fluctuations in the market price of bonds and other fixed-income securities is generally greater for those
securities with longer maturities. Fluctuations in the market price of the Fund’s investments will not affect interest
income derived from instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The
Fund may lose money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund
management.
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To the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as mortgagebacked securities), the sensitivity of such securities to changes in interest rates may increase (to the detriment of
the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities typically reset
only periodically, changes in prevailing interest rates (and particularly sudden and significant changes) can be
expected to cause some fluctuations in the net asset value of the Fund to the extent that it invests in floating rate
debt securities.
These basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith
and credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not
its current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in
value when interest rates change.
A general rise in interest rates has the potential to cause investors to move out of fixed-income securities on a large
scale, which may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make payments of interest and principal when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of the obligation.
Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.
Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.
■ Depositary Receipts Risk — Depositary receipts are generally subject to the same risks as the foreign securities
that they evidence or into which they may be converted. In addition to investment risks associated with the
underlying issuer, depositary receipts expose the Fund to additional risks associated with the non-uniform terms
that apply to depositary receipt programs, credit exposure to the depository bank and to the sponsors and other
parties with whom the depository bank establishes the programs, currency risk and liquidity risk. The issuers of
unsponsored depositary receipts are not obligated to disclose information that is, in the United States, considered
material. Therefore, there may be less information available regarding these issuers and there may not be a
correlation between such information and the market value of the depositary receipts.
■ Derivatives Risk — The Fund’s use of derivatives may increase its costs, reduce the Fund’s returns and/or
increase volatility. Derivatives involve significant risks, including:

Volatility Risk — Volatility is defined as the characteristic of a security, an index or a market to fluctuate significantly
in price within a short time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may
not correlate with the overall securities markets.
Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.
Market and Liquidity Risk — The possible lack of a liquid secondary market for derivatives and the resulting inability
of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could make
derivatives more difficult for the Fund to value accurately.
Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them.
Hedging Risk — Hedges are sometimes subject to imperfect matching between the derivative and the underlying
security, and there can be no assurance that the Fund’s hedging transactions will be effective. The use of hedging
may result in certain adverse tax consequences.
Tax Risk — Certain aspects of the tax treatment of derivative instruments, including swap agreements and
commodity-linked derivative instruments, are currently unclear and may be affected by changes in legislation,
regulations or other legally binding authority. Such treatment may be less favorable than that given to a direct
investment in an underlying asset and may adversely affect the timing, character and amount of income the Fund
realizes from its investments.
Regulatory Risk — Derivative contracts, including, without limitation, swaps, currency forwards and non-deliverable
forwards, are subject to regulation under the Dodd-Frank Wall Street Reform and Consumer Protection Act (“DoddFrank Act”) in the United States and under comparable regimes in Europe, Asia and other non-U.S. jurisdictions.
Under the Dodd-Frank Act, certain derivatives are subject to margin requirements and swap dealers are required to
collect margin from the Fund with respect to such derivatives. Specifically, regulations are now in effect that require
swap dealers to post and collect variation margin (comprised of specified liquid instruments and subject to a
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required haircut) in connection with trading of over-the-counter (“OTC”) swaps with the Fund. Shares of investment
companies (other than certain money market funds) may not be posted as collateral under these regulations.
Requirements for posting of initial margin in connection with OTC swaps will be phased-in through 2020. In addition,
regulations adopted by prudential regulators that will begin to take effect in 2019 will require certain bank-regulated
counterparties and certain of their affiliates to include in certain financial contracts, including many derivatives
contracts, terms that delay or restrict the rights of counterparties, such as the Fund, to terminate such contracts,
foreclose upon collateral, exercise other default rights or restrict transfers of credit support in the event that the
counterparty and/or its affiliates are subject to certain types of resolution or insolvency proceedings. The
implementation of these requirements with respect to derivatives, as well as regulations under the Dodd-Frank Act
regarding clearing, mandatory trading and margining of other derivatives, may increase the costs and risks to the
Fund of trading in these instruments and, as a result, may affect returns to investors in the Fund.
■ Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.
■ Equity Securities Risk — Stock markets are volatile. The price of equity securities fluctuates based on changes in a
company’s financial condition and overall market and economic conditions.
■ Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:
■ The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may
be recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.
■ Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.
■ The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.
■ The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.
■ Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.
■ Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.
■ The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.
■ Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while an
Underlying Fund will attempt to track the applicable index as closely as possible, it will tend to underperform the
index to some degree over time. If an index fund is properly correlated to its stated index, the fund will perform
poorly when the index performs poorly.
■ Index-Related Risk — There is no guarantee that an Underlying Fund’s investment results will have a high degree of
correlation to those of its underlying index or that the Underlying Fund will achieve its investment objective. Market
disruptions and regulatory restrictions could have an adverse effect on an Underlying Fund’s ability to adjust its
exposure to the required levels in order to track its underlying index. Errors in index data, index computations or the
construction of an underlying index in accordance with its methodology may occur from time to time and may not be
identified and corrected by the index provider for a period of time or at all, which may have an adverse impact on the
Fund or an Underlying Fund and its shareholders.
■ Investments in Mutual Funds and Exchange Traded Funds Risk — Because the Fund invests substantially all of its
assets in Underlying Funds, its investment performance is related to the performance of the Underlying Funds. The
Fund may also directly invest in ETFs. The Fund’s net asset value will change with changes in the value of the
mutual funds, ETFs and other securities in which it invests. An investment in the Fund will entail more direct and
indirect costs and expenses than a direct investment in the Underlying Funds and ETFs.
■ Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
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cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.
■ Management Risk — As an Underlying Fund may not fully replicate its underlying index, it is subject to the risk that
the Underlying Fund’s investment manager’s investment strategy may not produce the intended results.
■ Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.
■ Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.
■ Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and assetbacked securities are subject to credit, interest rate, prepayment and extension risks. These securities also are
subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.
■ Passive Investment Risk — Because BFA does not select individual companies in the underlying indexes for certain
Underlying Funds, those Underlying Funds may hold securities of companies that present risks that an investment
adviser researching individual securities might seek to avoid.
■ Real Estate Related Securities Risk — The main risk of real estate-related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, vacancy rates, tenant bankruptcies, the ability to re-lease space under expiring leases
on attractive terms, the amount of new construction in a particular area, the laws and regulations (including zoning,
environmental and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgage financing and changes in interest rates may also affect real estate values. If the Fund’s
real estate-related investments are concentrated in one geographic area or in one property type, the Fund will be
particularly subject to the risks associated with that area or property type. Many issuers of real estate-related
securities are highly leveraged, which increases the risk to holders of such securities. The value of the securities
the Fund buys will not necessarily track the value of the underlying investments of the issuers of such securities.
■ REIT Investment Risk — Investments in REITs involve unique risks. REITs may have limited financial resources,
may trade less frequently and in limited volume, may engage in dilutive offerings of securities and may be more
volatile than other securities. REIT issuers are also subject to the possibilities of failing to qualify for tax free passthrough of income and failing to maintain their exemptions from investment company registration.
■ Representative Sampling Risk — If an Underlying Fund utilizes a representative sampling strategy, the Underlying
Fund is subject to an increased risk of tracking error because the securities selected for the Underlying Fund in the
aggregate may vary from the investment profile of its index.
■ Retirement Income Risk — The Fund does not provide a guarantee that sufficient capital appreciation will be
achieved to provide adequate income at and through retirement. The Fund also does not ensure that you will have
assets in your account sufficient to cover your retirement expenses or that you will have enough saved to be able to
retire in the target year identified in the Fund name; this will depend on the amount of money you have invested in
the Fund, the length of time you have held your investment, the returns of the markets over time, the amount you
spend in retirement, and your other assets and income sources.
■ Shares of an ETF May Trade at Prices Other Than Net Asset Value — Shares of an ETF trade on exchanges at
prices at, above or below their most recent net asset value. The per share net asset value of an ETF is calculated at
the end of each business day and fluctuates with changes in the market value of the ETF’s holdings since the most
recent calculation. The trading prices of an ETF’s shares fluctuate continuously throughout trading hours based on
market supply and demand rather than net asset value. The trading prices of an ETF’s shares may deviate
significantly from net asset value during periods of market volatility. Any of these factors may lead to an ETF’s
shares trading at a premium or discount to net asset value. However, because shares can be created and
redeemed in Creation Units, which are aggregated blocks of shares that authorized participants who have entered
into agreements with the ETF’s distributor can purchase or redeem directly from the ETF, at net asset value (unlike
shares of many closed-end funds, which frequently trade at appreciable discounts from, and sometimes at
premiums to, their net asset values), large discounts or premiums to the net asset value of an ETF are not likely to
be sustained over the long-term. While the creation/redemption feature is designed to make it likely that an ETF’s
shares normally trade on exchanges at prices close to the ETF’s next calculated net asset value, exchange prices
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are not expected to correlate exactly with an ETF’s net asset value due to timing reasons as well as market supply
and demand factors. In addition, disruptions to creations and redemptions or the existence of extreme market
volatility may result in trading prices that differ significantly from net asset value. If a shareholder purchases at a
time when the market price is at a premium to the net asset value or sells at a time when the market price is at a
discount to the net asset value, the shareholder may sustain losses.
■ Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a more limited management group than larger capitalized companies.
■ Tracking Error Risk — Tracking error is the divergence of an Underlying Fund’s performance from that of its
underlying index. Tracking error may occur because of differences between the securities and other instruments
held in the Underlying Fund’s portfolio and those included in its underlying index, pricing differences, differences in
transaction costs, the Underlying Fund’s holding of uninvested cash, differences in timing of the accrual of or the
valuation of dividends or interest, tax gains or losses, changes to an underlying index or the costs to the Underlying
Fund of complying with various new or existing regulatory requirements. This risk may be heightened during times of
increased market volatility or other unusual market conditions. Tracking error also may result because an Underlying
Fund incurs fees and expenses, while its underlying index does not.
■ Treasury Obligations Risk — Direct obligations of the U.S. Treasury have historically involved little risk of loss of
principal if held to maturity. However, due to fluctuations in interest rates, the market value of such securities may
vary during the period shareholders own shares of the Fund.
■ U.S. Government Obligations Risk — Certain securities in which the Fund may invest, including securities issued by
certain U.S. Government agencies and U.S. Government sponsored enterprises, are not guaranteed by the U.S.
Government or supported by the full faith and credit of the United States.

Performance Information
The information shows how the Fund’s performance has varied year by year and provides some indication of the risks
of investing in the Fund. Investor P Shares do not have a performance history as of the date of this prospectus. As a
result, the chart and the table give you a picture of the long-term performance for Investor A Shares of the Fund, which
are not offered in this prospectus. The actual returns of Investor P Shares would have been lower than those of the
Investor A Shares because Investor P Shares have a sales charge and Investor A Shares do not.
The average annual total returns table compares the performance of LifePath Index 2020 Fund to that of the Russell
1000® Index and the LifePath Index 2020 Fund Custom Benchmark, a customized weighted index comprised of the
Bloomberg Barclays U.S. Aggregate Bond Index, Bloomberg Barclays U.S. Treasury Inflation Protected Securities (TIPS)
Index (Series L), FTSE EPRA/NAREIT Developed Index, MSCI ACWI ex USA IMI Index, Russell 1000® Index and Russell
2000® Index, which are representative of the asset classes in which LifePath Index 2020 Fund invests according to
their weightings as of the most recent quarter-end. The weightings of the indexes in the LifePath Index 2020 Fund
Custom Benchmark are adjusted periodically to reflect the investment adviser’s evaluation and adjustment of LifePath
Index 2020 Fund’s asset allocation strategy. The returns of the LifePath Index 2020 Fund Custom Benchmark shown
in the average annual total returns table are not recalculated or restated when they are adjusted to reflect LifePath
Index 2020 Fund’s asset allocation strategy but rather reflect the LifePath Index 2020 Fund Custom Benchmark’s
actual allocation over time, which may be different from the current allocation. Effective November 28, 2014, LifePath
Index 2020 Fund changed its glide path and target asset allocation to target higher levels of equity exposure for
LifePath Index 2020 Fund throughout the glide path. Performance for the periods shown prior to November 28, 2014 is
based on the prior glide path and target asset allocation. To the extent that dividends and distributions have been paid
by LifePath Index 2020 Fund, the performance information for the Fund in the chart and table assumes reinvestment of
the dividends and distributions. How LifePath Index 2020 Fund performed in the past (before and after taxes) is not
necessarily an indication of how it will perform in the future. The table includes all applicable fees. If BFA, BAL and
their affiliates had not waived or reimbursed certain LifePath Index 2020 Fund expenses during these periods, LifePath
Index 2020 Fund’s returns would have been lower. Updated information on LifePath Index 2020 Fund’s performance,
including its current net asset value, can be obtained by visiting http://www.blackrock.com or can be obtained by
phone at (800) 882-0052.
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Investor A Shares
ANNUAL TOTAL RETURNS
LifePath Index 2020 Fund
As of 12/31
14%
12%

12.03%
10.98%

10.99%

10%
8%
5.93%

5.87%

6%
4%
2%
0%

-0.63%

-2%
2012

2013

2014

2015

2016

2017

During the periods shown in the bar chart, the highest return for a quarter was 6.92% (quarter ended March 31, 2012)
and the lowest return for a quarter was –4.06% (quarter ended September 30, 2015).
As of 12/31/17
Average Annual Total Returns

1 Year

LifePath Index 2020 Fund — Investor A Shares
Return Before Taxes
Return After Taxes on Distributions
Return After Taxes on Distributions and Sale of Fund Shares
LifePath Index 2020 Fund Custom Benchmark (Reflects no deduction for fees,
expenses or taxes)
Russell

1000®

Index (Reflects no deduction for fees, expenses or taxes)

Since Inception
(May 31, 2011)

5 Years

12.03%
11.20%
6.99%

6.74%
5.91%
4.99%

6.11%
5.36%
4.57%

12.39%

7.20%

6.55%

21.69%

15.71%

13.21%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-tax returns depend on the investor’s tax situation and may
differ from those shown, and the after-tax returns shown are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.

Investment Adviser
The Master Portfolio’s investment manager is BlackRock Fund Advisors (previously defined as “BFA”).

Portfolio Managers
Name

Portfolio Manager of the
Master Portfolio Since

Title

Matthew O’Hara, PhD, CFA

2016

Managing Director of BlackRock, Inc.

Alan Mason

2011

Managing Director of BlackRock, Inc.

Greg Savage, CFA

2018

Managing Director of BlackRock, Inc.

Amy Whitelaw

2011

Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares
You may purchase or redeem shares of the Fund each day the New York Stock Exchange is open. Investor P Shares
are only available to investors purchasing shares through registered representatives of an insurance company’s brokerdealer that has entered into an agreement with the Fund’s distributor to offer such shares (the “Financial
Intermediary”). The Fund’s initial and subsequent investment minimums generally are as follows, although the Fund
may reduce or waive the minimums in some cases:
Minimum Initial Investment

$1,000 for all accounts except:
• $50, if establishing an Automatic Investment Plan.
• There is no investment minimum for employer-sponsored
retirement plans (not including SEP IRAs, SIMPLE IRAs or
SARSEPs).
• There is no investment minimum for certain fee-based
programs.

Minimum Additional Investment

$50 for all accounts (with the exception of certain employersponsored retirement plans which may have a lower minimum).

Tax Information
Different income tax rules apply depending on whether you are invested through a qualified tax-exempt plan described
in section 401(a) of the Internal Revenue Code of 1986, as amended. If you are invested through such a plan (and
Fund shares are not “debt-financed property” to the plan), then the dividends paid by the Fund and the gain realized
from a redemption or exchange of Fund shares will generally not be subject to U.S. federal income taxes until you
withdraw or receive distributions from the plan. If you are not invested through such a plan, then the Fund’s dividends
and gain from a redemption or exchange may be subject to U.S. federal income taxes and may be taxed as ordinary
income or capital gains, unless you are a tax-exempt investor.

Payments to Broker/Dealers and Other Financial Intermediaries
The Fund and BlackRock Investments, LLC, the Fund’s distributor, or its affiliates may pay your Financial Intermediary
for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing your
Financial Intermediary to recommend the Fund over another investment. Ask your individual financial professional or
visit your Financial Intermediary’s website for more information.
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Fund Overview
Key Facts About BlackRock LifePath® Index 2025 Fund

Investment Objective
The investment objective of BlackRock LifePath® Index 2025 Fund (“LifePath Index 2025 Fund” or the “Fund”), a
series of BlackRock Funds III (the “Trust”), is to seek to provide for retirement outcomes based on quantitatively
measured risk. In pursuit of this objective, LifePath Index 2025 Fund will be broadly diversified across global asset
classes, with asset allocations becoming more conservative over time.

Fees and Expenses of the Fund
This table describes the fees and expenses that you may pay if you buy and hold shares of LifePath Index 2025 Fund.
You may qualify for sales charge discounts if you and your family invest, or agree to invest in the future, at least
$25,000 in the fund complex advised by BlackRock Advisors, LLC (“BAL”) or its affiliates. More information about
these and other discounts is available from your Financial Intermediary (as defined below) and in the “Details About
the Share Class” section on page 102 of the Fund’s prospectus and in the “Purchase of Shares” section on page II-79
of Part II of the Fund’s Statement of Additional Information (the “SAI”).
Shareholder Fees
(fees paid directly from your investment)

Investor P
Shares

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price)

5.25%

Maximum Deferred Sales Charge (Load) (as a percentage of offering price of redemption proceeds, whichever is
lower)

None1

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)2

Investor P
Shares

Management Fee2

0.05%

Distribution and/or Service (12b-1) Fees

0.25%

Other Expenses3
Administration Fees
Miscellaneous Other Expenses3

0.09%
0.03%
0.06%

Acquired Fund Fees and Expenses

0.07%

Total Annual Fund Operating Expenses
Fee Waivers and/or Expense Reimbursements

0.46%
4

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements4

(0.05)%
0.41%

A contingent deferred sales charge (“CDSC”) of 0.10% is assessed on certain redemptions of Investor P Shares made within 18 months after
purchase where no initial sales charge was paid at time of purchase as part of an investment of $1,000,000 or more.
The fees and expenses shown in the table and the example that follows include both the expenses of LifePath Index 2025 Fund and LifePath
Index 2025 Fund’s share of the allocated expenses of LifePath® Index 2025 Master Portfolio (the “Master Portfolio”). Management fees are paid
by the Master Portfolio.
Other Expenses are based on estimated amounts for the current fiscal year.
As described in the “Management of the Funds” section of the prospectus beginning on page 137, BlackRock Fund Advisors (“BFA”), the
investment manager for the Master Portfolio, and BAL, the administrator for the Fund, have contractually agreed to waive and/or reimburse fees
or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
1.34% for Investor P Shares through April 30, 2029. In addition, BFA and BAL have contractually agreed to waive and/or reimburse fees or
expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
0.34% for Investor P Shares through April 30, 2020. The Fund may have to repay some of these waivers and reimbursements to BFA and BAL in
the following two years. These contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested trustees of the
Trust or by a vote of a majority of the outstanding voting securities of LifePath Index 2025 Fund.

1

2

3
4

22

Table of Contents

Example:
This Example is intended to help you compare the cost of investing in shares of the Fund with the cost of investing in
other mutual funds. The Example assumes that you invest $10,000 in shares of the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The Example also assumes that your
investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual
costs may be higher or lower, based on these assumptions your costs would be:
Investor P Shares

1 Year

3 Years

5 Years

10 Years

$565

$660

$764

$1,069

Portfolio Turnover:
The Master Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the
Example, affect the Master Portfolio’s performance. During the most recent fiscal year, the Master Portfolio’s portfolio
turnover rate was 8% of the average value of its portfolio.

Principal Investment Strategies of the Fund
LifePath Index 2025 Fund is a “feeder” fund that invests all of its assets in the Master Portfolio, a series of Master
Investment Portfolio (“MIP”) with a substantially identical investment objective, which allocates and reallocates its
assets among a combination of equity and bond index funds and money market funds (the “Underlying Funds”) in
proportions based on its own comprehensive investment strategy. All investments are made at the Master Portfolio
level. This structure is sometimes called a “master/feeder” structure. The Fund’s investment results will correspond
directly to the investment results of the Master Portfolio. For simplicity, this prospectus uses the name of the Fund or
the term “Fund” (as applicable) to include the Master Portfolio.
LifePath Index 2025 Fund seeks to provide for retirement outcomes based on quantitatively measured risk. BFA
employs a multi-dimensional approach to assess risk for LifePath Index 2025 Fund and to determine LifePath Index
2025 Fund’s allocation across asset classes. As part of this multi-dimensional approach, BFA aims to quantify risk
using proprietary risk measurement tools that, among other things, analyze historical and forward-looking securities
market data, including risk, asset class correlations, and expected returns. Under normal circumstances, the Fund
intends to invest primarily in affiliated open-end index funds and affiliated exchange-traded funds (“ETFs”).
LifePath Index 2025 Fund will invest, under normal circumstances, at least 80% of its assets in securities or other
financial instruments that are components of or have economic characteristics similar to the securities included in its
custom benchmark index, the LifePath Index 2025 Fund Custom Benchmark. LifePath Index 2025 Fund is designed for
investors expecting to retire or to begin withdrawing assets around the year 2025. The Fund employs a “passive”
management approach, attempting to invest in a portfolio of assets whose performance is expected to match
approximately the performance of the Fund’s custom benchmark index. As of March 31, 2018, the Fund held
approximately 41% of its assets in Underlying Funds designed to track particular equity indexes, 59% of its assets in
Underlying Funds designed to track particular bond indexes and the remainder of its assets in Underlying Funds that
invest primarily in money market instruments. Certain Underlying Funds may invest in real estate investment trusts
(“REITs”), foreign securities, emerging market securities, below investment-grade bonds and derivative securities or
instruments, such as options and futures, the value of which is derived from another security, a currency or an index,
when seeking to match the performance of a particular market index. The Fund and certain Underlying Funds may also
lend securities with a value up to 33 1/3% of their respective total assets to financial institutions that provide cash or
securities issued or guaranteed by the U.S. Government as collateral.
Under normal circumstances, the asset allocation will change over time according to a predetermined “glide path” as
the Fund approaches its target date. The glide path below represents the shifting of asset classes over time. As the
glide path shows, the Fund’s asset allocations become more conservative — prior to retirement — as time elapses.
This reflects the need for reduced investment risks as retirement approaches and the need for lower volatility of the
Fund, which may be a primary source of income after retirement.
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LifePath Index 2025 Fund is one of a group of funds referred to as the “LifePath Index Funds,” each of which seeks to
provide for retirement outcomes based on quantitatively measured risk that investors on average may be willing to
accept given a particular time horizon. The following chart illustrates the glide path — the target allocation among
asset classes as the LifePath Index Funds approach their target dates:
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The following table lists the years until retirement and the target allocation among asset classes for each of the
LifePath Index Funds as set out in the above chart:
Years
Until
Retirement

Equity
Index Funds
(includes REITs)

FixedIncome
Index Funds

BlackRock LifePath® Index 2060 Fund
BlackRock LifePath® Index 2055 Fund

42

99%

1%

37

99%

1%

BlackRock LifePath® Index 2050 Fund
BlackRock LifePath® Index 2045 Fund

32

99%

1%

27

96%

4%

BlackRock LifePath® Index 2040 Fund
BlackRock LifePath® Index 2035 Fund

22

89%

11%

17

80%

20%

BlackRock LifePath® Index 2030 Fund
BlackRock LifePath® Index 2025 Fund

12

70%

30%

7

59%

41%

2

46%

54%

0

40%

60%

Name of Fund

BlackRock LifePath® Index 2020 Fund
BlackRock LifePath® Index Retirement Fund

The asset allocation targets are established by the portfolio managers. The investment team, including the portfolio
managers, meets regularly to assess market conditions, review the asset allocation targets of the Fund, and determine
whether any changes are required to enable the Fund to achieve its investment objective.
Although the asset allocation targets listed for the glide path are general, long-term targets, BFA may periodically
adjust the proportion of equity index funds and fixed-income index funds in the Fund, based on an assessment of the
current market conditions, the potential contribution of each asset class to the expected risk and return characteristics
of the Fund, reallocations of Fund composition to reflect intra-year movement along the glide path and other factors. In
general, such adjustments will be limited; however, BFA may determine that a greater degree of variation is warranted
to protect the Fund or achieve its investment objective.
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BFA’s second step in the structuring of the Fund is the selection of the Underlying Funds. Factors such as fund
classifications, historical risk and performance, and the relationship to other Underlying Funds in the Fund are
considered when selecting Underlying Funds. The specific Underlying Funds selected for the Fund are determined at
BFA’s discretion and may change as deemed appropriate to allow the Fund to meet its investment objective. See the
“Details About the Funds — Information About the Underlying Funds” section of the prospectus for a list of the
Underlying Funds, their classification into equity, fixed income or money market funds and a brief description of their
investment objectives and primary investment strategies.
Within the prescribed percentage allocations to equity and fixed-income index funds, BFA seeks to diversify the Fund.
The allocation to Underlying Funds that track equity indexes may be further diversified by style (including both value
and growth), market capitalization (including both large cap and small cap), region (including domestic and
international (including emerging markets)) or other factors. The allocation to Underlying Funds that track fixed-income
indexes may be further diversified by sector (including government, corporate, agency, and other sectors), duration (a
calculation of the average life of a bond which measures its price risk), credit quality (including non-investment grade
debt or junk bonds), geographic location (including U.S. and foreign-issued securities), or other factors. The percentage
allocation to the various styles of equity and fixed-income Underlying Funds is determined at the discretion of the
investment team and can be changed to reflect the current market environment.

Principal Risks of Investing in the Fund
Risk is inherent in all investing. The value of your investment in LifePath Index 2025 Fund, as well as the amount of
return you receive on your investment, may fluctuate significantly from day to day and over time. You may lose part or
all of your investment in the Fund or your investment may not perform as well as other similar investments. An
investment in the Fund is not a bank deposit and it is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The following is a summary description of principal risks of investing in
the Fund. References to the Fund in the description of risks below may include the Underlying Funds in which the
Master Portfolio invests, as applicable.
■ Allocation Risk — The Fund’s ability to achieve its investment goals depends upon the Fund’s asset class
allocation and the mix of Underlying Funds. There is a risk that the asset class allocation or the combination of
Underlying Funds may be incorrect in view of actual market conditions. In addition, the asset allocation or the
combination of Underlying Funds determined by BFA could result in underperformance as compared to funds with
similar investment objectives and strategies.
■ Concentration Risk — To the extent that an underlying index of an Underlying Fund is concentrated in the securities
of companies, a particular market, industry, group of industries, sector or asset class, country, region or group of
countries, that Underlying Fund may be adversely affected by the performance of those securities, may be subject to
increased price volatility and may be more susceptible to adverse economic, market, political or regulatory
occurrences affecting that market, industry, group of industries, sector or asset class, country, region or group of
countries.
■ Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.
■ Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise.
The Fund may be subject to a greater risk of rising interest rates due to the current period of historically low rates.
For example, if interest rates increase by 1%, assuming a current portfolio duration of ten years, and all other
factors being equal, the value of the Fund’s investments would be expected to decrease by 10%. The magnitude of
these fluctuations in the market price of bonds and other fixed-income securities is generally greater for those
securities with longer maturities. Fluctuations in the market price of the Fund’s investments will not affect interest
income derived from instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The
Fund may lose money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund
management.
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To the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as mortgagebacked securities), the sensitivity of such securities to changes in interest rates may increase (to the detriment of
the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities typically reset
only periodically, changes in prevailing interest rates (and particularly sudden and significant changes) can be
expected to cause some fluctuations in the net asset value of the Fund to the extent that it invests in floating rate
debt securities.
These basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith
and credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not
its current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in
value when interest rates change.
A general rise in interest rates has the potential to cause investors to move out of fixed-income securities on a large
scale, which may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be able
to make payments of interest and principal when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of the obligation.
Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.
Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.
■ Depositary Receipts Risk — Depositary receipts are generally subject to the same risks as the foreign securities
that they evidence or into which they may be converted. In addition to investment risks associated with the
underlying issuer, depositary receipts expose the Fund to additional risks associated with the non-uniform terms
that apply to depositary receipt programs, credit exposure to the depository bank and to the sponsors and other
parties with whom the depository bank establishes the programs, currency risk and liquidity risk. The issuers of
unsponsored depositary receipts are not obligated to disclose information that is, in the United States, considered
material. Therefore, there may be less information available regarding these issuers and there may not be a
correlation between such information and the market value of the depositary receipts.
■ Derivatives Risk — The Fund’s use of derivatives may increase its costs, reduce the Fund’s returns and/or
increase volatility. Derivatives involve significant risks, including:

Volatility Risk — Volatility is defined as the characteristic of a security, an index or a market to fluctuate significantly
in price within a short time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may
not correlate with the overall securities markets.
Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.
Market and Liquidity Risk — The possible lack of a liquid secondary market for derivatives and the resulting inability
of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could make
derivatives more difficult for the Fund to value accurately.
Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them.
Hedging Risk — Hedges are sometimes subject to imperfect matching between the derivative and the underlying
security, and there can be no assurance that the Fund’s hedging transactions will be effective. The use of hedging
may result in certain adverse tax consequences.
Tax Risk — Certain aspects of the tax treatment of derivative instruments, including swap agreements and
commodity-linked derivative instruments, are currently unclear and may be affected by changes in legislation,
regulations or other legally binding authority. Such treatment may be less favorable than that given to a direct
investment in an underlying asset and may adversely affect the timing, character and amount of income the Fund
realizes from its investments.
Regulatory Risk — Derivative contracts, including, without limitation, swaps, currency forwards and non-deliverable
forwards, are subject to regulation under the Dodd-Frank Wall Street Reform and Consumer Protection Act (“DoddFrank Act”) in the United States and under comparable regimes in Europe, Asia and other non-U.S. jurisdictions.
Under the Dodd-Frank Act, certain derivatives are subject to margin requirements and swap dealers are required to
collect margin from the Fund with respect to such derivatives. Specifically, regulations are now in effect that require
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swap dealers to post and collect variation margin (comprised of specified liquid instruments and subject to a
required haircut) in connection with trading of over-the-counter (“OTC”) swaps with the Fund. Shares of investment
companies (other than certain money market funds) may not be posted as collateral under these regulations.
Requirements for posting of initial margin in connection with OTC swaps will be phased-in through 2020. In addition,
regulations adopted by prudential regulators that will begin to take effect in 2019 will require certain bank-regulated
counterparties and certain of their affiliates to include in certain financial contracts, including many derivatives
contracts, terms that delay or restrict the rights of counterparties, such as the Fund, to terminate such contracts,
foreclose upon collateral, exercise other default rights or restrict transfers of credit support in the event that the
counterparty and/or its affiliates are subject to certain types of resolution or insolvency proceedings. The
implementation of these requirements with respect to derivatives, as well as regulations under the Dodd-Frank Act
regarding clearing, mandatory trading and margining of other derivatives, may increase the costs and risks to the
Fund of trading in these instruments and, as a result, may affect returns to investors in the Fund.
■ Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.
■ Equity Securities Risk — Stock markets are volatile. The price of equity securities fluctuates based on changes in a
company’s financial condition and overall market and economic conditions.
■ Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:
■ The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may
be recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.
■ Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.
■ The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.
■ The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.
■ Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.
■ Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.
■ The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.
■ Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while an
Underlying Fund will attempt to track the applicable index as closely as possible, it will tend to underperform the
index to some degree over time. If an index fund is properly correlated to its stated index, the fund will perform
poorly when the index performs poorly.
■ Index-Related Risk — There is no guarantee that an Underlying Fund’s investment results will have a high degree of
correlation to those of its underlying index or that the Underlying Fund will achieve its investment objective. Market
disruptions and regulatory restrictions could have an adverse effect on an Underlying Fund’s ability to adjust its
exposure to the required levels in order to track its underlying index. Errors in index data, index computations or the
construction of an underlying index in accordance with its methodology may occur from time to time and may not be
identified and corrected by the index provider for a period of time or at all, which may have an adverse impact on the
Fund or an Underlying Fund and its shareholders.
■ Investments in Mutual Funds and Exchange Traded Funds Risk — Because the Fund invests substantially all of its
assets in Underlying Funds, its investment performance is related to the performance of the Underlying Funds. The
Fund may also directly invest in ETFs. The Fund’s net asset value will change with changes in the value of the
mutual funds, ETFs and other securities in which it invests. An investment in the Fund will entail more direct and
indirect costs and expenses than a direct investment in the Underlying Funds and ETFs.
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■ Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.
■ Management Risk — As an Underlying Fund may not fully replicate its underlying index, it is subject to the risk that
the Underlying Fund’s investment manager’s investment strategy may not produce the intended results.
■ Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.
■ Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.
■ Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and assetbacked securities are subject to credit, interest rate, prepayment and extension risks. These securities also are
subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.
■ Passive Investment Risk — Because BFA does not select individual companies in the underlying indexes for certain
Underlying Funds, those Underlying Funds may hold securities of companies that present risks that an investment
adviser researching individual securities might seek to avoid.
■ Real Estate Related Securities Risk — The main risk of real estate-related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, vacancy rates, tenant bankruptcies, the ability to re-lease space under expiring leases
on attractive terms, the amount of new construction in a particular area, the laws and regulations (including zoning,
environmental and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgage financing and changes in interest rates may also affect real estate values. If the Fund’s
real estate-related investments are concentrated in one geographic area or in one property type, the Fund will be
particularly subject to the risks associated with that area or property type. Many issuers of real estate-related
securities are highly leveraged, which increases the risk to holders of such securities. The value of the securities
the Fund buys will not necessarily track the value of the underlying investments of the issuers of such securities.
■ REIT Investment Risk — Investments in REITs involve unique risks. REITs may have limited financial resources,
may trade less frequently and in limited volume, may engage in dilutive offerings of securities and may be more
volatile than other securities. REIT issuers are also subject to the possibilities of failing to qualify for tax free passthrough of income and failing to maintain their exemptions from investment company registration.
■ Representative Sampling Risk — If an Underlying Fund utilizes a representative sampling strategy, the Underlying
Fund is subject to an increased risk of tracking error because the securities selected for the Underlying Fund in the
aggregate may vary from the investment profile of its index.
■ Retirement Income Risk — The Fund does not provide a guarantee that sufficient capital appreciation will be
achieved to provide adequate income at and through retirement. The Fund also does not ensure that you will have
assets in your account sufficient to cover your retirement expenses or that you will have enough saved to be able to
retire in the target year identified in the Fund name; this will depend on the amount of money you have invested in
the Fund, the length of time you have held your investment, the returns of the markets over time, the amount you
spend in retirement, and your other assets and income sources.
■ Shares of an ETF May Trade at Prices Other Than Net Asset Value — Shares of an ETF trade on exchanges at
prices at, above or below their most recent net asset value. The per share net asset value of an ETF is calculated at
the end of each business day and fluctuates with changes in the market value of the ETF’s holdings since the most
recent calculation. The trading prices of an ETF’s shares fluctuate continuously throughout trading hours based on
market supply and demand rather than net asset value. The trading prices of an ETF’s shares may deviate
significantly from net asset value during periods of market volatility. Any of these factors may lead to an ETF’s
shares trading at a premium or discount to net asset value. However, because shares can be created and
redeemed in Creation Units, which are aggregated blocks of shares that authorized participants who have entered
into agreements with the ETF’s distributor can purchase or redeem directly from the ETF, at net asset value (unlike
shares of many closed-end funds, which frequently trade at appreciable discounts from, and sometimes at
premiums to, their net asset values), large discounts or premiums to the net asset value of an ETF are not likely to
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be sustained over the long-term. While the creation/redemption feature is designed to make it likely that an ETF’s
shares normally trade on exchanges at prices close to the ETF’s next calculated net asset value, exchange prices
are not expected to correlate exactly with an ETF’s net asset value due to timing reasons as well as market supply
and demand factors. In addition, disruptions to creations and redemptions or the existence of extreme market
volatility may result in trading prices that differ significantly from net asset value. If a shareholder purchases at a
time when the market price is at a premium to the net asset value or sells at a time when the market price is at a
discount to the net asset value, the shareholder may sustain losses.
■ Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a more limited management group than larger capitalized companies.
■ Tracking Error Risk — Tracking error is the divergence of an Underlying Fund’s performance from that of its
underlying index. Tracking error may occur because of differences between the securities and other instruments
held in the Underlying Fund’s portfolio and those included in its underlying index, pricing differences, differences in
transaction costs, the Underlying Fund’s holding of uninvested cash, differences in timing of the accrual of or the
valuation of dividends or interest, tax gains or losses, changes to an underlying index or the costs to the Underlying
Fund of complying with various new or existing regulatory requirements. This risk may be heightened during times of
increased market volatility or other unusual market conditions. Tracking error also may result because an Underlying
Fund incurs fees and expenses, while its underlying index does not.
■ Treasury Obligations Risk — Direct obligations of the U.S. Treasury have historically involved little risk of loss of
principal if held to maturity. However, due to fluctuations in interest rates, the market value of such securities may
vary during the period shareholders own shares of the Fund.
■ U.S. Government Obligations Risk — Certain securities in which the Fund may invest, including securities issued by
certain U.S. Government agencies and U.S. Government sponsored enterprises, are not guaranteed by the U.S.
Government or supported by the full faith and credit of the United States.

Performance Information
The information shows how the Fund’s performance has varied year by year and provides some indication of the risks
of investing in the Fund. Investor P Shares do not have a performance history as of the date of this prospectus. As a
result, the chart and the table give you a picture of the long-term performance for Investor A Shares of the Fund, which
are not offered in this prospectus. The actual returns of Investor P Shares would have been lower than those of the
Investor A Shares because Investor P Shares have a sales charge and Investor A Shares do not.
The average annual total returns table compares the performance of LifePath Index 2025 Fund to that of the Russell
1000® Index and the LifePath Index 2025 Fund Custom Benchmark, a customized weighted index comprised of the
Bloomberg Barclays U.S. Aggregate Bond Index, Bloomberg Barclays U.S. Treasury Inflation Protected Securities (TIPS)
Index (Series L), FTSE EPRA/NAREIT Developed Index, MSCI ACWI ex USA IMI Index, Russell 1000® Index and Russell
2000® Index, which are representative of the asset classes in which LifePath Index 2025 Fund invests according to
their weightings as of the most recent quarter-end. The weightings of the indexes in the LifePath Index 2025 Fund
Custom Benchmark are adjusted periodically to reflect the investment adviser’s evaluation and adjustment of LifePath
Index 2025 Fund’s asset allocation strategy. The returns of the LifePath Index 2025 Fund Custom Benchmark shown
in the average annual total returns table are not recalculated or restated when they are adjusted to reflect LifePath
Index 2025 Fund’s asset allocation strategy but rather reflect the LifePath Index 2025 Fund Custom Benchmark’s
actual allocation over time, which may be different from the current allocation. Effective November 28, 2014, LifePath
Index 2025 Fund changed its glide path and target asset allocation to target higher levels of equity exposure for
LifePath Index 2025 Fund throughout the glide path. Performance for the periods shown prior to November 28, 2014 is
based on the prior glide path and target asset allocation. To the extent that dividends and distributions have been paid
by LifePath Index 2025 Fund, the performance information for the Fund in the chart and table assumes reinvestment of
the dividends and distributions. How LifePath Index 2025 Fund performed in the past (before and after taxes) is not
necessarily an indication of how it will perform in the future. The table includes all applicable fees. If BFA, BAL and
their affiliates had not waived or reimbursed certain LifePath Index 2025 Fund expenses during these periods, LifePath
Index 2025 Fund’s returns would have been lower. Updated information on LifePath Index 2025 Fund’s performance,
including its current net asset value, can be obtained by visiting http://www.blackrock.com or can be obtained by
phone at (800) 882-0052.
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Investor A Shares
ANNUAL TOTAL RETURNS
LifePath Index 2025 Fund
As of 12/31
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During the periods shown in the bar chart, the highest return for a quarter was 8.05% (quarter ended March 31, 2012)
and the lowest return for a quarter was –4.81% (quarter ended September 30, 2015).
As of 12/31/17
Average Annual Total Returns

1 Year

LifePath Index 2025 Fund — Investor A Shares
Return Before Taxes
Return After Taxes on Distributions
Return After Taxes on Distributions and Sale of Fund Shares
LifePath Index 2025 Fund Custom Benchmark (Reflects no deduction for fees,
expenses or taxes)
Russell 1000® Index (Reflects no deduction for fees, expenses or taxes)

Since Inception
(May 31, 2011)

5 Years

14.03%
13.25%
8.13%

7.70%
6.91%
5.78%

6.76%
6.05%
5.12%

14.51%

8.16%

7.19%

21.69%

15.71%

13.21%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-tax returns depend on the investor’s tax situation and may
differ from those shown, and the after-tax returns shown are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.

Investment Adviser
The Master Portfolio’s investment manager is BlackRock Fund Advisors (previously defined as “BFA”).

Portfolio Managers
Name

Portfolio Manager of the
Master Portfolio Since

Title

Matthew O’Hara, PhD, CFA

2016

Managing Director of BlackRock, Inc.

Alan Mason

2011

Managing Director of BlackRock, Inc.

Greg Savage, CFA

2018

Managing Director of BlackRock, Inc.

Amy Whitelaw

2011

Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares
You may purchase or redeem shares of the Fund each day the New York Stock Exchange is open. Investor P Shares
are only available to investors purchasing shares through registered representatives of an insurance company’s brokerdealer that has entered into an agreement with the Fund’s distributor to offer such shares (the “Financial
Intermediary”). The Fund’s initial and subsequent investment minimums generally are as follows, although the Fund
may reduce or waive the minimums in some cases:
Minimum Initial Investment

$1,000 for all accounts except:
• $50, if establishing an Automatic Investment Plan.
• There is no investment minimum for employer-sponsored
retirement plans (not including SEP IRAs, SIMPLE IRAs or
SARSEPs).
• There is no investment minimum for certain fee-based
programs.

Minimum Additional Investment

$50 for all accounts (with the exception of certain employersponsored retirement plans which may have a lower minimum).

Tax Information
Different income tax rules apply depending on whether you are invested through a qualified tax-exempt plan described
in section 401(a) of the Internal Revenue Code of 1986, as amended. If you are invested through such a plan (and
Fund shares are not “debt-financed property” to the plan), then the dividends paid by the Fund and the gain realized
from a redemption or exchange of Fund shares will generally not be subject to U.S. federal income taxes until you
withdraw or receive distributions from the plan. If you are not invested through such a plan, then the Fund’s dividends
and gain from a redemption or exchange may be subject to U.S. federal income taxes and may be taxed as ordinary
income or capital gains, unless you are a tax-exempt investor.

Payments to Broker/Dealers and Other Financial Intermediaries
The Fund and BlackRock Investments, LLC, the Fund’s distributor, or its affiliates may pay your Financial Intermediary
for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing your
Financial Intermediary to recommend the Fund over another investment. Ask your individual financial professional or
visit your Financial Intermediary’s website for more information.
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Fund Overview
Key Facts About BlackRock LifePath® Index 2030 Fund

Investment Objective
The investment objective of BlackRock LifePath® Index 2030 Fund (“LifePath Index 2030 Fund” or the “Fund”), a
series of BlackRock Funds III (the “Trust”), is to seek to provide for retirement outcomes based on quantitatively
measured risk. In pursuit of this objective, LifePath Index 2030 Fund will be broadly diversified across global asset
classes, with asset allocations becoming more conservative over time.

Fees and Expenses of the Fund
This table describes the fees and expenses that you may pay if you buy and hold shares of LifePath Index 2030 Fund.
You may qualify for sales charge discounts if you and your family invest, or agree to invest in the future, at least
$25,000 in the fund complex advised by BlackRock Advisors, LLC (“BAL”) or its affiliates. More information about
these and other discounts is available from your Financial Intermediary (as defined below) and in the “Details About
the Share Class” section on page 102 of the Fund’s prospectus and in the “Purchase of Shares” section on page II-79
of Part II of the Fund’s Statement of Additional Information (the “SAI”).
Shareholder Fees
(fees paid directly from your investment)

Investor P
Shares

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price)

5.25%

Maximum Deferred Sales Charge (Load) (as a percentage of offering price of redemption proceeds, whichever is
lower)

None1

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)2

Investor P
Shares

Management Fee2

0.05%

Distribution and/or Service (12b-1) Fees

0.25%

Other Expenses3
Administration Fees
Miscellaneous Other Expenses3

0.11%
0.03%
0.08%

Acquired Fund Fees and Expenses

0.07%

Total Annual Fund Operating Expenses
Fee Waivers and/or Expense Reimbursements

0.48%
4

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements4

(0.07)%
0.41%

A contingent deferred sales charge (“CDSC”) of 0.10% is assessed on certain redemptions of Investor P Shares made within 18 months after
purchase where no initial sales charge was paid at time of purchase as part of an investment of $1,000,000 or more.
The fees and expenses shown in the table and the example that follows include both the expenses of LifePath Index 2030 Fund and LifePath
Index 2030 Fund’s share of the allocated expenses of LifePath® Index 2030 Master Portfolio (the “Master Portfolio”). Management fees are paid
by the Master Portfolio.
Other Expenses are based on estimated amounts for the current fiscal year.
As described in the “Management of the Funds” section of the prospectus beginning on page 137, BlackRock Fund Advisors (“BFA”), the
investment manager for the Master Portfolio, and BAL, the administrator for the Fund, have contractually agreed to waive and/or reimburse fees
or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
1.34% for Investor P Shares through April 30, 2029. In addition, BFA and BAL have contractually agreed to waive and/or reimburse fees or
expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
0.34% for Investor P Shares through April 30, 2020. The Fund may have to repay some of these waivers and reimbursements to BFA and BAL in
the following two years. These contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested trustees of the
Trust or by a vote of a majority of the outstanding voting securities of LifePath Index 2030 Fund.

1

2

3
4
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Example:
This Example is intended to help you compare the cost of investing in shares of the Fund with the cost of investing in
other mutual funds. The Example assumes that you invest $10,000 in shares of the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The Example also assumes that your
investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual
costs may be higher or lower, based on these assumptions your costs would be:
Investor P Shares

1 Year

3 Years

5 Years

10 Years

$565

$664

$773

$1,091

Portfolio Turnover:
The Master Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the
Example, affect the Master Portfolio’s performance. During the most recent fiscal year, the Master Portfolio’s portfolio
turnover rate was 7% of the average value of its portfolio.

Principal Investment Strategies of the Fund
LifePath Index 2030 Fund is a “feeder” fund that invests all of its assets in the Master Portfolio, a series of Master
Investment Portfolio (“MIP”) with a substantially identical investment objective, which allocates and reallocates its
assets among a combination of equity and bond index funds and money market funds (the “Underlying Funds”) in
proportions based on its own comprehensive investment strategy. All investments are made at the Master Portfolio
level. This structure is sometimes called a “master/feeder” structure. The Fund’s investment results will correspond
directly to the investment results of the Master Portfolio. For simplicity, this prospectus uses the name of the Fund or
the term “Fund” (as applicable) to include the Master Portfolio.
LifePath Index 2030 Fund seeks to provide for retirement outcomes based on quantitatively measured risk. BFA
employs a multi-dimensional approach to assess risk for LifePath Index 2030 Fund and to determine LifePath Index
2030 Fund’s allocation across asset classes. As part of this multi-dimensional approach, BFA aims to quantify risk
using proprietary risk measurement tools that, among other things, analyze historical and forward-looking securities
market data, including risk, asset class correlations, and expected returns. Under normal circumstances, the Fund
intends to invest primarily in affiliated open-end index funds and affiliated exchange-traded funds (“ETFs”).
LifePath Index 2030 Fund will invest, under normal circumstances, at least 80% of its assets in securities or other
financial instruments that are components of or have economic characteristics similar to the securities included in its
custom benchmark index, the LifePath Index 2030 Fund Custom Benchmark. LifePath Index 2030 Fund is designed for
investors expecting to retire or to begin withdrawing assets around the year 2030. The Fund employs a “passive”
management approach, attempting to invest in a portfolio of assets whose performance is expected to match
approximately the performance of the Fund’s custom benchmark index. As of March 31, 2018, the Fund held
approximately 70% of its assets in Underlying Funds designed to track particular equity indexes, 30% of its assets in
Underlying Funds designed to track particular bond indexes and the remainder of its assets in Underlying Funds that
invest primarily in money market instruments. Certain Underlying Funds may invest in real estate investment trusts
(“REITs”), foreign securities, emerging market securities, below investment-grade bonds and derivative securities or
instruments, such as options and futures, the value of which is derived from another security, a currency or an index,
when seeking to match the performance of a particular market index. The Fund and certain Underlying Funds may also
lend securities with a value up to 33 1⁄ 3% of their respective total assets to financial institutions that provide cash or
securities issued or guaranteed by the U.S. Government as collateral.
Under normal circumstances, the asset allocation will change over time according to a predetermined “glide path” as
the Fund approaches its target date. The glide path below represents the shifting of asset classes over time. As the
glide path shows, the Fund’s asset allocations become more conservative — prior to retirement — as time elapses.
This reflects the need for reduced investment risks as retirement approaches and the need for lower volatility of the
Fund, which may be a primary source of income after retirement.

33

Table of Contents

LifePath Index 2030 Fund is one of a group of funds referred to as the “LifePath Index Funds,” each of which seeks to
provide for retirement outcomes based on quantitatively measured risk that investors on average may be willing to
accept given a particular time horizon. The following chart illustrates the glide path — the target allocation among
asset classes as the LifePath Index Funds approach their target dates:
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The following table lists the years until retirement and the target allocation among asset classes for each of the
LifePath Index Funds as set out in the above chart:
Years
Until
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Equity
Index Funds
(includes REITs)

FixedIncome
Index Funds

BlackRock LifePath® Index 2060 Fund
BlackRock LifePath® Index 2055 Fund
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37
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BlackRock LifePath® Index 2050 Fund
BlackRock LifePath® Index 2045 Fund
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BlackRock LifePath® Index 2020 Fund
BlackRock LifePath® Index Retirement Fund

The asset allocation targets are established by the portfolio managers. The investment team, including the portfolio
managers, meets regularly to assess market conditions, review the asset allocation targets of the Fund, and determine
whether any changes are required to enable the Fund to achieve its investment objective.
Although the asset allocation targets listed for the glide path are general, long-term targets, BFA may periodically
adjust the proportion of equity index funds and fixed-income index funds in the Fund, based on an assessment of the
current market conditions, the potential contribution of each asset class to the expected risk and return characteristics
of the Fund, reallocations of Fund composition to reflect intra-year movement along the glide path and other factors. In
general, such adjustments will be limited; however, BFA may determine that a greater degree of variation is warranted
to protect the Fund or achieve its investment objective.
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BFA’s second step in the structuring of the Fund is the selection of the Underlying Funds. Factors such as fund
classifications, historical risk and performance, and the relationship to other Underlying Funds in the Fund are
considered when selecting Underlying Funds. The specific Underlying Funds selected for the Fund are determined at
BFA’s discretion and may change as deemed appropriate to allow the Fund to meet its investment objective. See the
“Details About the Funds — Information About the Underlying Funds” section of the prospectus for a list of the
Underlying Funds, their classification into equity, fixed income or money market funds and a brief description of their
investment objectives and primary investment strategies.
Within the prescribed percentage allocations to equity and fixed-income index funds, BFA seeks to diversify the Fund.
The allocation to Underlying Funds that track equity indexes may be further diversified by style (including both value
and growth), market capitalization (including both large cap and small cap), region (including domestic and
international (including emerging markets)) or other factors. The allocation to Underlying Funds that track fixed-income
indexes may be further diversified by sector (including government, corporate, agency, and other sectors), duration (a
calculation of the average life of a bond which measures its price risk), credit quality (including non-investment grade
debt or junk bonds), geographic location (including U.S. and foreign-issued securities), or other factors. The percentage
allocation to the various styles of equity and fixed-income Underlying Funds is determined at the discretion of the
investment team and can be changed to reflect the current market environment.

Principal Risks of Investing in the Fund
Risk is inherent in all investing. The value of your investment in LifePath Index 2030 Fund, as well as the amount of
return you receive on your investment, may fluctuate significantly from day to day and over time. You may lose part or
all of your investment in the Fund or your investment may not perform as well as other similar investments. An
investment in the Fund is not a bank deposit and it is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The following is a summary description of principal risks of investing in
the Fund. References to the Fund in the description of risks below may include the Underlying Funds in which the
Master Portfolio invests, as applicable.
■ Allocation Risk — The Fund’s ability to achieve its investment goals depends upon the Fund’s asset class
allocation and the mix of Underlying Funds. There is a risk that the asset class allocation or the combination of
Underlying Funds may be incorrect in view of actual market conditions. In addition, the asset allocation or the
combination of Underlying Funds determined by BFA could result in underperformance as compared to funds with
similar investment objectives and strategies.
■ Concentration Risk — To the extent that an underlying index of an Underlying Fund is concentrated in the securities
of companies, a particular market, industry, group of industries, sector or asset class, country, region or group of
countries, that Underlying Fund may be adversely affected by the performance of those securities, may be subject to
increased price volatility and may be more susceptible to adverse economic, market, political or regulatory
occurrences affecting that market, industry, group of industries, sector or asset class, country, region or group of
countries.
■ Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.
■ Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise.
The Fund may be subject to a greater risk of rising interest rates due to the current period of historically low rates.
For example, if interest rates increase by 1%, assuming a current portfolio duration of ten years, and all other
factors being equal, the value of the Fund’s investments would be expected to decrease by 10%. The magnitude of
these fluctuations in the market price of bonds and other fixed-income securities is generally greater for those
securities with longer maturities. Fluctuations in the market price of the Fund’s investments will not affect interest
income derived from instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The
Fund may lose money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund
management.
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To the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as mortgagebacked securities), the sensitivity of such securities to changes in interest rates may increase (to the detriment of
the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities typically reset
only periodically, changes in prevailing interest rates (and particularly sudden and significant changes) can be
expected to cause some fluctuations in the net asset value of the Fund to the extent that it invests in floating rate
debt securities.
These basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith
and credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not
its current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in
value when interest rates change.
A general rise in interest rates has the potential to cause investors to move out of fixed-income securities on a large
scale, which may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make payments of interest and principal when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of the obligation.
Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.
Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.
■ Depositary Receipts Risk — Depositary receipts are generally subject to the same risks as the foreign securities
that they evidence or into which they may be converted. In addition to investment risks associated with the
underlying issuer, depositary receipts expose the Fund to additional risks associated with the non-uniform terms
that apply to depositary receipt programs, credit exposure to the depository bank and to the sponsors and other
parties with whom the depository bank establishes the programs, currency risk and liquidity risk. The issuers of
unsponsored depositary receipts are not obligated to disclose information that is, in the United States, considered
material. Therefore, there may be less information available regarding these issuers and there may not be a
correlation between such information and the market value of the depositary receipts.
■ Derivatives Risk — The Fund’s use of derivatives may increase its costs, reduce the Fund’s returns and/or
increase volatility. Derivatives involve significant risks, including:

Volatility Risk — Volatility is defined as the characteristic of a security, an index or a market to fluctuate significantly
in price within a short time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may
not correlate with the overall securities markets.
Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.
Market and Liquidity Risk — The possible lack of a liquid secondary market for derivatives and the resulting inability
of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could make
derivatives more difficult for the Fund to value accurately.
Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them.
Hedging Risk — Hedges are sometimes subject to imperfect matching between the derivative and the underlying
security, and there can be no assurance that the Fund’s hedging transactions will be effective. The use of hedging
may result in certain adverse tax consequences.
Tax Risk — Certain aspects of the tax treatment of derivative instruments, including swap agreements and
commodity-linked derivative instruments, are currently unclear and may be affected by changes in legislation,
regulations or other legally binding authority. Such treatment may be less favorable than that given to a direct
investment in an underlying asset and may adversely affect the timing, character and amount of income the Fund
realizes from its investments.
Regulatory Risk — Derivative contracts, including, without limitation, swaps, currency forwards and non-deliverable
forwards, are subject to regulation under the Dodd-Frank Wall Street Reform and Consumer Protection Act (“DoddFrank Act”) in the United States and under comparable regimes in Europe, Asia and other non-U.S. jurisdictions.
Under the Dodd-Frank Act, certain derivatives are subject to margin requirements and swap dealers are required to
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collect margin from the Fund with respect to such derivatives. Specifically, regulations are now in effect that require
swap dealers to post and collect variation margin (comprised of specified liquid instruments and subject to a
required haircut) in connection with trading of over-the-counter (“OTC”) swaps with the Fund. Shares of investment
companies (other than certain money market funds) may not be posted as collateral under these regulations.
Requirements for posting of initial margin in connection with OTC swaps will be phased-in through 2020. In addition,
regulations adopted by prudential regulators that will begin to take effect in 2019 will require certain bank-regulated
counterparties and certain of their affiliates to include in certain financial contracts, including many derivatives
contracts, terms that delay or restrict the rights of counterparties, such as the Fund, to terminate such contracts,
foreclose upon collateral, exercise other default rights or restrict transfers of credit support in the event that the
counterparty and/or its affiliates are subject to certain types of resolution or insolvency proceedings. The
implementation of these requirements with respect to derivatives, as well as regulations under the Dodd-Frank Act
regarding clearing, mandatory trading and margining of other derivatives, may increase the costs and risks to the
Fund of trading in these instruments and, as a result, may affect returns to investors in the Fund.
■ Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.
■ Equity Securities Risk — Stock markets are volatile. The price of equity securities fluctuates based on changes in a
company’s financial condition and overall market and economic conditions.
■ Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:
■ The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may
be recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.
■ Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.
■ The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.
■ The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.
■ Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.
■ Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.
■ The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.
■ Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while an
Underlying Fund will attempt to track the applicable index as closely as possible, it will tend to underperform the
index to some degree over time. If an index fund is properly correlated to its stated index, the fund will perform
poorly when the index performs poorly.
■ Index-Related Risk — There is no guarantee that an Underlying Fund’s investment results will have a high degree of
correlation to those of its underlying index or that the Underlying Fund will achieve its investment objective. Market
disruptions and regulatory restrictions could have an adverse effect on an Underlying Fund’s ability to adjust its
exposure to the required levels in order to track its underlying index. Errors in index data, index computations or the
construction of an underlying index in accordance with its methodology may occur from time to time and may not be
identified and corrected by the index provider for a period of time or at all, which may have an adverse impact on the
Fund or an Underlying Fund and its shareholders.
■ Investments in Mutual Funds and Exchange Traded Funds Risk — Because the Fund invests substantially all of its
assets in Underlying Funds, its investment performance is related to the performance of the Underlying Funds. The
Fund may also directly invest in ETFs. The Fund’s net asset value will change with changes in the value of the
mutual funds, ETFs and other securities in which it invests. An investment in the Fund will entail more direct and
indirect costs and expenses than a direct investment in the Underlying Funds and ETFs.
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■ Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.
■ Management Risk — As an Underlying Fund may not fully replicate its underlying index, it is subject to the risk that
the Underlying Fund’s investment manager’s investment strategy may not produce the intended results.
■ Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.
■ Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.
■ Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and assetbacked securities are subject to credit, interest rate, prepayment and extension risks. These securities also are
subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.
■ Passive Investment Risk — Because BFA does not select individual companies in the underlying indexes for certain
Underlying Funds, those Underlying Funds may hold securities of companies that present risks that an investment
adviser researching individual securities might seek to avoid.
■ Real Estate Related Securities Risk — The main risk of real estate-related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, vacancy rates, tenant bankruptcies, the ability to re-lease space under expiring leases
on attractive terms, the amount of new construction in a particular area, the laws and regulations (including zoning,
environmental and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgage financing and changes in interest rates may also affect real estate values. If the Fund’s
real estate-related investments are concentrated in one geographic area or in one property type, the Fund will be
particularly subject to the risks associated with that area or property type. Many issuers of real estate-related
securities are highly leveraged, which increases the risk to holders of such securities. The value of the securities
the Fund buys will not necessarily track the value of the underlying investments of the issuers of such securities.
■ REIT Investment Risk — Investments in REITs involve unique risks. REITs may have limited financial resources,
may trade less frequently and in limited volume, may engage in dilutive offerings of securities and may be more
volatile than other securities. REIT issuers are also subject to the possibilities of failing to qualify for tax free passthrough of income and failing to maintain their exemptions from investment company registration.
■ Representative Sampling Risk — If an Underlying Fund utilizes a representative sampling strategy, the Underlying
Fund is subject to an increased risk of tracking error because the securities selected for the Underlying Fund in the
aggregate may vary from the investment profile of its index.
■ Retirement Income Risk — The Fund does not provide a guarantee that sufficient capital appreciation will be
achieved to provide adequate income at and through retirement. The Fund also does not ensure that you will have
assets in your account sufficient to cover your retirement expenses or that you will have enough saved to be able to
retire in the target year identified in the Fund name; this will depend on the amount of money you have invested in
the Fund, the length of time you have held your investment, the returns of the markets over time, the amount you
spend in retirement, and your other assets and income sources.
■ Shares of an ETF May Trade at Prices Other Than Net Asset Value — Shares of an ETF trade on exchanges at
prices at, above or below their most recent net asset value. The per share net asset value of an ETF is calculated at
the end of each business day and fluctuates with changes in the market value of the ETF’s holdings since the most
recent calculation. The trading prices of an ETF’s shares fluctuate continuously throughout trading hours based on
market supply and demand rather than net asset value. The trading prices of an ETF’s shares may deviate
significantly from net asset value during periods of market volatility. Any of these factors may lead to an ETF’s
shares trading at a premium or discount to net asset value. However, because shares can be created and
redeemed in Creation Units, which are aggregated blocks of shares that authorized participants who have entered
into agreements with the ETF’s distributor can purchase or redeem directly from the ETF, at net asset value (unlike
shares of many closed-end funds, which frequently trade at appreciable discounts from, and sometimes at
premiums to, their net asset values), large discounts or premiums to the net asset value of an ETF are not likely to
be sustained over the long-term. While the creation/redemption feature is designed to make it likely that an ETF’s
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shares normally trade on exchanges at prices close to the ETF’s next calculated net asset value, exchange prices
are not expected to correlate exactly with an ETF’s net asset value due to timing reasons as well as market supply
and demand factors. In addition, disruptions to creations and redemptions or the existence of extreme market
volatility may result in trading prices that differ significantly from net asset value. If a shareholder purchases at a
time when the market price is at a premium to the net asset value or sells at a time when the market price is at a
discount to the net asset value, the shareholder may sustain losses.
■ Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a more limited management group than larger capitalized companies.
■ Tracking Error Risk — Tracking error is the divergence of an Underlying Fund’s performance from that of its
underlying index. Tracking error may occur because of differences between the securities and other instruments
held in the Underlying Fund’s portfolio and those included in its underlying index, pricing differences, differences in
transaction costs, the Underlying Fund’s holding of uninvested cash, differences in timing of the accrual of or the
valuation of dividends or interest, tax gains or losses, changes to an underlying index or the costs to the Underlying
Fund of complying with various new or existing regulatory requirements. This risk may be heightened during times of
increased market volatility or other unusual market conditions. Tracking error also may result because an Underlying
Fund incurs fees and expenses, while its underlying index does not.
■ Treasury Obligations Risk — Direct obligations of the U.S. Treasury have historically involved little risk of loss of
principal if held to maturity. However, due to fluctuations in interest rates, the market value of such securities may
vary during the period shareholders own shares of the Fund.
■ U.S. Government Obligations Risk — Certain securities in which the Fund may invest, including securities issued by
certain U.S. Government agencies and U.S. Government sponsored enterprises, are not guaranteed by the U.S.
Government or supported by the full faith and credit of the United States.

Performance Information
The information shows how the Fund’s performance has varied year by year and provides some indication of the risks
of investing in the Fund. Investor P Shares do not have a performance history as of the date of this prospectus. As a
result, the chart and the table give you a picture of the long-term performance for Investor A Shares of the Fund, which
are not offered in this prospectus. The actual returns of Investor P Shares would have been lower than those of the
Investor A Shares because Investor P Shares have a sales charge and Investor A Shares do not.
The average annual total returns table compares the performance of LifePath Index 2030 Fund to that of the Russell
1000® Index and the LifePath Index 2030 Fund Custom Benchmark, a customized weighted index comprised of the
Bloomberg Barclays U.S. Aggregate Bond Index, Bloomberg Barclays U.S. Treasury Inflation Protected Securities (TIPS)
Index (Series L), FTSE EPRA/NAREIT Developed Index, MSCI ACWI ex USA IMI Index, Russell 1000® Index and Russell
2000® Index, which are representative of the asset classes in which LifePath Index 2030 Fund invests according to
their weightings as of the most recent quarter-end. The weightings of the indexes in the LifePath Index 2030 Fund
Custom Benchmark are adjusted periodically to reflect the investment adviser’s evaluation and adjustment of LifePath
Index 2030 Fund’s asset allocation strategy. The returns of the LifePath Index 2030 Fund Custom Benchmark shown
in the average annual total returns table are not recalculated or restated when they are adjusted to reflect LifePath
Index 2030 Fund’s asset allocation strategy but rather reflect the LifePath Index 2030 Fund Custom Benchmark’s
actual allocation over time, which may be different from the current allocation. Effective November 28, 2014, LifePath
Index 2030 Fund changed its glide path and target asset allocation to target higher levels of equity exposure for
LifePath Index 2030 Fund throughout the glide path. Performance for the periods shown prior to November 28, 2014 is
based on the prior glide path and target asset allocation. To the extent that dividends and distributions have been paid
by LifePath Index 2030 Fund, the performance information for the Fund in the chart and table assumes reinvestment of
the dividends and distributions. How LifePath Index 2030 Fund performed in the past (before and after taxes) is not
necessarily an indication of how it will perform in the future. The table includes all applicable fees. If BFA, BAL and
their affiliates had not waived or reimbursed certain LifePath Index 2030 Fund expenses during these periods, LifePath
Index 2030 Fund’s returns would have been lower. Updated information on LifePath Index 2030 Fund’s performance,
including its current net asset value, can be obtained by visiting http://www.blackrock.com or can be obtained by
phone at (800) 882-0052.
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Investor A Shares
ANNUAL TOTAL RETURNS
LifePath Index 2030 Fund
As of 12/31
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During the periods shown in the bar chart, the highest return for a quarter was 9.06% (quarter ended March 31, 2012)
and the lowest return for a quarter was –5.58% (quarter ended September 30, 2015).
As of 12/31/17
Average Annual Total Returns

1 Year

LifePath Index 2030 Fund — Investor A Shares
Return Before Taxes
Return After Taxes on Distributions
Return After Taxes on Distributions and Sale of Fund Shares
LifePath Index 2030 Fund Custom Benchmark (Reflects no deduction for fees,
expenses or taxes)
Russell 1000® Index (Reflects no deduction for fees, expenses or taxes)

Since Inception
(May 31, 2011)

5 Years

16.01%
15.21%
9.29%

8.55%
7.71%
6.47%

7.34%
6.60%
5.59%

16.41%

8.99%

7.74%

21.69%

15.71%

13.21%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-tax returns depend on the investor’s tax situation and may
differ from those shown, and the after-tax returns shown are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.

Investment Adviser
The Master Portfolio’s investment manager is BlackRock Fund Advisors (previously defined as “BFA”).

Portfolio Managers
Name

Portfolio Manager of the
Master Portfolio Since

Title

Matthew O’Hara, PhD, CFA

2016

Managing Director of BlackRock, Inc.

Alan Mason

2011

Managing Director of BlackRock, Inc.

Greg Savage, CFA

2018

Managing Director of BlackRock, Inc.

Amy Whitelaw

2011

Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares
You may purchase or redeem shares of the Fund each day the New York Stock Exchange is open. Investor P Shares
are only available to investors purchasing shares through registered representatives of an insurance company’s brokerdealer that has entered into an agreement with the Fund’s distributor to offer such shares (the “Financial
Intermediary”). The Fund’s initial and subsequent investment minimums generally are as follows, although the Fund
may reduce or waive the minimums in some cases:
Minimum Initial Investment

$1,000 for all accounts except:
• $50, if establishing an Automatic Investment Plan.
• There is no investment minimum for employer-sponsored
retirement plans (not including SEP IRAs, SIMPLE IRAs or
SARSEPs).
• There is no investment minimum for certain fee-based
programs.

Minimum Additional Investment

$50 for all accounts (with the exception of certain employersponsored retirement plans which may have a lower minimum).

Tax Information
Different income tax rules apply depending on whether you are invested through a qualified tax-exempt plan described
in section 401(a) of the Internal Revenue Code of 1986, as amended. If you are invested through such a plan (and
Fund shares are not “debt-financed property” to the plan), then the dividends paid by the Fund and the gain realized
from a redemption or exchange of Fund shares will generally not be subject to U.S. federal income taxes until you
withdraw or receive distributions from the plan. If you are not invested through such a plan, then the Fund’s dividends
and gain from a redemption or exchange may be subject to U.S. federal income taxes and may be taxed as ordinary
income or capital gains, unless you are a tax-exempt investor.

Payments to Broker/Dealers and Other Financial Intermediaries
The Fund and BlackRock Investments, LLC, the Fund’s distributor, or its affiliates may pay your Financial Intermediary
for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing your
Financial Intermediary to recommend the Fund over another investment. Ask your individual financial professional or
visit your Financial Intermediary’s website for more information.
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Fund Overview
Key Facts About BlackRock LifePath® Index 2035 Fund

Investment Objective
The investment objective of BlackRock LifePath® Index 2035 Fund (“LifePath Index 2035 Fund” or the “Fund”), a
series of BlackRock Funds III (the “Trust”), is to seek to provide for retirement outcomes based on quantitatively
measured risk. In pursuit of this objective, LifePath Index 2035 Fund will be broadly diversified across global asset
classes, with asset allocations becoming more conservative over time.

Fees and Expenses of the Fund
This table describes the fees and expenses that you may pay if you buy and hold shares of LifePath Index 2035 Fund.
You may qualify for sales charge discounts if you and your family invest, or agree to invest in the future, at least
$25,000 in the fund complex advised by BlackRock Advisors, LLC (“BAL”) or its affiliates. More information about
these and other discounts is available from your Financial Intermediary (as defined below) and in the “Details About
the Share Class” section on page 102 of the Fund’s prospectus and in the “Purchase of Shares” section on page II-79
of Part II of the Fund’s Statement of Additional Information (the “SAI”).
Shareholder Fees
(fees paid directly from your investment)

Investor P
Shares

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price)

5.25%

Maximum Deferred Sales Charge (Load) (as a percentage of offering price of redemption proceeds, whichever is
lower)

None1

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)2

Investor P
Shares

Management Fee2

0.05%

Distribution and/or Service (12b-1) Fees

0.25%

Other Expenses
Administration Fees
Miscellaneous Other Expenses3

0.11%
0.03%
0.08%

Acquired Fund Fees and Expenses

0.07%

3

Total Annual Fund Operating Expenses
Fee Waivers and/or Expense Reimbursements4
Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements4

0.48%
(0.07)%
0.41%

A contingent deferred sales charge (“CDSC”) of 0.10% is assessed on certain redemptions of Investor P Shares made within 18 months after
purchase where no initial sales charge was paid at time of purchase as part of an investment of $1,000,000 or more.
The fees and expenses shown in the table and the example that follows include both the expenses of LifePath Index 2035 Fund and LifePath
Index 2035 Fund’s share of the allocated expenses of LifePath® Index 2035 Master Portfolio (the “Master Portfolio”). Management fees are paid
by the Master Portfolio.
Other Expenses are based on estimated amounts for the current fiscal year.
As described in the “Management of the Funds” section of the prospectus beginning on page 137, BlackRock Fund Advisors (“BFA”), the
investment manager for the Master Portfolio, and BAL, the administrator for the Fund, have contractually agreed to waive and/or reimburse fees
or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
1.35% for Investor P Shares through April 30, 2029. In addition, BFA and BAL have contractually agreed to waive and/or reimburse fees or
expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
0.34% for Investor P Shares through April 30, 2020. The Fund may have to repay some of these waivers and reimbursements to BFA and BAL in
the following two years. These contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested trustees of the
Trust or by a vote of a majority of the outstanding voting securities of LifePath Index 2035 Fund.

1

2

3
4
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Example:
This Example is intended to help you compare the cost of investing in shares of the Fund with the cost of investing in
other mutual funds. The Example assumes that you invest $10,000 in shares of the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The Example also assumes that your
investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual
costs may be higher or lower, based on these assumptions your costs would be:
Investor P Shares

1 Year

3 Years

5 Years

10 Years

$565

$664

$773

$1,091

Portfolio Turnover:
The Master Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the
Example, affect the Master Portfolio’s performance. During the most recent fiscal year, the Master Portfolio’s portfolio
turnover rate was 6% of the average value of its portfolio.

Principal Investment Strategies of the Fund
LifePath Index 2035 Fund is a “feeder” fund that invests all of its assets in the Master Portfolio, a series of Master
Investment Portfolio (“MIP”) with a substantially identical investment objective, which allocates and reallocates its
assets among a combination of equity and bond index funds and money market funds (the “Underlying Funds”) in
proportions based on its own comprehensive investment strategy. All investments are made at the Master Portfolio
level. This structure is sometimes called a “master/feeder” structure. The Fund’s investment results will correspond
directly to the investment results of the Master Portfolio. For simplicity, this prospectus uses the name of the Fund or
the term “Fund” (as applicable) to include the Master Portfolio.
LifePath Index 2035 Fund seeks to provide for retirement outcomes based on quantitatively measured risk. BFA
employs a multi-dimensional approach to assess risk for LifePath Index 2035 Fund and to determine LifePath Index
2035 Fund’s allocation across asset classes. As part of this multi-dimensional approach, BFA aims to quantify risk
using proprietary risk measurement tools that, among other things, analyze historical and forward-looking securities
market data, including risk, asset class correlations, and expected returns. Under normal circumstances, the Fund
intends to invest primarily in affiliated open-end index funds and affiliated exchange-traded funds (“ETFs”).
LifePath Index 2035 Fund will invest, under normal circumstances, at least 80% of its assets in securities or other
financial instruments that are components of or have economic characteristics similar to the securities included in its
custom benchmark index, the LifePath Index 2035 Fund Custom Benchmark. LifePath Index 2035 Fund is designed for
investors expecting to retire or to begin withdrawing assets around the year 2035. The Fund employs a “passive”
management approach, attempting to invest in a portfolio of assets whose performance is expected to match
approximately the performance of the Fund’s custom benchmark index. As of March 31, 2018, the Fund held
approximately 80% of its assets in Underlying Funds designed to track particular equity indexes, 20% of its assets in
Underlying Funds designed to track particular bond indexes and the remainder of its assets in Underlying Funds that
invest primarily in money market instruments. Certain Underlying Funds may invest in real estate investment trusts
(“REITs”), foreign securities, emerging market securities, below investment-grade bonds and derivative securities or
instruments, such as options and futures, the value of which is derived from another security, a currency or an index,
when seeking to match the performance of a particular market index. The Fund and certain Underlying Funds may also
lend securities with a value up to 33 1⁄ 3% of their respective total assets to financial institutions that provide cash or
securities issued or guaranteed by the U.S. Government as collateral.
Under normal circumstances, the asset allocation will change over time according to a predetermined “glide path” as
the Fund approaches its target date. The glide path below represents the shifting of asset classes over time. As the
glide path shows, the Fund’s asset allocations become more conservative — prior to retirement — as time elapses.
This reflects the need for reduced investment risks as retirement approaches and the need for lower volatility of the
Fund, which may be a primary source of income after retirement.
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LifePath Index 2035 Fund is one of a group of funds referred to as the “LifePath Index Funds,” each of which seeks to
provide for retirement outcomes based on quantitatively measured risk that investors on average may be willing to
accept given a particular time horizon. The following chart illustrates the glide path — the target allocation among
asset classes as the LifePath Index Funds approach their target dates:
100%
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Index 2060
Fund
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The following table lists the years until retirement and the target allocation among asset classes for each of the
LifePath Index Funds as set out in the above chart:
Years
Until
Retirement

Equity
Index Funds
(includes REITs)

FixedIncome
Index Funds

BlackRock LifePath® Index 2060 Fund
BlackRock LifePath® Index 2055 Fund

42

99%

1%

37

99%

1%

BlackRock LifePath® Index 2050 Fund
BlackRock LifePath® Index 2045 Fund

32

99%

1%

27

96%

4%

BlackRock LifePath® Index 2040 Fund
BlackRock LifePath® Index 2035 Fund

22

89%

11%

17

80%

20%

BlackRock LifePath® Index 2030 Fund
BlackRock LifePath® Index 2025 Fund

12

70%

30%

7

59%

41%

2

46%

54%

0

40%

60%

Name of Fund

BlackRock LifePath® Index 2020 Fund
BlackRock LifePath® Index Retirement Fund

The asset allocation targets are established by the portfolio managers. The investment team, including the portfolio
managers, meets regularly to assess market conditions, review the asset allocation targets of the Fund, and determine
whether any changes are required to enable the Fund to achieve its investment objective.
Although the asset allocation targets listed for the glide path are general, long-term targets, BFA may periodically
adjust the proportion of equity index funds and fixed-income index funds in the Fund, based on an assessment of the
current market conditions, the potential contribution of each asset class to the expected risk and return characteristics
of the Fund, reallocations of Fund composition to reflect intra-year movement along the glide path and other factors. In
general, such adjustments will be limited; however, BFA may determine that a greater degree of variation is warranted
to protect the Fund or achieve its investment objective.
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BFA’s second step in the structuring of the Fund is the selection of the Underlying Funds. Factors such as fund
classifications, historical risk and performance, and the relationship to other Underlying Funds in the Fund are
considered when selecting Underlying Funds. The specific Underlying Funds selected for the Fund are determined at
BFA’s discretion and may change as deemed appropriate to allow the Fund to meet its investment objective. See the
“Details About the Funds — Information About the Underlying Funds” section of the prospectus for a list of the
Underlying Funds, their classification into equity, fixed income or money market funds and a brief description of their
investment objectives and primary investment strategies.
Within the prescribed percentage allocations to equity and fixed-income index funds, BFA seeks to diversify the Fund.
The allocation to Underlying Funds that track equity indexes may be further diversified by style (including both value
and growth), market capitalization (including both large cap and small cap), region (including domestic and
international (including emerging markets)) or other factors. The allocation to Underlying Funds that track fixed-income
indexes may be further diversified by sector (including government, corporate, agency, and other sectors), duration (a
calculation of the average life of a bond which measures its price risk), credit quality (including non-investment grade
debt or junk bonds), geographic location (including U.S. and foreign-issued securities), or other factors. The percentage
allocation to the various styles of equity and fixed-income Underlying Funds is determined at the discretion of the
investment team and can be changed to reflect the current market environment.

Principal Risks of Investing in the Fund
Risk is inherent in all investing. The value of your investment in LifePath Index 2035 Fund, as well as the amount of
return you receive on your investment, may fluctuate significantly from day to day and over time. You may lose part or
all of your investment in the Fund or your investment may not perform as well as other similar investments. An
investment in the Fund is not a bank deposit and it is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The following is a summary description of principal risks of investing in
the Fund. References to the Fund in the description of risks below may include the Underlying Funds in which the
Master Portfolio invests, as applicable.
■ Allocation Risk — The Fund’s ability to achieve its investment goals depends upon the Fund’s asset class
allocation and the mix of Underlying Funds. There is a risk that the asset class allocation or the combination of
Underlying Funds may be incorrect in view of actual market conditions. In addition, the asset allocation or the
combination of Underlying Funds determined by BFA could result in underperformance as compared to funds with
similar investment objectives and strategies.
■ Concentration Risk — To the extent that an underlying index of an Underlying Fund is concentrated in the securities
of companies, a particular market, industry, group of industries, sector or asset class, country, region or group of
countries, that Underlying Fund may be adversely affected by the performance of those securities, may be subject to
increased price volatility and may be more susceptible to adverse economic, market, political or regulatory
occurrences affecting that market, industry, group of industries, sector or asset class, country, region or group of
countries.
■ Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.
■ Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise.
The Fund may be subject to a greater risk of rising interest rates due to the current period of historically low rates.
For example, if interest rates increase by 1%, assuming a current portfolio duration of ten years, and all other
factors being equal, the value of the Fund’s investments would be expected to decrease by 10%. The magnitude of
these fluctuations in the market price of bonds and other fixed-income securities is generally greater for those
securities with longer maturities. Fluctuations in the market price of the Fund’s investments will not affect interest
income derived from instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The
Fund may lose money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund
management.
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To the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as mortgagebacked securities), the sensitivity of such securities to changes in interest rates may increase (to the detriment of
the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities typically reset
only periodically, changes in prevailing interest rates (and particularly sudden and significant changes) can be
expected to cause some fluctuations in the net asset value of the Fund to the extent that it invests in floating rate
debt securities.
These basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith
and credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not
its current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in
value when interest rates change.
A general rise in interest rates has the potential to cause investors to move out of fixed-income securities on a large
scale, which may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be able
to make payments of interest and principal when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of the obligation.
Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.
Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.
■ Depositary Receipts Risk — Depositary receipts are generally subject to the same risks as the foreign securities
that they evidence or into which they may be converted. In addition to investment risks associated with the
underlying issuer, depositary receipts expose the Fund to additional risks associated with the non-uniform terms
that apply to depositary receipt programs, credit exposure to the depository bank and to the sponsors and other
parties with whom the depository bank establishes the programs, currency risk and liquidity risk. The issuers of
unsponsored depositary receipts are not obligated to disclose information that is, in the United States, considered
material. Therefore, there may be less information available regarding these issuers and there may not be a
correlation between such information and the market value of the depositary receipts.
■ Derivatives Risk — The Fund’s use of derivatives may increase its costs, reduce the Fund’s returns and/or
increase volatility. Derivatives involve significant risks, including:

Volatility Risk — Volatility is defined as the characteristic of a security, an index or a market to fluctuate significantly
in price within a short time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may
not correlate with the overall securities markets.
Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.
Market and Liquidity Risk — The possible lack of a liquid secondary market for derivatives and the resulting inability
of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could make
derivatives more difficult for the Fund to value accurately.
Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them.
Hedging Risk — Hedges are sometimes subject to imperfect matching between the derivative and the underlying
security, and there can be no assurance that the Fund’s hedging transactions will be effective. The use of hedging
may result in certain adverse tax consequences.
Tax Risk — Certain aspects of the tax treatment of derivative instruments, including swap agreements and
commodity-linked derivative instruments, are currently unclear and may be affected by changes in legislation,
regulations or other legally binding authority. Such treatment may be less favorable than that given to a direct
investment in an underlying asset and may adversely affect the timing, character and amount of income the Fund
realizes from its investments.
Regulatory Risk — Derivative contracts, including, without limitation, swaps, currency forwards and non-deliverable
forwards, are subject to regulation under the Dodd-Frank Wall Street Reform and Consumer Protection Act (“DoddFrank Act”) in the United States and under comparable regimes in Europe, Asia and other non-U.S. jurisdictions.
Under the Dodd-Frank Act, certain derivatives are subject to margin requirements and swap dealers are required to
collect margin from the Fund with respect to such derivatives. Specifically, regulations are now in effect that require
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swap dealers to post and collect variation margin (comprised of specified liquid instruments and subject to a
required haircut) in connection with trading of over-the-counter (“OTC”) swaps with the Fund. Shares of investment
companies (other than certain money market funds) may not be posted as collateral under these regulations.
Requirements for posting of initial margin in connection with OTC swaps will be phased-in through 2020. In addition,
regulations adopted by prudential regulators that will begin to take effect in 2019 will require certain bank-regulated
counterparties and certain of their affiliates to include in certain financial contracts, including many derivatives
contracts, terms that delay or restrict the rights of counterparties, such as the Fund, to terminate such contracts,
foreclose upon collateral, exercise other default rights or restrict transfers of credit support in the event that the
counterparty and/or its affiliates are subject to certain types of resolution or insolvency proceedings. The
implementation of these requirements with respect to derivatives, as well as regulations under the Dodd-Frank Act
regarding clearing, mandatory trading and margining of other derivatives, may increase the costs and risks to the
Fund of trading in these instruments and, as a result, may affect returns to investors in the Fund.
■ Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.
■ Equity Securities Risk — Stock markets are volatile. The price of equity securities fluctuates based on changes in a
company’s financial condition and overall market and economic conditions.
■ Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:
■ The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may
be recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.
■ Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.
■ The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.
■ The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.
■ Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.
■ Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.
■ The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.
■ Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while an
Underlying Fund will attempt to track the applicable index as closely as possible, it will tend to underperform the
index to some degree over time. If an index fund is properly correlated to its stated index, the fund will perform
poorly when the index performs poorly.
■ Index-Related Risk — There is no guarantee that an Underlying Fund’s investment results will have a high degree of
correlation to those of its underlying index or that the Underlying Fund will achieve its investment objective. Market
disruptions and regulatory restrictions could have an adverse effect on an Underlying Fund’s ability to adjust its
exposure to the required levels in order to track its underlying index. Errors in index data, index computations or the
construction of an underlying index in accordance with its methodology may occur from time to time and may not be
identified and corrected by the index provider for a period of time or at all, which may have an adverse impact on the
Fund or an Underlying Fund and its shareholders.
■ Investments in Mutual Funds and Exchange Traded Funds Risk — Because the Fund invests substantially all of its
assets in Underlying Funds, its investment performance is related to the performance of the Underlying Funds. The
Fund may also directly invest in ETFs. The Fund’s net asset value will change with changes in the value of the
mutual funds, ETFs and other securities in which it invests. An investment in the Fund will entail more direct and
indirect costs and expenses than a direct investment in the Underlying Funds and ETFs.
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■ Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.
■ Management Risk — As an Underlying Fund may not fully replicate its underlying index, it is subject to the risk that
the Underlying Fund’s investment manager’s investment strategy may not produce the intended results.
■ Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.
■ Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.
■ Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and assetbacked securities are subject to credit, interest rate, prepayment and extension risks. These securities also are
subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.
■ Passive Investment Risk — Because BFA does not select individual companies in the underlying indexes for certain
Underlying Funds, those Underlying Funds may hold securities of companies that present risks that an investment
adviser researching individual securities might seek to avoid.
■ Real Estate Related Securities Risk — The main risk of real estate-related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, vacancy rates, tenant bankruptcies, the ability to re-lease space under expiring leases
on attractive terms, the amount of new construction in a particular area, the laws and regulations (including zoning,
environmental and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgage financing and changes in interest rates may also affect real estate values. If the Fund’s
real estate-related investments are concentrated in one geographic area or in one property type, the Fund will be
particularly subject to the risks associated with that area or property type. Many issuers of real estate-related
securities are highly leveraged, which increases the risk to holders of such securities. The value of the securities
the Fund buys will not necessarily track the value of the underlying investments of the issuers of such securities.
■ REIT Investment Risk — Investments in REITs involve unique risks. REITs may have limited financial resources,
may trade less frequently and in limited volume, may engage in dilutive offerings of securities and may be more
volatile than other securities. REIT issuers are also subject to the possibilities of failing to qualify for tax free passthrough of income and failing to maintain their exemptions from investment company registration.
■ Representative Sampling Risk — If an Underlying Fund utilizes a representative sampling strategy, the Underlying
Fund is subject to an increased risk of tracking error because the securities selected for the Underlying Fund in the
aggregate may vary from the investment profile of its index.
■ Retirement Income Risk — The Fund does not provide a guarantee that sufficient capital appreciation will be
achieved to provide adequate income at and through retirement. The Fund also does not ensure that you will have
assets in your account sufficient to cover your retirement expenses or that you will have enough saved to be able to
retire in the target year identified in the Fund name; this will depend on the amount of money you have invested in
the Fund, the length of time you have held your investment, the returns of the markets over time, the amount you
spend in retirement, and your other assets and income sources.
■ Shares of an ETF May Trade at Prices Other Than Net Asset Value — Shares of an ETF trade on exchanges at
prices at, above or below their most recent net asset value. The per share net asset value of an ETF is calculated at
the end of each business day and fluctuates with changes in the market value of the ETF’s holdings since the most
recent calculation. The trading prices of an ETF’s shares fluctuate continuously throughout trading hours based on
market supply and demand rather than net asset value. The trading prices of an ETF’s shares may deviate
significantly from net asset value during periods of market volatility. Any of these factors may lead to an ETF’s
shares trading at a premium or discount to net asset value. However, because shares can be created and
redeemed in Creation Units, which are aggregated blocks of shares that authorized participants who have entered
into agreements with the ETF’s distributor can purchase or redeem directly from the ETF, at net asset value (unlike
shares of many closed-end funds, which frequently trade at appreciable discounts from, and sometimes at
premiums to, their net asset values), large discounts or premiums to the net asset value of an ETF are not likely to
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be sustained over the long-term. While the creation/redemption feature is designed to make it likely that an ETF’s
shares normally trade on exchanges at prices close to the ETF’s next calculated net asset value, exchange prices
are not expected to correlate exactly with an ETF’s net asset value due to timing reasons as well as market supply
and demand factors. In addition, disruptions to creations and redemptions or the existence of extreme market
volatility may result in trading prices that differ significantly from net asset value. If a shareholder purchases at a
time when the market price is at a premium to the net asset value or sells at a time when the market price is at a
discount to the net asset value, the shareholder may sustain losses.
■ Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a more limited management group than larger capitalized companies.
■ Tracking Error Risk — Tracking error is the divergence of an Underlying Fund’s performance from that of its
underlying index. Tracking error may occur because of differences between the securities and other instruments
held in the Underlying Fund’s portfolio and those included in its underlying index, pricing differences, differences in
transaction costs, the Underlying Fund’s holding of uninvested cash, differences in timing of the accrual of or the
valuation of dividends or interest, tax gains or losses, changes to an underlying index or the costs to the Underlying
Fund of complying with various new or existing regulatory requirements. This risk may be heightened during times of
increased market volatility or other unusual market conditions. Tracking error also may result because an Underlying
Fund incurs fees and expenses, while its underlying index does not.
■ Treasury Obligations Risk — Direct obligations of the U.S. Treasury have historically involved little risk of loss of
principal if held to maturity. However, due to fluctuations in interest rates, the market value of such securities may
vary during the period shareholders own shares of the Fund.
■ U.S. Government Obligations Risk — Certain securities in which the Fund may invest, including securities issued by
certain U.S. Government agencies and U.S. Government sponsored enterprises, are not guaranteed by the
U.S. Government or supported by the full faith and credit of the United States.

Performance Information
The information shows how the Fund’s performance has varied year by year and provides some indication of the risks
of investing in the Fund. Investor P Shares do not have a performance history as of the date of this prospectus. As a
result, the chart and the table give you a picture of the long-term performance for Investor A Shares of the Fund, which
are not offered in this prospectus. The actual returns of Investor P Shares would have been lower than those of the
Investor A Shares because Investor P Shares have a sales charge and Investor A Shares do not.
The average annual total returns table compares the performance of LifePath Index 2035 Fund to that of the Russell
1000® Index and the LifePath Index 2035 Fund Custom Benchmark, a customized weighted index comprised of the
Bloomberg Barclays U.S. Aggregate Bond Index, Bloomberg Barclays U.S. Treasury Inflation Protected Securities (TIPS)
Index (Series L), FTSE EPRA/NAREIT Developed Index, MSCI ACWI ex USA IMI Index, Russell 1000® Index and Russell
2000® Index, which are representative of the asset classes in which LifePath Index 2035 Fund invests according to
their weightings as of the most recent quarter-end. The weightings of the indexes in the LifePath Index 2035 Fund
Custom Benchmark are adjusted periodically to reflect the investment adviser’s evaluation and adjustment of LifePath
Index 2035 Fund’s asset allocation strategy. The returns of the LifePath Index 2035 Fund Custom Benchmark shown
in the average annual total returns table are not recalculated or restated when they are adjusted to reflect LifePath
Index 2035 Fund’s asset allocation strategy but rather reflect the LifePath Index 2035 Fund Custom Benchmark’s
actual allocation over time, which may be different from the current allocation. Effective November 28, 2014, LifePath
Index 2035 Fund changed its glide path and target asset allocation to target higher levels of equity exposure for
LifePath Index 2035 Fund throughout the glide path. Performance for the periods shown prior to November 28, 2014 is
based on the prior glide path and target asset allocation. To the extent that dividends and distributions have been paid
by LifePath Index 2035 Fund, the performance information for the Fund in the chart and table assumes reinvestment of
the dividends and distributions. How LifePath Index 2035 Fund performed in the past (before and after taxes) is not
necessarily an indication of how it will perform in the future. The table includes all applicable fees. If BFA, BAL and
their affiliates had not waived or reimbursed certain LifePath Index 2035 Fund expenses during these periods, LifePath
Index 2035 Fund’s returns would have been lower. Updated information on LifePath Index 2035 Fund’s performance,
including its current net asset value, can be obtained by visiting http://www.blackrock.com or can be obtained by
phone at (800) 882-0052.
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Investor A Shares
ANNUAL TOTAL RETURNS
LifePath Index 2035 Fund
As of 12/31
20%

17.89%

16.74%
15%

13.83%

10%
7.36%

6.37%
5%

0%
-0.78%
-5%
2012

2013

2014
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2016
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During the periods shown in the bar chart, the highest return for a quarter was 9.69% (quarter ended March 31, 2012)
and the lowest return for a quarter was –6.32% (quarter ended September 30, 2015).
As of 12/31/17
Average Annual Total Returns

1 Year

LifePath Index 2035 Fund — Investor A Shares
Return Before Taxes
Return After Taxes on Distributions
Return After Taxes on Distributions and Sale of Fund Shares
LifePath Index 2035 Fund Custom Benchmark (Reflects no deduction for fees,
expenses or taxes)
Russell

1000®

Index (Reflects no deduction for fees, expenses or taxes)

Since Inception
(May 31, 2011)

5 Years

17.89%
17.10%
10.37%

9.30%
8.48%
7.09%

7.81%
7.09%
5.99%

18.25%

9.76%

8.25%

21.69%

15.71%

13.21%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-tax returns depend on the investor’s tax situation and may
differ from those shown, and the after-tax returns shown are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.

Investment Adviser
The Master Portfolio’s investment manager is BlackRock Fund Advisors (previously defined as “BFA”).

Portfolio Managers
Name

Portfolio Manager of the
Master Portfolio Since

Title

Matthew O’Hara, PhD, CFA

2016

Managing Director of BlackRock, Inc.

Alan Mason

2011

Managing Director of BlackRock, Inc.

Greg Savage, CFA

2018

Managing Director of BlackRock, Inc.

Amy Whitelaw

2011

Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares
You may purchase or redeem shares of the Fund each day the New York Stock Exchange is open. Investor P Shares
are only available to investors purchasing shares through registered representatives of an insurance company’s brokerdealer that has entered into an agreement with the Fund’s distributor to offer such shares (the “Financial
Intermediary”). The Fund’s initial and subsequent investment minimums generally are as follows, although the Fund
may reduce or waive the minimums in some cases:
Minimum Initial Investment

$1,000 for all accounts except:
• $50, if establishing an Automatic Investment Plan.
• There is no investment minimum for employer-sponsored
retirement plans (not including SEP IRAs, SIMPLE IRAs or
SARSEPs).
• There is no investment minimum for certain fee-based
programs.

Minimum Additional Investment

$50 for all accounts (with the exception of certain employersponsored retirement plans which may have a lower minimum).

Tax Information
Different income tax rules apply depending on whether you are invested through a qualified tax-exempt plan described
in section 401(a) of the Internal Revenue Code of 1986, as amended. If you are invested through such a plan (and
Fund shares are not “debt-financed property” to the plan), then the dividends paid by the Fund and the gain realized
from a redemption or exchange of Fund shares will generally not be subject to U.S. federal income taxes until you
withdraw or receive distributions from the plan. If you are not invested through such a plan, then the Fund’s dividends
and gain from a redemption or exchange may be subject to U.S. federal income taxes and may be taxed as ordinary
income or capital gains, unless you are a tax-exempt investor.

Payments to Broker/Dealers and Other Financial Intermediaries
The Fund and BlackRock Investments, LLC, the Fund’s distributor, or its affiliates may pay your Financial Intermediary
for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing your
Financial Intermediary to recommend the Fund over another investment. Ask your individual financial professional or
visit your Financial Intermediary’s website for more information.
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Fund Overview
Key Facts About BlackRock LifePath® Index 2040 Fund

Investment Objective
The investment objective of BlackRock LifePath® Index 2040 Fund (“LifePath Index 2040 Fund” or the “Fund”), a
series of BlackRock Funds III (the “Trust”), is to seek to provide for retirement outcomes based on quantitatively
measured risk. In pursuit of this objective, LifePath Index 2040 Fund will be broadly diversified across global asset
classes, with asset allocations becoming more conservative over time.

Fees and Expenses of the Fund
This table describes the fees and expenses that you may pay if you buy and hold shares of LifePath Index 2040 Fund.
You may qualify for sales charge discounts if you and your family invest, or agree to invest in the future, at least
$25,000 in the fund complex advised by BlackRock Advisors, LLC (“BAL”) or its affiliates. More information about
these and other discounts is available from your Financial Intermediary (as defined below) and in the “Details About
the Share Class” section on page 102 of the Fund’s prospectus and in the “Purchase of Shares” section on page II-79
of Part II of the Fund’s Statement of Additional Information (the “SAI”).
Shareholder Fees
(fees paid directly from your investment)

Investor P
Shares

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price)

5.25%

Maximum Deferred Sales Charge (Load) (as a percentage of offering price of redemption proceeds, whichever is
lower)

None1

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)2

Investor P
Shares

Management Fee2

0.05%

Distribution and/or Service (12b-1) Fees

0.25%

Other Expenses3
Administration Fees
Miscellaneous Other Expenses3

0.11%
0.03%
0.08%

Acquired Fund Fees and Expenses

0.08%

Total Annual Fund Operating Expenses
Fee Waivers and/or Expense Reimbursements

0.49%
4

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements4

(0.08)%
0.41%

A contingent deferred sales charge (“CDSC”) of 0.10% is assessed on certain redemptions of Investor P Shares made within 18 months after
purchase where no initial sales charge was paid at time of purchase as part of an investment of $1,000,000 or more.
The fees and expenses shown in the table and the example that follows include both the expenses of LifePath Index 2040 Fund and LifePath
Index 2040 Fund’s share of the allocated expenses of LifePath® Index 2040 Master Portfolio (the “Master Portfolio”). Management fees are paid
by the Master Portfolio.
Other Expenses are based on estimated amounts for the current fiscal year.
As described in the “Management of the Funds” section of the prospectus beginning on page 137, BlackRock Fund Advisors (“BFA”), the
investment manager for the Master Portfolio, and BAL, the administrator for the Fund, have contractually agreed to waive and/or reimburse fees
or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
1.33% for Investor P Shares through April 30, 2029. In addition, BFA and BAL have contractually agreed to waive and/or reimburse fees or
expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
0.33% for Investor P Shares through April 30, 2020. The Fund may have to repay some of these waivers and reimbursements to BFA and BAL in
the following two years. These contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested trustees of the
Trust or by a vote of a majority of the outstanding voting securities of LifePath Index 2040 Fund.

1

2

3
4
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Example:
This Example is intended to help you compare the cost of investing in shares of the Fund with the cost of investing in
other mutual funds. The Example assumes that you invest $10,000 in shares of the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The Example also assumes that your
investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual
costs may be higher or lower, based on these assumptions your costs would be:

Investor P Shares

1 Year

3 Years

5 Years

10 Years

$565

$666

$777

$1,101

Portfolio Turnover:
The Master Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the
Example, affect the Master Portfolio’s performance. During the most recent fiscal year, the Master Portfolio’s portfolio
turnover rate was 6% of the average value of its portfolio.

Principal Investment Strategies of the Fund
LifePath Index 2040 Fund is a “feeder” fund that invests all of its assets in the Master Portfolio, a series of Master
Investment Portfolio (“MIP”) with a substantially identical investment objective, which allocates and reallocates its
assets among a combination of equity and bond index funds and money market funds (the “Underlying Funds”) in
proportions based on its own comprehensive investment strategy. All investments are made at the Master Portfolio
level. This structure is sometimes called a “master/feeder” structure. The Fund’s investment results will correspond
directly to the investment results of the Master Portfolio. For simplicity, this prospectus uses the name of the Fund or
the term “Fund” (as applicable) to include the Master Portfolio.
LifePath Index 2040 Fund seeks to provide for retirement outcomes based on quantitatively measured risk. BFA
employs a multi-dimensional approach to assess risk for LifePath Index 2040 Fund and to determine LifePath Index
2040 Fund’s allocation across asset classes. As part of this multi-dimensional approach, BFA aims to quantify risk
using proprietary risk measurement tools that, among other things, analyze historical and forward-looking securities
market data, including risk, asset class correlations, and expected returns. Under normal circumstances, the Fund
intends to invest primarily in affiliated open-end index funds and affiliated exchange-traded funds (“ETFs”).
LifePath Index 2040 Fund will invest, under normal circumstances, at least 80% of its assets in securities or other
financial instruments that are components of or have economic characteristics similar to the securities included in its
custom benchmark index, the LifePath Index 2040 Fund Custom Benchmark. LifePath Index 2040 Fund is designed for
investors expecting to retire or to begin withdrawing assets around the year 2040. The Fund employs a “passive”
management approach, attempting to invest in a portfolio of assets whose performance is expected to match
approximately the performance of the Fund’s custom benchmark index. As of March 31, 2018, the Fund held
approximately 89% of its assets in Underlying Funds designed to track particular equity indexes, 11% of its assets in
Underlying Funds designed to track particular bond indexes and the remainder of its assets in Underlying Funds that
invest primarily in money market instruments. Certain Underlying Funds may invest in real estate investment trusts
(“REITs”), foreign securities, emerging market securities, below investment-grade bonds and derivative securities or
instruments, such as options and futures, the value of which is derived from another security, a currency or an index,
when seeking to match the performance of a particular market index. The Fund and certain Underlying Funds may also
lend securities with a value up to 33 1/3% of their respective total assets to financial institutions that provide cash or
securities issued or guaranteed by the U.S. Government as collateral.
Under normal circumstances, the asset allocation will change over time according to a predetermined “glide path” as
the Fund approaches its target date. The glide path below represents the shifting of asset classes over time. As the
glide path shows, the Fund’s asset allocations become more conservative — prior to retirement — as time elapses.
This reflects the need for reduced investment risks as retirement approaches and the need for lower volatility of the
Fund, which may be a primary source of income after retirement.
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LifePath Index 2040 Fund is one of a group of funds referred to as the “LifePath Index Funds,” each of which seeks to
provide for retirement outcomes based on quantitatively measured risk that investors on average may be willing to
accept given a particular time horizon. The following chart illustrates the glide path — the target allocation among
asset classes as the LifePath Index Funds approach their target dates:
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The following table lists the years until retirement and the target allocation among asset classes for each of the
LifePath Index Funds as set out in the above chart:
Years
Until
Retirement

Equity
Index Funds
(includes REITs)

FixedIncome
Index Funds

BlackRock LifePath® Index 2060 Fund
BlackRock LifePath® Index 2055 Fund

42

99%

1%

37

99%

1%

BlackRock LifePath® Index 2050 Fund
BlackRock LifePath® Index 2045 Fund

32

99%

1%

27

96%

4%

BlackRock LifePath® Index 2040 Fund
BlackRock LifePath® Index 2035 Fund

22

89%

11%

17

80%

20%

BlackRock LifePath® Index 2030 Fund
BlackRock LifePath® Index 2025 Fund

12

70%

30%

7

59%

41%

2

46%

54%

0

40%

60%

Name of Fund

BlackRock LifePath® Index 2020 Fund
BlackRock LifePath® Index Retirement Fund

The asset allocation targets are established by the portfolio managers. The investment team, including the portfolio
managers, meets regularly to assess market conditions, review the asset allocation targets of the Fund, and determine
whether any changes are required to enable the Fund to achieve its investment objective.
Although the asset allocation targets listed for the glide path are general, long-term targets, BFA may periodically
adjust the proportion of equity index funds and fixed-income index funds in the Fund, based on an assessment of the
current market conditions, the potential contribution of each asset class to the expected risk and return characteristics
of the Fund, reallocations of Fund composition to reflect intra-year movement along the glide path and other factors. In
general, such adjustments will be limited; however, BFA may determine that a greater degree of variation is warranted
to protect the Fund or achieve its investment objective.
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BFA’s second step in the structuring of the Fund is the selection of the Underlying Funds. Factors such as fund
classifications, historical risk and performance, and the relationship to other Underlying Funds in the Fund are
considered when selecting Underlying Funds. The specific Underlying Funds selected for the Fund are determined at
BFA’s discretion and may change as deemed appropriate to allow the Fund to meet its investment objective. See the
“Details About the Funds — Information About the Underlying Funds” section of the prospectus for a list of the
Underlying Funds, their classification into equity, fixed income or money market funds and a brief description of their
investment objectives and primary investment strategies.
Within the prescribed percentage allocations to equity and fixed-income index funds, BFA seeks to diversify the Fund.
The allocation to Underlying Funds that track equity indexes may be further diversified by style (including both value
and growth), market capitalization (including both large cap and small cap), region (including domestic and
international (including emerging markets)) or other factors. The allocation to Underlying Funds that track fixed-income
indexes may be further diversified by sector (including government, corporate, agency, and other sectors), duration (a
calculation of the average life of a bond which measures its price risk), credit quality (including non-investment grade
debt or junk bonds), geographic location (including U.S. and foreign-issued securities), or other factors. The percentage
allocation to the various styles of equity and fixed-income Underlying Funds is determined at the discretion of the
investment team and can be changed to reflect the current market environment.

Principal Risks of Investing in the Fund
Risk is inherent in all investing. The value of your investment in LifePath Index 2040 Fund, as well as the amount of
return you receive on your investment, may fluctuate significantly from day to day and over time. You may lose part or
all of your investment in the Fund or your investment may not perform as well as other similar investments. An
investment in the Fund is not a bank deposit and it is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The following is a summary description of principal risks of investing in
the Fund. References to the Fund in the description of risks below may include the Underlying Funds in which the
Master Portfolio invests, as applicable.
■ Allocation Risk — The Fund’s ability to achieve its investment goals depends upon the Fund’s asset class
allocation and the mix of Underlying Funds. There is a risk that the asset class allocation or the combination of
Underlying Funds may be incorrect in view of actual market conditions. In addition, the asset allocation or the
combination of Underlying Funds determined by BFA could result in underperformance as compared to funds with
similar investment objectives and strategies.
■ Concentration Risk — To the extent that an underlying index of an Underlying Fund is concentrated in the securities
of companies, a particular market, industry, group of industries, sector or asset class, country, region or group of
countries, that Underlying Fund may be adversely affected by the performance of those securities, may be subject to
increased price volatility and may be more susceptible to adverse economic, market, political or regulatory
occurrences affecting that market, industry, group of industries, sector or asset class, country, region or group of
countries.
■ Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.
■ Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise.
The Fund may be subject to a greater risk of rising interest rates due to the current period of historically low rates.
For example, if interest rates increase by 1%, assuming a current portfolio duration of ten years, and all other
factors being equal, the value of the Fund’s investments would be expected to decrease by 10%. The magnitude of
these fluctuations in the market price of bonds and other fixed-income securities is generally greater for those
securities with longer maturities. Fluctuations in the market price of the Fund’s investments will not affect interest
income derived from instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The
Fund may lose money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund
management.
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To the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as mortgagebacked securities), the sensitivity of such securities to changes in interest rates may increase (to the detriment of
the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities typically reset
only periodically, changes in prevailing interest rates (and particularly sudden and significant changes) can be
expected to cause some fluctuations in the net asset value of the Fund to the extent that it invests in floating rate
debt securities.
These basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith
and credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not
its current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in
value when interest rates change.
A general rise in interest rates has the potential to cause investors to move out of fixed-income securities on a large
scale, which may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be able
to make payments of interest and principal when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of the obligation.
Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.
Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.
■ Depositary Receipts Risk — Depositary receipts are generally subject to the same risks as the foreign securities
that they evidence or into which they may be converted. In addition to investment risks associated with the
underlying issuer, depositary receipts expose the Fund to additional risks associated with the non-uniform terms
that apply to depositary receipt programs, credit exposure to the depository bank and to the sponsors and other
parties with whom the depository bank establishes the programs, currency risk and liquidity risk. The issuers of
unsponsored depositary receipts are not obligated to disclose information that is, in the United States, considered
material. Therefore, there may be less information available regarding these issuers and there may not be a
correlation between such information and the market value of the depositary receipts.
■ Derivatives Risk — The Fund’s use of derivatives may increase its costs, reduce the Fund’s returns and/or
increase volatility. Derivatives involve significant risks, including:

Volatility Risk — Volatility is defined as the characteristic of a security, an index or a market to fluctuate significantly
in price within a short time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may
not correlate with the overall securities markets.
Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.
Market and Liquidity Risk — The possible lack of a liquid secondary market for derivatives and the resulting inability
of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could make
derivatives more difficult for the Fund to value accurately.
Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them.
Hedging Risk — Hedges are sometimes subject to imperfect matching between the derivative and the underlying
security, and there can be no assurance that the Fund’s hedging transactions will be effective. The use of hedging
may result in certain adverse tax consequences.
Tax Risk — Certain aspects of the tax treatment of derivative instruments, including swap agreements and
commodity-linked derivative instruments, are currently unclear and may be affected by changes in legislation,
regulations or other legally binding authority. Such treatment may be less favorable than that given to a direct
investment in an underlying asset and may adversely affect the timing, character and amount of income the Fund
realizes from its investments.
Regulatory Risk — Derivative contracts, including, without limitation, swaps, currency forwards and non-deliverable
forwards, are subject to regulation under the Dodd-Frank Wall Street Reform and Consumer Protection Act (“DoddFrank Act”) in the United States and under comparable regimes in Europe, Asia and other non-U.S. jurisdictions.
Under the Dodd-Frank Act, certain derivatives are subject to margin requirements and swap dealers are required to
collect margin from the Fund with respect to such derivatives. Specifically, regulations are now in effect that require
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swap dealers to post and collect variation margin (comprised of specified liquid instruments and subject to a
required haircut) in connection with trading of over-the-counter (“OTC”) swaps with the Fund. Shares of investment
companies (other than certain money market funds) may not be posted as collateral under these regulations.
Requirements for posting of initial margin in connection with OTC swaps will be phased-in through 2020. In addition,
regulations adopted by prudential regulators that will begin to take effect in 2019 will require certain bank-regulated
counterparties and certain of their affiliates to include in certain financial contracts, including many derivatives
contracts, terms that delay or restrict the rights of counterparties, such as the Fund, to terminate such contracts,
foreclose upon collateral, exercise other default rights or restrict transfers of credit support in the event that the
counterparty and/or its affiliates are subject to certain types of resolution or insolvency proceedings. The
implementation of these requirements with respect to derivatives, as well as regulations under the Dodd-Frank Act
regarding clearing, mandatory trading and margining of other derivatives, may increase the costs and risks to the
Fund of trading in these instruments and, as a result, may affect returns to investors in the Fund.
■ Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.
■ Equity Securities Risk — Stock markets are volatile. The price of equity securities fluctuates based on changes in a
company’s financial condition and overall market and economic conditions.
■ Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:
■ The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may
be recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.
■ Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.
■ The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.
■ The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.
■ Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.
■ Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.
■ The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.
■ Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while an
Underlying Fund will attempt to track the applicable index as closely as possible, it will tend to underperform the
index to some degree over time. If an index fund is properly correlated to its stated index, the fund will perform
poorly when the index performs poorly.
■ Index-Related Risk — There is no guarantee that an Underlying Fund’s investment results will have a high degree of
correlation to those of its underlying index or that the Underlying Fund will achieve its investment objective. Market
disruptions and regulatory restrictions could have an adverse effect on an Underlying Fund’s ability to adjust its
exposure to the required levels in order to track its underlying index. Errors in index data, index computations or the
construction of an underlying index in accordance with its methodology may occur from time to time and may not be
identified and corrected by the index provider for a period of time or at all, which may have an adverse impact on the
Fund or an Underlying Fund and its shareholders.
■ Investments in Mutual Funds and Exchange Traded Funds Risk — Because the Fund invests substantially all of its
assets in Underlying Funds, its investment performance is related to the performance of the Underlying Funds. The
Fund may also directly invest in ETFs. The Fund’s net asset value will change with changes in the value of the
mutual funds, ETFs and other securities in which it invests. An investment in the Fund will entail more direct and
indirect costs and expenses than a direct investment in the Underlying Funds and ETFs.
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■ Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.
■ Management Risk — As an Underlying Fund may not fully replicate its underlying index, it is subject to the risk that
the Underlying Fund’s investment manager’s investment strategy may not produce the intended results.
■ Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.
■ Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.
■ Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and assetbacked securities are subject to credit, interest rate, prepayment and extension risks. These securities also are
subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.
■ Passive Investment Risk — Because BFA does not select individual companies in the underlying indexes for certain
Underlying Funds, those Underlying Funds may hold securities of companies that present risks that an investment
adviser researching individual securities might seek to avoid.
■ Real Estate Related Securities Risk — The main risk of real estate-related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, vacancy rates, tenant bankruptcies, the ability to re-lease space under expiring leases
on attractive terms, the amount of new construction in a particular area, the laws and regulations (including zoning,
environmental and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgage financing and changes in interest rates may also affect real estate values. If the Fund’s
real estate-related investments are concentrated in one geographic area or in one property type, the Fund will be
particularly subject to the risks associated with that area or property type. Many issuers of real estate-related
securities are highly leveraged, which increases the risk to holders of such securities. The value of the securities
the Fund buys will not necessarily track the value of the underlying investments of the issuers of such securities.
■ REIT Investment Risk — Investments in REITs involve unique risks. REITs may have limited financial resources,
may trade less frequently and in limited volume, may engage in dilutive offerings of securities and may be more
volatile than other securities. REIT issuers are also subject to the possibilities of failing to qualify for tax free passthrough of income and failing to maintain their exemptions from investment company registration.
■ Representative Sampling Risk — If an Underlying Fund utilizes a representative sampling strategy, the Underlying
Fund is subject to an increased risk of tracking error because the securities selected for the Underlying Fund in the
aggregate may vary from the investment profile of its index.
■ Retirement Income Risk — The Fund does not provide a guarantee that sufficient capital appreciation will be
achieved to provide adequate income at and through retirement. The Fund also does not ensure that you will have
assets in your account sufficient to cover your retirement expenses or that you will have enough saved to be able to
retire in the target year identified in the Fund name; this will depend on the amount of money you have invested in
the Fund, the length of time you have held your investment, the returns of the markets over time, the amount you
spend in retirement, and your other assets and income sources.
■ Shares of an ETF May Trade at Prices Other Than Net Asset Value — Shares of an ETF trade on exchanges at
prices at, above or below their most recent net asset value. The per share net asset value of an ETF is calculated at
the end of each business day and fluctuates with changes in the market value of the ETF’s holdings since the most
recent calculation. The trading prices of an ETF’s shares fluctuate continuously throughout trading hours based on
market supply and demand rather than net asset value. The trading prices of an ETF’s shares may deviate
significantly from net asset value during periods of market volatility. Any of these factors may lead to an ETF’s
shares trading at a premium or discount to net asset value. However, because shares can be created and
redeemed in Creation Units, which are aggregated blocks of shares that authorized participants who have entered
into agreements with the ETF’s distributor can purchase or redeem directly from the ETF, at net asset value (unlike
shares of many closed-end funds, which frequently trade at appreciable discounts from, and sometimes at
premiums to, their net asset values), large discounts or premiums to the net asset value of an ETF are not likely to
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be sustained over the long-term. While the creation/redemption feature is designed to make it likely that an ETF’s
shares normally trade on exchanges at prices close to the ETF’s next calculated net asset value, exchange prices
are not expected to correlate exactly with an ETF’s net asset value due to timing reasons as well as market supply
and demand factors. In addition, disruptions to creations and redemptions or the existence of extreme market
volatility may result in trading prices that differ significantly from net asset value. If a shareholder purchases at a
time when the market price is at a premium to the net asset value or sells at a time when the market price is at a
discount to the net asset value, the shareholder may sustain losses.
■ Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a more limited management group than larger capitalized companies.
■ Tracking Error Risk — Tracking error is the divergence of an Underlying Fund’s performance from that of its
underlying index. Tracking error may occur because of differences between the securities and other instruments
held in the Underlying Fund’s portfolio and those included in its underlying index, pricing differences, differences in
transaction costs, the Underlying Fund’s holding of uninvested cash, differences in timing of the accrual of or the
valuation of dividends or interest, tax gains or losses, changes to an underlying index or the costs to the Underlying
Fund of complying with various new or existing regulatory requirements. This risk may be heightened during times of
increased market volatility or other unusual market conditions. Tracking error also may result because an Underlying
Fund incurs fees and expenses, while its underlying index does not.
■ Treasury Obligations Risk — Direct obligations of the U.S. Treasury have historically involved little risk of loss of
principal if held to maturity. However, due to fluctuations in interest rates, the market value of such securities may
vary during the period shareholders own shares of the Fund.
■ U.S. Government Obligations Risk — Certain securities in which the Fund may invest, including securities issued by
certain U.S. Government agencies and U.S. Government sponsored enterprises, are not guaranteed by the U.S.
Government or supported by the full faith and credit of the United States.

Performance Information
The information shows how the Fund’s performance has varied year by year and provides some indication of the risks of
investing in the Fund. Investor P Shares do not have a performance history as of the date of this prospectus. As a result,
the chart and the table give you a picture of the long-term performance for Investor A Shares of the Fund, which are not
offered in this prospectus. The actual returns of Investor P Shares would have been lower than those of the Investor A
Shares because Investor P Shares have a sales charge and Investor A Shares do not.
The average annual total returns table compares the performance of LifePath Index 2040 Fund to that of the Russell
1000® Index and the LifePath Index 2040 Fund Custom Benchmark, a customized weighted index comprised of the
Bloomberg Barclays U.S. Aggregate Bond Index, Bloomberg Barclays U.S. Treasury Inflation Protected Securities (TIPS)
Index (Series L), FTSE EPRA/NAREIT Developed Index, MSCI ACWI ex USA IMI Index, Russell 1000® Index and Russell
2000® Index, which are representative of the asset classes in which LifePath Index 2040 Fund invests according to
their weightings as of the most recent quarter-end. The weightings of the indexes in the LifePath Index 2040 Fund
Custom Benchmark are adjusted periodically to reflect the investment adviser’s evaluation and adjustment of LifePath
Index 2040 Fund’s asset allocation strategy. The returns of the LifePath Index 2040 Fund Custom Benchmark shown
in the average annual total returns table are not recalculated or restated when they are adjusted to reflect LifePath
Index 2040 Fund’s asset allocation strategy but rather reflect the LifePath Index 2040 Fund Custom Benchmark’s
actual allocation over time, which may be different from the current allocation. Effective November 28, 2014, LifePath
Index 2040 Fund changed its glide path and target asset allocation to target higher levels of equity exposure for
LifePath Index 2040 Fund throughout the glide path. Performance for the periods shown prior to November 28, 2014 is
based on the prior glide path and target asset allocation. To the extent that dividends and distributions have been paid
by LifePath Index 2040 Fund, the performance information for the Fund in the chart and table assumes reinvestment of
the dividends and distributions. How LifePath Index 2040 Fund performed in the past (before and after taxes) is not
necessarily an indication of how it will perform in the future. The table includes all applicable fees. If BFA, BAL and
their affiliates had not waived or reimbursed certain LifePath Index 2040 Fund expenses during these periods, LifePath
Index 2040 Fund’s returns would have been lower. Updated information on LifePath Index 2040 Fund’s performance,
including its current net asset value, can be obtained by visiting http://www.blackrock.com or can be obtained by
phone at (800) 882-0052.
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Investor A Shares
ANNUAL TOTAL RETURNS
LifePath Index 2040 Fund
As of 12/31
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During the periods shown in the bar chart, the highest return for a quarter was 10.58% (quarter ended March 31,
2012) and the lowest return for a quarter was –6.97% (quarter ended September 30, 2015).
As of 12/31/17
Average Annual Total Returns

1 Year

LifePath Index 2040 Fund — Investor A Shares
Return Before Taxes
Return After Taxes on Distributions
Return After Taxes on Distributions and Sale of Fund Shares
LifePath Index 2040 Fund Custom Benchmark (Reflects no deduction for fees,
expenses or taxes)
Russell

1000®

Index (Reflects no deduction for fees, expenses or taxes)

Since Inception
(May 31, 2011)

5 Years

19.56%
18.75%
11.33%

10.02%
9.17%
7.67%

8.28%
7.55%
6.38%

19.93%

10.46%

8.70%

21.69%

15.71%

13.21%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-tax returns depend on the investor’s tax situation and may
differ from those shown, and the after-tax returns shown are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.

Investment Adviser
The Master Portfolio’s investment manager is BlackRock Fund Advisors (previously defined as “BFA”).

Portfolio Managers
Name

Portfolio Manager of the
Master Portfolio Since

Title

Matthew O’Hara, PhD, CFA

2016

Managing Director of BlackRock, Inc.

Alan Mason

2011

Managing Director of BlackRock, Inc.

Greg Savage, CFA

2018

Managing Director of BlackRock, Inc.

Amy Whitelaw

2011

Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares
You may purchase or redeem shares of the Fund each day the New York Stock Exchange is open. Investor P Shares
are only available to investors purchasing shares through registered representatives of an insurance company’s brokerdealer that has entered into an agreement with the Fund’s distributor to offer such shares (the “Financial
Intermediary”). The Fund’s initial and subsequent investment minimums generally are as follows, although the Fund
may reduce or waive the minimums in some cases:
Minimum Initial Investment

$1,000 for all accounts except:
• $50, if establishing an Automatic Investment Plan.
• There is no investment minimum for employer-sponsored
retirement plans (not including SEP IRAs, SIMPLE IRAs or
SARSEPs).
• There is no investment minimum for certain fee-based
programs.

Minimum Additional Investment

$50 for all accounts (with the exception of certain employersponsored retirement plans which may have a lower minimum).

Tax Information
Different income tax rules apply depending on whether you are invested through a qualified tax-exempt plan described
in section 401(a) of the Internal Revenue Code of 1986, as amended. If you are invested through such a plan (and
Fund shares are not “debt-financed property” to the plan), then the dividends paid by the Fund and the gain realized
from a redemption or exchange of Fund shares will generally not be subject to U.S. federal income taxes until you
withdraw or receive distributions from the plan. If you are not invested through such a plan, then the Fund’s dividends
and gain from a redemption or exchange may be subject to U.S. federal income taxes and may be taxed as ordinary
income or capital gains, unless you are a tax-exempt investor.

Payments to Broker/Dealers and Other Financial Intermediaries
The Fund and BlackRock Investments, LLC, the Fund’s distributor, or its affiliates may pay your Financial Intermediary
for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing your
Financial Intermediary to recommend the Fund over another investment. Ask your individual financial professional or
visit your Financial Intermediary’s website for more information.
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Fund Overview
Key Facts About BlackRock LifePath® Index 2045 Fund

Investment Objective
The investment objective of BlackRock LifePath® Index 2045 Fund (“LifePath Index 2045 Fund” or the “Fund”), a
series of BlackRock Funds III (the “Trust”), is to seek to provide for retirement outcomes based on quantitatively
measured risk. In pursuit of this objective, LifePath Index 2045 Fund will be broadly diversified across global asset
classes, with asset allocations becoming more conservative over time.

Fees and Expenses of the Fund
This table describes the fees and expenses that you may pay if you buy and hold shares of LifePath Index 2045 Fund.
You may qualify for sales charge discounts if you and your family invest, or agree to invest in the future, at least
$25,000 in the fund complex advised by BlackRock Advisors, LLC (“BAL”) or its affiliates. More information about
these and other discounts is available from your Financial Intermediary (as defined below) and in the “Details About
the Share Class” section on page 102 of the Fund’s prospectus and in the “Purchase of Shares” section on page II-79
of Part II of the Fund’s Statement of Additional Information (the “SAI”).
Shareholder Fees
(fees paid directly from your investment)

Investor P
Shares

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price)

5.25%

Maximum Deferred Sales Charge (Load) (as a percentage of offering price of redemption proceeds, whichever is
lower)

None1

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)2

Investor P
Shares

Management Fee2

0.05%

Distribution and/or Service (12b-1) Fees

0.25%

Other Expenses3
Administration Fees
Miscellaneous Other Expenses3

0.11%
0.03%
0.08%

Acquired Fund Fees and Expenses

0.08%

Total Annual Fund Operating Expenses
Fee Waivers and/or Expense Reimbursements

0.49%
4

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements4

(0.08)%
0.41%

A contingent deferred sales charge (“CDSC”) of 0.10% is assessed on certain redemptions of Investor P Shares made within 18 months after
purchase where no initial sales charge was paid at time of purchase as part of an investment of $1,000,000 or more.
The fees and expenses shown in the table and the example that follows include both the expenses of LifePath Index 2045 Fund and LifePath
Index 2045 Fund’s share of the allocated expenses of LifePath® Index 2045 Master Portfolio (the “Master Portfolio”). Management fees are paid
by the Master Portfolio.
Other Expenses are based on estimated amounts for the current fiscal year.
As described in the “Management of the Funds” section of the prospectus beginning on page 137, BlackRock Fund Advisors (“BFA”), the
investment manager for the Master Portfolio, and BAL, the administrator for the Fund, have contractually agreed to waive and/or reimburse fees
or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
1.35% for Investor P Shares through April 30, 2029. In addition, BFA and BAL have contractually agreed to waive and/or reimburse fees or
expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
0.33% for Investor P Shares through April 30, 2020. The Fund may have to repay some of these waivers and reimbursements to BFA and BAL in
the following two years. These contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested trustees of the
Trust or by a vote of a majority of the outstanding voting securities of LifePath Index 2045 Fund.

1

2

3
4
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Example:
This Example is intended to help you compare the cost of investing in shares of the Fund with the cost of investing in
other mutual funds. The Example assumes that you invest $10,000 in shares of the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The Example also assumes that your
investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual
costs may be higher or lower, based on these assumptions your costs would be:
Investor P Shares

1 Year

3 Years

5 Years

10 Years

$565

$666

$777

$1,101

Portfolio Turnover:
The Master Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the
Example, affect the Master Portfolio’s performance. During the most recent fiscal year, the Master Portfolio’s portfolio
turnover rate was 6% of the average value of its portfolio.

Principal Investment Strategies of the Fund
LifePath Index 2045 Fund is a “feeder” fund that invests all of its assets in the Master Portfolio, a series of Master
Investment Portfolio (“MIP”) with a substantially identical investment objective, which allocates and reallocates its
assets among a combination of equity and bond index funds and money market funds (the “Underlying Funds”) in
proportions based on its own comprehensive investment strategy. All investments are made at the Master Portfolio
level. This structure is sometimes called a “master/feeder” structure. The Fund’s investment results will correspond
directly to the investment results of the Master Portfolio. For simplicity, this prospectus uses the name of the Fund or
the term “Fund” (as applicable) to include the Master Portfolio.
LifePath Index 2045 Fund seeks to provide for retirement outcomes based on quantitatively measured risk. BFA
employs a multi-dimensional approach to assess risk for LifePath Index 2045 Fund and to determine LifePath Index
2045 Fund’s allocation across asset classes. As part of this multi-dimensional approach, BFA aims to quantify risk
using proprietary risk measurement tools that, among other things, analyze historical and forward-looking securities
market data, including risk, asset class correlations, and expected returns. Under normal circumstances, the Fund
intends to invest primarily in affiliated open-end index funds and affiliated exchange-traded funds (“ETFs”).
LifePath Index 2045 Fund will invest, under normal circumstances, at least 80% of its assets in securities or other
financial instruments that are components of or have economic characteristics similar to the securities included in its
custom benchmark index, the LifePath Index 2045 Fund Custom Benchmark. LifePath Index 2045 Fund is designed for
investors expecting to retire or to begin withdrawing assets around the year 2045. The Fund employs a “passive”
management approach, attempting to invest in a portfolio of assets whose performance is expected to match
approximately the performance of the Fund’s custom benchmark index. As of March 31, 2018, the Fund held
approximately 96% of its assets in Underlying Funds designed to track particular equity indexes, 4% of its assets in
Underlying Funds designed to track particular bond indexes and the remainder of its assets in Underlying Funds that
invest primarily in money market instruments. Certain Underlying Funds may invest in real estate investment trusts
(“REITs”), foreign securities, emerging market securities, below investment-grade bonds and derivative securities or
instruments, such as options and futures, the value of which is derived from another security, a currency or an index,
when seeking to match the performance of a particular market index. The Fund and certain Underlying Funds may also
lend securities with a value up to 33 1⁄ 3% of their respective total assets to financial institutions that provide cash or
securities issued or guaranteed by the U.S. Government as collateral.
Under normal circumstances, the asset allocation will change over time according to a predetermined “glide path” as
the Fund approaches its target date. The glide path below represents the shifting of asset classes over time. As the
glide path shows, the Fund’s asset allocations become more conservative — prior to retirement — as time elapses.
This reflects the need for reduced investment risks as retirement approaches and the need for lower volatility of the
Fund, which may be a primary source of income after retirement.
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LifePath Index 2045 Fund is one of a group of funds referred to as the “LifePath Index Funds,” each of which seeks to
provide for retirement outcomes based on quantitatively measured risk that investors on average may be willing to
accept given a particular time horizon. The following chart illustrates the glide path — the target allocation among
asset classes as the LifePath Index Funds approach their target dates:
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The following table lists the years until retirement and the target allocation among asset classes for each of the
LifePath Index Funds as set out in the above chart:
Years
Until
Retirement

Equity
Index Funds
(includes REITs)

FixedIncome
Index Funds

BlackRock LifePath® Index 2060 Fund
BlackRock LifePath® Index 2055 Fund

42

99%

1%

37

99%

1%

BlackRock LifePath® Index 2050 Fund
BlackRock LifePath® Index 2045 Fund

32

99%

1%

27

96%

4%

BlackRock LifePath® Index 2040 Fund
BlackRock LifePath® Index 2035 Fund

22

89%

11%

17

80%

20%

BlackRock LifePath® Index 2030 Fund
BlackRock LifePath® Index 2025 Fund

12

70%

30%

7

59%

41%

2

46%

54%

0

40%

60%

Name of Fund

BlackRock LifePath® Index 2020 Fund
BlackRock LifePath® Index Retirement Fund

The asset allocation targets are established by the portfolio managers. The investment team, including the portfolio
managers, meets regularly to assess market conditions, review the asset allocation targets of the Fund, and determine
whether any changes are required to enable the Fund to achieve its investment objective.
Although the asset allocation targets listed for the glide path are general, long-term targets, BFA may periodically
adjust the proportion of equity index funds and fixed-income index funds in the Fund, based on an assessment of the
current market conditions, the potential contribution of each asset class to the expected risk and return characteristics
of the Fund, reallocations of Fund composition to reflect intra-year movement along the glide path and other factors. In
general, such adjustments will be limited; however, BFA may determine that a greater degree of variation is warranted
to protect the Fund or achieve its investment objective.
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BFA’s second step in the structuring of the Fund is the selection of the Underlying Funds. Factors such as fund
classifications, historical risk and performance, and the relationship to other Underlying Funds in the Fund are
considered when selecting Underlying Funds. The specific Underlying Funds selected for the Fund are determined at
BFA’s discretion and may change as deemed appropriate to allow the Fund to meet its investment objective. See the
“Details About the Funds — Information About the Underlying Funds” section of the prospectus for a list of the
Underlying Funds, their classification into equity, fixed income or money market funds and a brief description of their
investment objectives and primary investment strategies.
Within the prescribed percentage allocations to equity and fixed-income index funds, BFA seeks to diversify the Fund.
The allocation to Underlying Funds that track equity indexes may be further diversified by style (including both value
and growth), market capitalization (including both large cap and small cap), region (including domestic and
international (including emerging markets)) or other factors. The allocation to Underlying Funds that track fixed-income
indexes may be further diversified by sector (including government, corporate, agency, and other sectors), duration (a
calculation of the average life of a bond which measures its price risk), credit quality (including non-investment grade
debt or junk bonds), geographic location (including U.S. and foreign-issued securities), or other factors. The percentage
allocation to the various styles of equity and fixed-income Underlying Funds is determined at the discretion of the
investment team and can be changed to reflect the current market environment.

Principal Risks of Investing in the Fund
Risk is inherent in all investing. The value of your investment in LifePath Index 2045 Fund, as well as the amount of
return you receive on your investment, may fluctuate significantly from day to day and over time. You may lose part or
all of your investment in the Fund or your investment may not perform as well as other similar investments. An
investment in the Fund is not a bank deposit and it is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The following is a summary description of principal risks of investing in
the Fund. References to the Fund in the description of risks below may include the Underlying Funds in which the
Master Portfolio invests, as applicable.
■ Allocation Risk — The Fund’s ability to achieve its investment goals depends upon the Fund’s asset class
allocation and the mix of Underlying Funds. There is a risk that the asset class allocation or the combination of
Underlying Funds may be incorrect in view of actual market conditions. In addition, the asset allocation or the
combination of Underlying Funds determined by BFA could result in underperformance as compared to funds with
similar investment objectives and strategies.
■ Concentration Risk — To the extent that an underlying index of an Underlying Fund is concentrated in the securities
of companies, a particular market, industry, group of industries, sector or asset class, country, region or group of
countries, that Underlying Fund may be adversely affected by the performance of those securities, may be subject to
increased price volatility and may be more susceptible to adverse economic, market, political or regulatory
occurrences affecting that market, industry, group of industries, sector or asset class, country, region or group of
countries.
■ Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.
■ Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise.
The Fund may be subject to a greater risk of rising interest rates due to the current period of historically low rates.
For example, if interest rates increase by 1%, assuming a current portfolio duration of ten years, and all other
factors being equal, the value of the Fund’s investments would be expected to decrease by 10%. The magnitude of
these fluctuations in the market price of bonds and other fixed-income securities is generally greater for those
securities with longer maturities. Fluctuations in the market price of the Fund’s investments will not affect interest
income derived from instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The
Fund may lose money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund
management.
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To the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as mortgagebacked securities), the sensitivity of such securities to changes in interest rates may increase (to the detriment of
the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities typically reset
only periodically, changes in prevailing interest rates (and particularly sudden and significant changes) can be
expected to cause some fluctuations in the net asset value of the Fund to the extent that it invests in floating rate
debt securities.
These basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith
and credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not
its current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in
value when interest rates change.
A general rise in interest rates has the potential to cause investors to move out of fixed-income securities on a large
scale, which may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make payments of interest and principal when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of the obligation.
Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.
Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.
■ Depositary Receipts Risk — Depositary receipts are generally subject to the same risks as the foreign securities
that they evidence or into which they may be converted. In addition to investment risks associated with the
underlying issuer, depositary receipts expose the Fund to additional risks associated with the non-uniform terms
that apply to depositary receipt programs, credit exposure to the depository bank and to the sponsors and other
parties with whom the depository bank establishes the programs, currency risk and liquidity risk. The issuers of
unsponsored depositary receipts are not obligated to disclose information that is, in the United States, considered
material. Therefore, there may be less information available regarding these issuers and there may not be a
correlation between such information and the market value of the depositary receipts.
■ Derivatives Risk — The Fund’s use of derivatives may increase its costs, reduce the Fund’s returns and/or
increase volatility. Derivatives involve significant risks, including:

Volatility Risk — Volatility is defined as the characteristic of a security, an index or a market to fluctuate significantly
in price within a short time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may
not correlate with the overall securities markets.
Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.
Market and Liquidity Risk — The possible lack of a liquid secondary market for derivatives and the resulting inability
of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could make
derivatives more difficult for the Fund to value accurately.
Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them.
Hedging Risk — Hedges are sometimes subject to imperfect matching between the derivative and the underlying
security, and there can be no assurance that the Fund’s hedging transactions will be effective. The use of hedging
may result in certain adverse tax consequences.
Tax Risk — Certain aspects of the tax treatment of derivative instruments, including swap agreements and
commodity-linked derivative instruments, are currently unclear and may be affected by changes in legislation,
regulations or other legally binding authority. Such treatment may be less favorable than that given to a direct
investment in an underlying asset and may adversely affect the timing, character and amount of income the Fund
realizes from its investments.
Regulatory Risk — Derivative contracts, including, without limitation, swaps, currency forwards and non-deliverable
forwards, are subject to regulation under the Dodd-Frank Wall Street Reform and Consumer Protection Act (“DoddFrank Act”) in the United States and under comparable regimes in Europe, Asia and other non-U.S. jurisdictions.
Under the Dodd-Frank Act, certain derivatives are subject to margin requirements and swap dealers are required to
collect margin from the Fund with respect to such derivatives. Specifically, regulations are now in effect that require
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swap dealers to post and collect variation margin (comprised of specified liquid instruments and subject to a
required haircut) in connection with trading of over-the-counter (“OTC”) swaps with the Fund. Shares of investment
companies (other than certain money market funds) may not be posted as collateral under these regulations.
Requirements for posting of initial margin in connection with OTC swaps will be phased-in through 2020. In addition,
regulations adopted by prudential regulators that will begin to take effect in 2019 will require certain bank-regulated
counterparties and certain of their affiliates to include in certain financial contracts, including many derivatives
contracts, terms that delay or restrict the rights of counterparties, such as the Fund, to terminate such contracts,
foreclose upon collateral, exercise other default rights or restrict transfers of credit support in the event that the
counterparty and/or its affiliates are subject to certain types of resolution or insolvency proceedings. The
implementation of these requirements with respect to derivatives, as well as regulations under the Dodd-Frank Act
regarding clearing, mandatory trading and margining of other derivatives, may increase the costs and risks to the
Fund of trading in these instruments and, as a result, may affect returns to investors in the Fund.
■ Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.
■ Equity Securities Risk — Stock markets are volatile. The price of equity securities fluctuates based on changes in a
company’s financial condition and overall market and economic conditions.
■ Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:
■ The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may
be recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.
■ Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.
■ The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.
■ The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.
■ Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.
■ Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.
■ The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.
■ Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while an
Underlying Fund will attempt to track the applicable index as closely as possible, it will tend to underperform the
index to some degree over time. If an index fund is properly correlated to its stated index, the fund will perform
poorly when the index performs poorly.
■ Index-Related Risk — There is no guarantee that an Underlying Fund’s investment results will have a high degree of
correlation to those of its underlying index or that the Underlying Fund will achieve its investment objective. Market
disruptions and regulatory restrictions could have an adverse effect on an Underlying Fund’s ability to adjust its
exposure to the required levels in order to track its underlying index. Errors in index data, index computations or the
construction of an underlying index in accordance with its methodology may occur from time to time and may not be
identified and corrected by the index provider for a period of time or at all, which may have an adverse impact on the
Fund or an Underlying Fund and its shareholders.
■ Investments in Mutual Funds and Exchange Traded Funds Risk — Because the Fund invests substantially all of its
assets in Underlying Funds, its investment performance is related to the performance of the Underlying Funds. The
Fund may also directly invest in ETFs. The Fund’s net asset value will change with changes in the value of the
mutual funds, ETFs and other securities in which it invests. An investment in the Fund will entail more direct and
indirect costs and expenses than a direct investment in the Underlying Funds and ETFs.
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■ Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.
■ Management Risk — As an Underlying Fund may not fully replicate its underlying index, it is subject to the risk that
the Underlying Fund’s investment manager’s investment strategy may not produce the intended results.
■ Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.
■ Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.
■ Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and assetbacked securities are subject to credit, interest rate, prepayment and extension risks. These securities also are
subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.
■ Passive Investment Risk — Because BFA does not select individual companies in the underlying indexes for certain
Underlying Funds, those Underlying Funds may hold securities of companies that present risks that an investment
adviser researching individual securities might seek to avoid.
■ Real Estate Related Securities Risk — The main risk of real estate-related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, vacancy rates, tenant bankruptcies, the ability to re-lease space under expiring leases
on attractive terms, the amount of new construction in a particular area, the laws and regulations (including zoning,
environmental and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgage financing and changes in interest rates may also affect real estate values. If the Fund’s
real estate-related investments are concentrated in one geographic area or in one property type, the Fund will be
particularly subject to the risks associated with that area or property type. Many issuers of real estate-related
securities are highly leveraged, which increases the risk to holders of such securities. The value of the securities
the Fund buys will not necessarily track the value of the underlying investments of the issuers of such securities.
■ REIT Investment Risk — Investments in REITs involve unique risks. REITs may have limited financial resources,
may trade less frequently and in limited volume, may engage in dilutive offerings of securities and may be more
volatile than other securities. REIT issuers are also subject to the possibilities of failing to qualify for tax free passthrough of income and failing to maintain their exemptions from investment company registration.
■ Representative Sampling Risk — If an Underlying Fund utilizes a representative sampling strategy, the Underlying
Fund is subject to an increased risk of tracking error because the securities selected for the Underlying Fund in the
aggregate may vary from the investment profile of its index.
■ Retirement Income Risk — The Fund does not provide a guarantee that sufficient capital appreciation will be
achieved to provide adequate income at and through retirement. The Fund also does not ensure that you will have
assets in your account sufficient to cover your retirement expenses or that you will have enough saved to be able to
retire in the target year identified in the Fund name; this will depend on the amount of money you have invested in
the Fund, the length of time you have held your investment, the returns of the markets over time, the amount you
spend in retirement, and your other assets and income sources.
■ Shares of an ETF May Trade at Prices Other Than Net Asset Value — Shares of an ETF trade on exchanges at
prices at, above or below their most recent net asset value. The per share net asset value of an ETF is calculated at
the end of each business day and fluctuates with changes in the market value of the ETF’s holdings since the most
recent calculation. The trading prices of an ETF’s shares fluctuate continuously throughout trading hours based on
market supply and demand rather than net asset value. The trading prices of an ETF’s shares may deviate
significantly from net asset value during periods of market volatility. Any of these factors may lead to an ETF’s
shares trading at a premium or discount to net asset value. However, because shares can be created and
redeemed in Creation Units, which are aggregated blocks of shares that authorized participants who have entered
into agreements with the ETF’s distributor can purchase or redeem directly from the ETF, at net asset value (unlike
shares of many closed-end funds, which frequently trade at appreciable discounts from, and sometimes at
premiums to, their net asset values), large discounts or premiums to the net asset value of an ETF are not likely to
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be sustained over the long-term. While the creation/redemption feature is designed to make it likely that an ETF’s
shares normally trade on exchanges at prices close to the ETF’s next calculated net asset value, exchange prices
are not expected to correlate exactly with an ETF’s net asset value due to timing reasons as well as market supply
and demand factors. In addition, disruptions to creations and redemptions or the existence of extreme market
volatility may result in trading prices that differ significantly from net asset value. If a shareholder purchases at a
time when the market price is at a premium to the net asset value or sells at a time when the market price is at a
discount to the net asset value, the shareholder may sustain losses.
■ Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a more limited management group than larger capitalized companies.
■ Tracking Error Risk — Tracking error is the divergence of an Underlying Fund’s performance from that of its
underlying index. Tracking error may occur because of differences between the securities and other instruments
held in the Underlying Fund’s portfolio and those included in its underlying index, pricing differences, differences in
transaction costs, the Underlying Fund’s holding of uninvested cash, differences in timing of the accrual of or the
valuation of dividends or interest, tax gains or losses, changes to an underlying index or the costs to the Underlying
Fund of complying with various new or existing regulatory requirements. This risk may be heightened during times of
increased market volatility or other unusual market conditions. Tracking error also may result because an Underlying
Fund incurs fees and expenses, while its underlying index does not.
■ Treasury Obligations Risk — Direct obligations of the U.S. Treasury have historically involved little risk of loss of
principal if held to maturity. However, due to fluctuations in interest rates, the market value of such securities may
vary during the period shareholders own shares of the Fund.
■ U.S. Government Obligations Risk — Certain securities in which the Fund may invest, including securities issued by
certain U.S. Government agencies and U.S. Government sponsored enterprises, are not guaranteed by the U.S.
Government or supported by the full faith and credit of the United States.

Performance Information
The information shows how the Fund’s performance has varied year by year and provides some indication of the risks of
investing in the Fund. Investor P Shares do not have a performance history as of the date of this prospectus. As a result,
the chart and the table give you a picture of the long-term performance for Investor A Shares of the Fund, which are not
offered in this prospectus. The actual returns of Investor P Shares would have been lower than those of the Investor A
Shares because Investor P Shares have a sales charge and Investor A Shares do not.
The average annual total returns table compares the performance of LifePath Index 2045 Fund to that of the Russell
1000® Index and the LifePath Index 2045 Fund Custom Benchmark, a customized weighted index comprised of the
Bloomberg Barclays U.S. Aggregate Bond Index, Bloomberg Barclays U.S. Treasury Inflation Protected Securities (TIPS)
Index (Series L), FTSE EPRA/NAREIT Developed Index, MSCI ACWI ex USA IMI Index, Russell 1000® Index and Russell
2000® Index, which are representative of the asset classes in which LifePath Index 2045 Fund invests according to
their weightings as of the most recent quarter-end. The weightings of the indexes in the LifePath Index 2045 Fund
Custom Benchmark are adjusted periodically to reflect the investment adviser’s evaluation and adjustment of LifePath
Index 2045 Fund’s asset allocation strategy. The returns of the LifePath Index 2045 Fund Custom Benchmark shown
in the average annual total returns table are not recalculated or restated when they are adjusted to reflect LifePath
Index 2045 Fund’s asset allocation strategy but rather reflect the LifePath Index 2045 Fund Custom Benchmark’s
actual allocation over time, which may be different from the current allocation. Effective November 28, 2014, LifePath
Index 2045 Fund changed its glide path and target asset allocation to target higher levels of equity exposure for
LifePath Index 2045 Fund throughout the glide path. Performance for the periods shown prior to November 28, 2014 is
based on the prior glide path and target asset allocation. To the extent that dividends and distributions have been paid
by LifePath Index 2045 Fund, the performance information for the Fund in the chart and table assumes reinvestment of
the dividends and distributions. How LifePath Index 2045 Fund performed in the past (before and after taxes) is not
necessarily an indication of how it will perform in the future. The table includes all applicable fees. If BFA, BAL and
their affiliates had not waived or reimbursed certain LifePath Index 2045 Fund expenses during these periods, LifePath
Index 2045 Fund’s returns would have been lower. Updated information on LifePath Index 2045 Fund’s performance,
including its current net asset value, can be obtained by visiting http://www.blackrock.com or can be obtained by
phone at (800) 882-0052.

69

Table of Contents

Investor A Shares
ANNUAL TOTAL RETURNS
LifePath Index 2045 Fund
As of 12/31
25%
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-5%
2012

2013

2014

2015

2016

2017

During the periods shown in the bar chart, the highest return for a quarter was 11.30% (quarter ended March 31,
2012) and the lowest return for a quarter was –7.34% (quarter ended September 30, 2015).
As of 12/31/17
Average Annual Total Returns

1 Year

LifePath Index 2045 Fund — Investor A Shares
Return Before Taxes
Return After Taxes on Distributions
Return After Taxes on Distributions and Sale of Fund Shares
LifePath Index 2045 Fund Custom Benchmark (Reflects no deduction for fees,
expenses or taxes)
Russell

1000®

Index (Reflects no deduction for fees, expenses or taxes)

Since Inception
(May 31, 2011)

5 Years

20.77%
19.96%
12.02%

10.59%
9.77%
8.15%

8.61%
7.90%
6.66%

21.02%

11.02%

9.05%

21.69%

15.71%

13.21%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-tax returns depend on the investor’s tax situation and may
differ from those shown, and the after-tax returns shown are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.

Investment Adviser
The Master Portfolio’s investment manager is BlackRock Fund Advisors (previously defined as “BFA”).

Portfolio Managers
Name

Portfolio Manager of the
Master Portfolio Since

Title

Matthew O’Hara, PhD, CFA

2016

Managing Director of BlackRock, Inc.

Alan Mason

2011

Managing Director of BlackRock, Inc.

Greg Savage, CFA

2018

Managing Director of BlackRock, Inc.

Amy Whitelaw

2011

Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares
You may purchase or redeem shares of the Fund each day the New York Stock Exchange is open. Investor P Shares
are only available to investors purchasing shares through registered representatives of an insurance company’s brokerdealer that has entered into an agreement with the Fund’s distributor to offer such shares (the “Financial
Intermediary”). The Fund’s initial and subsequent investment minimums generally are as follows, although the Fund
may reduce or waive the minimums in some cases:
Minimum Initial Investment

$1,000 for all accounts except:
• $50, if establishing an Automatic Investment Plan.
• There is no investment minimum for employer-sponsored
retirement plans (not including SEP IRAs, SIMPLE IRAs or
SARSEPs).
• There is no investment minimum for certain fee-based
programs.

Minimum Additional Investment

$50 for all accounts (with the exception of certain employersponsored retirement plans which may have a lower minimum).

Tax Information
Different income tax rules apply depending on whether you are invested through a qualified tax-exempt plan described
in section 401(a) of the Internal Revenue Code of 1986, as amended. If you are invested through such a plan (and
Fund shares are not “debt-financed property” to the plan), then the dividends paid by the Fund and the gain realized
from a redemption or exchange of Fund shares will generally not be subject to U.S. federal income taxes until you
withdraw or receive distributions from the plan. If you are not invested through such a plan, then the Fund’s dividends
and gain from a redemption or exchange may be subject to U.S. federal income taxes and may be taxed as ordinary
income or capital gains, unless you are a tax-exempt investor.

Payments to Broker/Dealers and Other Financial Intermediaries
The Fund and BlackRock Investments, LLC, the Fund’s distributor, or its affiliates may pay your Financial Intermediary
for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing your
Financial Intermediary to recommend the Fund over another investment. Ask your individual financial professional or
visit your Financial Intermediary’s website for more information.
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Fund Overview
Key Facts About BlackRock LifePath® Index 2050 Fund

Investment Objective
The investment objective of BlackRock LifePath® Index 2050 Fund (“LifePath Index 2050 Fund” or the “Fund”), a
series of BlackRock Funds III (the “Trust”), is to seek to provide for retirement outcomes based on quantitatively
measured risk. In pursuit of this objective, LifePath Index 2050 Fund will be broadly diversified across global asset
classes, with asset allocations becoming more conservative over time.

Fees and Expenses of the Fund
This table describes the fees and expenses that you may pay if you buy and hold shares of LifePath Index 2050 Fund.
You may qualify for sales charge discounts if you and your family invest, or agree to invest in the future, at least
$25,000 in the fund complex advised by BlackRock Advisors, LLC (“BAL”) or its affiliates. More information about
these and other discounts is available from your Financial Intermediary (as defined below) and in the “Details About
the Share Class” section on page 102 of the Fund’s prospectus and in the “Purchase of Shares” section on page II-79
of Part II of the Fund’s Statement of Additional Information (the “SAI”).
Shareholder Fees
(fees paid directly from your investment)

Investor P
Shares

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price)

5.25%

Maximum Deferred Sales Charge (Load) (as a percentage of offering price of redemption proceeds, whichever is
lower)

None1

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)2

Investor P
Shares

Management Fee2

0.05%

Distribution and/or Service (12b-1) Fees

0.25%

Other Expenses3
Administration Fees
Miscellaneous Other Expenses3

0.11%
0.03%
0.08%

Acquired Fund Fees and Expenses

0.08%

Total Annual Fund Operating Expenses
Fee Waivers and/or Expense Reimbursements

0.49%
4

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements4

(0.08)%
0.41%

A contingent deferred sales charge (“CDSC”) of 0.10% is assessed on certain redemptions of Investor P Shares made within 18 months after
purchase where no initial sales charge was paid at time of purchase as part of an investment of $1,000,000 or more.
The fees and expenses shown in the table and the example that follows include both the expenses of LifePath Index 2050 Fund and LifePath
Index 2050 Fund’s share of the allocated expenses of LifePath® Index 2050 Master Portfolio (the “Master Portfolio”). Management fees are paid
by the Master Portfolio.
Other Expenses are based on estimated amounts for the current fiscal year.
As described in the “Management of the Funds” section of the prospectus beginning on page 137, BlackRock Fund Advisors (“BFA”), the
investment manager for the Master Portfolio, and BAL, the administrator for the Fund, have contractually agreed to waive and/or reimburse fees
or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
1.35% for Investor P Shares through April 30, 2029. In addition, BFA and BAL have contractually agreed to waive and/or reimburse fees or
expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
0.33% for Investor P Shares through April 30, 2020. The Fund may have to repay some of these waivers and reimbursements to BFA and BAL in
the following two years. These contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested trustees of the
Trust or by a vote of a majority of the outstanding voting securities of LifePath Index 2050 Fund.

1

2

3
4
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Example:
This Example is intended to help you compare the cost of investing in shares of the Fund with the cost of investing in
other mutual funds. The Example assumes that you invest $10,000 in shares of the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The Example also assumes that your
investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual
costs may be higher or lower, based on these assumptions your costs would be:
Investor P Shares

1 Year

3 Years

5 Years

10 Years

$565

$666

$777

$1,101

Portfolio Turnover:
The Master Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the
Example, affect the Master Portfolio’s performance. During the most recent fiscal year, the Master Portfolio’s portfolio
turnover rate was 5% of the average value of its portfolio.

Principal Investment Strategies of the Fund
LifePath Index 2050 Fund is a “feeder” fund that invests all of its assets in the Master Portfolio, a series of Master
Investment Portfolio (“MIP”) with a substantially identical investment objective, which allocates and reallocates its
assets among a combination of equity and bond index funds and money market funds (the “Underlying Funds”) in
proportions based on its own comprehensive investment strategy. All investments are made at the Master Portfolio
level. This structure is sometimes called a “master/feeder” structure. The Fund’s investment results will correspond
directly to the investment results of the Master Portfolio. For simplicity, this prospectus uses the name of the Fund or
the term “Fund” (as applicable) to include the Master Portfolio.
LifePath Index 2050 Fund seeks to provide for retirement outcomes based on quantitatively measured risk. BFA
employs a multi-dimensional approach to assess risk for LifePath Index 2050 Fund and to determine LifePath Index
2050 Fund’s allocation across asset classes. As part of this multi-dimensional approach, BFA aims to quantify risk
using proprietary risk measurement tools that, among other things, analyze historical and forward-looking securities
market data, including risk, asset class correlations, and expected returns. Under normal circumstances, the Fund
intends to invest primarily in affiliated open-end index funds and affiliated exchange-traded funds (“ETFs”).
LifePath Index 2050 Fund will invest, under normal circumstances, at least 80% of its assets in securities or other
financial instruments that are components of or have economic characteristics similar to the securities included in its
custom benchmark index, the LifePath Index 2050 Fund Custom Benchmark. LifePath Index 2050 Fund is designed for
investors expecting to retire or to begin withdrawing assets around the year 2050. The Fund employs a “passive”
management approach, attempting to invest in a portfolio of assets whose performance is expected to match
approximately the performance of the Fund’s custom benchmark index. As of March 31, 2018, the Fund held
approximately 99% of its assets in Underlying Funds designed to track particular equity indexes, 1% of its assets in
Underlying Funds designed to track particular bond indexes and the remainder of its assets in Underlying Funds that
invest primarily in money market instruments. Certain Underlying Funds may invest in real estate investment trusts
(“REITs”), foreign securities, emerging market securities, below investment-grade bonds and derivative securities or
instruments, such as options and futures, the value of which is derived from another security, a currency or an index,
when seeking to match the performance of a particular market index. The Fund and certain Underlying Funds may also
lend securities with a value up to 33 1⁄ 3% of their respective total assets to financial institutions that provide cash or
securities issued or guaranteed by the U.S. Government as collateral.
Under normal circumstances, the asset allocation will change over time according to a predetermined “glide path” as
the Fund approaches its target date. The glide path below represents the shifting of asset classes over time. As the
glide path shows, the Fund’s asset allocations become more conservative — prior to retirement — as time elapses.
This reflects the need for reduced investment risks as retirement approaches and the need for lower volatility of the
Fund, which may be a primary source of income after retirement.
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LifePath Index 2050 Fund is one of a group of funds referred to as the “LifePath Index Funds,” each of which seeks to
provide for retirement outcomes based on quantitatively measured risk that investors on average may be willing to
accept given a particular time horizon. The following chart illustrates the glide path — the target allocation among
asset classes as the LifePath Index Funds approach their target dates:
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The following table lists the years until retirement and the target allocation among asset classes for each of the
LifePath Index Funds as set out in the above chart:
Years
Until
Retirement

Equity
Index Funds
(includes REITs)

FixedIncome
Index Funds

BlackRock LifePath® Index 2060 Fund
BlackRock LifePath® Index 2055 Fund

42

99%

1%

37

99%

1%

BlackRock LifePath® Index 2050 Fund
BlackRock LifePath® Index 2045 Fund

32

99%

1%

27

96%

4%

BlackRock LifePath® Index 2040 Fund
BlackRock LifePath® Index 2035 Fund

22

89%

11%

17

80%

20%

BlackRock LifePath® Index 2030 Fund
BlackRock LifePath® Index 2025 Fund

12

70%

30%

7

59%

41%

2

46%

54%

0

40%

60%

Name of Fund

BlackRock LifePath® Index 2020 Fund
BlackRock LifePath® Index Retirement Fund

The asset allocation targets are established by the portfolio managers. The investment team, including the portfolio
managers, meets regularly to assess market conditions, review the asset allocation targets of the Fund, and determine
whether any changes are required to enable the Fund to achieve its investment objective.
Although the asset allocation targets listed for the glide path are general, long-term targets, BFA may periodically
adjust the proportion of equity index funds and fixed-income index funds in the Fund, based on an assessment of the
current market conditions, the potential contribution of each asset class to the expected risk and return characteristics
of the Fund, reallocations of Fund composition to reflect intra-year movement along the glide path and other factors. In
general, such adjustments will be limited; however, BFA may determine that a greater degree of variation is warranted
to protect the Fund or achieve its investment objective.
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BFA’s second step in the structuring of the Fund is the selection of the Underlying Funds. Factors such as fund
classifications, historical risk and performance, and the relationship to other Underlying Funds in the Fund are
considered when selecting Underlying Funds. The specific Underlying Funds selected for the Fund are determined at
BFA’s discretion and may change as deemed appropriate to allow the Fund to meet its investment objective. See the
“Details About the Funds — Information About the Underlying Funds” section of the prospectus for a list of the
Underlying Funds, their classification into equity, fixed income or money market funds and a brief description of their
investment objectives and primary investment strategies.
Within the prescribed percentage allocations to equity and fixed-income index funds, BFA seeks to diversify the Fund.
The allocation to Underlying Funds that track equity indexes may be further diversified by style (including both value
and growth), market capitalization (including both large cap and small cap), region (including domestic and
international (including emerging markets)) or other factors. The allocation to Underlying Funds that track fixed-income
indexes may be further diversified by sector (including government, corporate, agency, and other sectors), duration (a
calculation of the average life of a bond which measures its price risk), credit quality (including non-investment grade
debt or junk bonds), geographic location (including U.S. and foreign-issued securities), or other factors. The percentage
allocation to the various styles of equity and fixed-income Underlying Funds is determined at the discretion of the
investment team and can be changed to reflect the current market environment.

Principal Risks of Investing in the Fund
Risk is inherent in all investing. The value of your investment in LifePath Index 2050 Fund, as well as the amount of
return you receive on your investment, may fluctuate significantly from day to day and over time. You may lose part or
all of your investment in the Fund or your investment may not perform as well as other similar investments. An
investment in the Fund is not a bank deposit and it is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The following is a summary description of principal risks of investing in
the Fund. References to the Fund in the description of risks below may include the Underlying Funds in which the
Master Portfolio invests, as applicable.
■ Allocation Risk — The Fund’s ability to achieve its investment goals depends upon the Fund’s asset class
allocation and the mix of Underlying Funds. There is a risk that the asset class allocation or the combination of
Underlying Funds may be incorrect in view of actual market conditions. In addition, the asset allocation or the
combination of Underlying Funds determined by BFA could result in underperformance as compared to funds with
similar investment objectives and strategies.
■ Concentration Risk — To the extent that an underlying index of an Underlying Fund is concentrated in the securities
of companies, a particular market, industry, group of industries, sector or asset class, country, region or group of
countries, that Underlying Fund may be adversely affected by the performance of those securities, may be subject to
increased price volatility and may be more susceptible to adverse economic, market, political or regulatory
occurrences affecting that market, industry, group of industries, sector or asset class, country, region or group of
countries.
■ Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.
■ Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise.
The Fund may be subject to a greater risk of rising interest rates due to the current period of historically low rates.
For example, if interest rates increase by 1%, assuming a current portfolio duration of ten years, and all other
factors being equal, the value of the Fund’s investments would be expected to decrease by 10%. The magnitude of
these fluctuations in the market price of bonds and other fixed-income securities is generally greater for those
securities with longer maturities. Fluctuations in the market price of the Fund’s investments will not affect interest
income derived from instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The
Fund may lose money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund
management.
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To the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as mortgagebacked securities), the sensitivity of such securities to changes in interest rates may increase (to the detriment of
the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities typically reset
only periodically, changes in prevailing interest rates (and particularly sudden and significant changes) can be
expected to cause some fluctuations in the net asset value of the Fund to the extent that it invests in floating rate
debt securities.
These basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith
and credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not
its current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in
value when interest rates change.
A general rise in interest rates has the potential to cause investors to move out of fixed-income securities on a large
scale, which may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be able
to make payments of interest and principal when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of the obligation.
Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.
Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.
■ Depositary Receipts Risk — Depositary receipts are generally subject to the same risks as the foreign securities
that they evidence or into which they may be converted. In addition to investment risks associated with the
underlying issuer, depositary receipts expose the Fund to additional risks associated with the non-uniform terms
that apply to depositary receipt programs, credit exposure to the depository bank and to the sponsors and other
parties with whom the depository bank establishes the programs, currency risk and liquidity risk. The issuers of
unsponsored depositary receipts are not obligated to disclose information that is, in the United States, considered
material. Therefore, there may be less information available regarding these issuers and there may not be a
correlation between such information and the market value of the depositary receipts.
■ Derivatives Risk — The Fund’s use of derivatives may increase its costs, reduce the Fund’s returns and/or
increase volatility. Derivatives involve significant risks, including:

Volatility Risk — Volatility is defined as the characteristic of a security, an index or a market to fluctuate significantly
in price within a short time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may
not correlate with the overall securities markets.
Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.
Market and Liquidity Risk — The possible lack of a liquid secondary market for derivatives and the resulting inability
of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could make
derivatives more difficult for the Fund to value accurately.
Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them.
Hedging Risk — Hedges are sometimes subject to imperfect matching between the derivative and the underlying
security, and there can be no assurance that the Fund’s hedging transactions will be effective. The use of hedging
may result in certain adverse tax consequences.
Tax Risk — Certain aspects of the tax treatment of derivative instruments, including swap agreements and
commodity-linked derivative instruments, are currently unclear and may be affected by changes in legislation,
regulations or other legally binding authority. Such treatment may be less favorable than that given to a direct
investment in an underlying asset and may adversely affect the timing, character and amount of income the Fund
realizes from its investments.
Regulatory Risk — Derivative contracts, including, without limitation, swaps, currency forwards and non-deliverable
forwards, are subject to regulation under the Dodd-Frank Wall Street Reform and Consumer Protection Act (“DoddFrank Act”) in the United States and under comparable regimes in Europe, Asia and other non-U.S. jurisdictions.
Under the Dodd-Frank Act, certain derivatives are subject to margin requirements and swap dealers are required to
collect margin from the Fund with respect to such derivatives. Specifically, regulations are now in effect that require
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swap dealers to post and collect variation margin (comprised of specified liquid instruments and subject to a
required haircut) in connection with trading of over-the-counter (“OTC”) swaps with the Fund. Shares of investment
companies (other than certain money market funds) may not be posted as collateral under these regulations.
Requirements for posting of initial margin in connection with OTC swaps will be phased-in through 2020. In addition,
regulations adopted by prudential regulators that will begin to take effect in 2019 will require certain bank-regulated
counterparties and certain of their affiliates to include in certain financial contracts, including many derivatives
contracts, terms that delay or restrict the rights of counterparties, such as the Fund, to terminate such contracts,
foreclose upon collateral, exercise other default rights or restrict transfers of credit support in the event that the
counterparty and/or its affiliates are subject to certain types of resolution or insolvency proceedings. The
implementation of these requirements with respect to derivatives, as well as regulations under the Dodd-Frank Act
regarding clearing, mandatory trading and margining of other derivatives, may increase the costs and risks to the
Fund of trading in these instruments and, as a result, may affect returns to investors in the Fund.
■ Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.
■ Equity Securities Risk — Stock markets are volatile. The price of equity securities fluctuates based on changes in a
company’s financial condition and overall market and economic conditions.
■ Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:
■ The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may
be recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.
■ Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.
■ The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.
■ The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.
■ Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.
■ Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.
■ The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.
■ Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while an
Underlying Fund will attempt to track the applicable index as closely as possible, it will tend to underperform the
index to some degree over time. If an index fund is properly correlated to its stated index, the fund will perform
poorly when the index performs poorly.
■ Index-Related Risk — There is no guarantee that an Underlying Fund’s investment results will have a high degree of
correlation to those of its underlying index or that the Underlying Fund will achieve its investment objective. Market
disruptions and regulatory restrictions could have an adverse effect on an Underlying Fund’s ability to adjust its
exposure to the required levels in order to track its underlying index. Errors in index data, index computations or the
construction of an underlying index in accordance with its methodology may occur from time to time and may not be
identified and corrected by the index provider for a period of time or at all, which may have an adverse impact on the
Fund or an Underlying Fund and its shareholders.
■ Investments in Mutual Funds and Exchange Traded Funds Risk — Because the Fund invests substantially all of its
assets in Underlying Funds, its investment performance is related to the performance of the Underlying Funds. The
Fund may also directly invest in ETFs. The Fund’s net asset value will change with changes in the value of the
mutual funds, ETFs and other securities in which it invests. An investment in the Fund will entail more direct and
indirect costs and expenses than a direct investment in the Underlying Funds and ETFs.
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■ Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.
■ Management Risk — As an Underlying Fund may not fully replicate its underlying index, it is subject to the risk that
the Underlying Fund’s investment manager’s investment strategy may not produce the intended results.
■ Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.
■ Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.
■ Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and assetbacked securities are subject to credit, interest rate, prepayment and extension risks. These securities also are
subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.
■ Passive Investment Risk — Because BFA does not select individual companies in the underlying indexes for certain
Underlying Funds, those Underlying Funds may hold securities of companies that present risks that an investment
adviser researching individual securities might seek to avoid.
■ Real Estate Related Securities Risk — The main risk of real estate-related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, vacancy rates, tenant bankruptcies, the ability to re-lease space under expiring leases
on attractive terms, the amount of new construction in a particular area, the laws and regulations (including zoning,
environmental and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgage financing and changes in interest rates may also affect real estate values. If the Fund’s
real estate-related investments are concentrated in one geographic area or in one property type, the Fund will be
particularly subject to the risks associated with that area or property type. Many issuers of real estate-related
securities are highly leveraged, which increases the risk to holders of such securities. The value of the securities
the Fund buys will not necessarily track the value of the underlying investments of the issuers of such securities.
■ REIT Investment Risk — Investments in REITs involve unique risks. REITs may have limited financial resources,
may trade less frequently and in limited volume, may engage in dilutive offerings of securities and may be more
volatile than other securities. REIT issuers are also subject to the possibilities of failing to qualify for tax free passthrough of income and failing to maintain their exemptions from investment company registration.
■ Representative Sampling Risk — If an Underlying Fund utilizes a representative sampling strategy, the Underlying
Fund is subject to an increased risk of tracking error because the securities selected for the Underlying Fund in the
aggregate may vary from the investment profile of its index.
■ Retirement Income Risk — The Fund does not provide a guarantee that sufficient capital appreciation will be
achieved to provide adequate income at and through retirement. The Fund also does not ensure that you will have
assets in your account sufficient to cover your retirement expenses or that you will have enough saved to be able to
retire in the target year identified in the Fund name; this will depend on the amount of money you have invested in
the Fund, the length of time you have held your investment, the returns of the markets over time, the amount you
spend in retirement, and your other assets and income sources.
■ Shares of an ETF May Trade at Prices Other Than Net Asset Value — Shares of an ETF trade on exchanges at
prices at, above or below their most recent net asset value. The per share net asset value of an ETF is calculated at
the end of each business day and fluctuates with changes in the market value of the ETF’s holdings since the most
recent calculation. The trading prices of an ETF’s shares fluctuate continuously throughout trading hours based on
market supply and demand rather than net asset value. The trading prices of an ETF’s shares may deviate
significantly from net asset value during periods of market volatility. Any of these factors may lead to an ETF’s
shares trading at a premium or discount to net asset value. However, because shares can be created and
redeemed in Creation Units, which are aggregated blocks of shares that authorized participants who have entered
into agreements with the ETF’s distributor can purchase or redeem directly from the ETF, at net asset value (unlike
shares of many closed-end funds, which frequently trade at appreciable discounts from, and sometimes at
premiums to, their net asset values), large discounts or premiums to the net asset value of an ETF are not likely to
78

Table of Contents

be sustained over the long-term. While the creation/redemption feature is designed to make it likely that an ETF’s
shares normally trade on exchanges at prices close to the ETF’s next calculated net asset value, exchange prices
are not expected to correlate exactly with an ETF’s net asset value due to timing reasons as well as market supply
and demand factors. In addition, disruptions to creations and redemptions or the existence of extreme market
volatility may result in trading prices that differ significantly from net asset value. If a shareholder purchases at a
time when the market price is at a premium to the net asset value or sells at a time when the market price is at a
discount to the net asset value, the shareholder may sustain losses.
■ Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a more limited management group than larger capitalized companies.
■ Tracking Error Risk — Tracking error is the divergence of an Underlying Fund’s performance from that of its
underlying index. Tracking error may occur because of differences between the securities and other instruments
held in the Underlying Fund’s portfolio and those included in its underlying index, pricing differences, differences in
transaction costs, the Underlying Fund’s holding of uninvested cash, differences in timing of the accrual of or the
valuation of dividends or interest, tax gains or losses, changes to an underlying index or the costs to the Underlying
Fund of complying with various new or existing regulatory requirements. This risk may be heightened during times of
increased market volatility or other unusual market conditions. Tracking error also may result because an Underlying
Fund incurs fees and expenses, while its underlying index does not.
■ Treasury Obligations Risk — Direct obligations of the U.S. Treasury have historically involved little risk of loss of
principal if held to maturity. However, due to fluctuations in interest rates, the market value of such securities may
vary during the period shareholders own shares of the Fund.
■ U.S. Government Obligations Risk — Certain securities in which the Fund may invest, including securities issued by
certain U.S. Government agencies and U.S. Government sponsored enterprises, are not guaranteed by the U.S.
Government or supported by the full faith and credit of the United States.

Performance Information
The information shows how the Fund’s performance has varied year by year and provides some indication of the risks of
investing in the Fund. Investor P Shares do not have a performance history as of the date of this prospectus. As a result,
the chart and the table give you a picture of the long-term performance for Investor A Shares of the Fund, which are not
offered in this prospectus. The actual returns of Investor P Shares would have been lower than those of the Investor A
Shares because Investor P Shares have a sales charge and Investor A Shares do not.
The average annual total returns table compares the performance of LifePath Index 2050 Fund to that of the Russell
1000® Index and the LifePath Index 2050 Fund Custom Benchmark, a customized weighted index comprised of the
Bloomberg Barclays U.S. Aggregate Bond Index, FTSE EPRA/NAREIT Developed Index, MSCI ACWI ex USA IMI Index,
Russell 1000® Index and Russell 2000® Index, which are representative of the asset classes in which LifePath Index
2050 Fund invests according to their weightings as of the most recent quarter-end. The weightings of the indexes in the
LifePath Index 2050 Fund Custom Benchmark are adjusted periodically to reflect the investment adviser’s evaluation and
adjustment of LifePath Index 2050 Fund’s asset allocation strategy. The returns of the LifePath Index 2050 Fund Custom
Benchmark shown in the average annual total returns table are not recalculated or restated when they are adjusted to
reflect LifePath Index 2050 Fund’s asset allocation strategy but rather reflect the LifePath Index 2050 Fund Custom
Benchmark’s actual allocation over time, which may be different from the current allocation. Effective November 28,
2014, LifePath Index 2050 Fund changed its glide path and target asset allocation to target higher levels of equity
exposure for LifePath Index 2050 Fund throughout the glide path. Performance for the periods shown prior to November
28, 2014 is based on the prior glide path and target asset allocation. To the extent that dividends and distributions have
been paid by LifePath Index 2050 Fund, the performance information for the Fund in the chart and table assumes
reinvestment of the dividends and distributions. How LifePath Index 2050 Fund performed in the past (before and after
taxes) is not necessarily an indication of how it will perform in the future. The table includes all applicable fees. If BFA,
BAL and their affiliates had not waived or reimbursed certain LifePath Index 2050 Fund expenses during these periods,
LifePath Index 2050 Fund’s returns would have been lower. Updated information on LifePath Index 2050 Fund’s
performance, including its current net asset value, can be obtained by visiting http://www.blackrock.com or can be
obtained by phone at (800) 882-0052.
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Investor A Shares
ANNUAL TOTAL RETURNS
LifePath Index 2050 Fund
As of 12/31
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During the periods shown in the bar chart, the highest return for a quarter was 11.93% (quarter ended March 31,
2012) and the lowest return for a quarter was –7.31% (quarter ended September 30, 2015).
As of 12/31/17
Average Annual Total Returns

1 Year

LifePath Index 2050 Fund — Investor A Shares
Return Before Taxes
Return After Taxes on Distributions
Return After Taxes on Distributions and Sale of Fund Shares
LifePath Index 2050 Fund Custom Benchmark (Reflects no deduction for fees,
expenses or taxes)
Russell

1000®

Index (Reflects no deduction for fees, expenses or taxes)

Since Inception
(May 31, 2011)

5 Years

21.14%
20.32%
12.24%

10.96%
10.14%
8.46%

8.83%
8.14%
6.85%

21.42%

11.40%

9.26%

21.69%

15.71%

13.21%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-tax returns depend on the investor’s tax situation and may
differ from those shown, and the after-tax returns shown are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.

Investment Adviser
The Master Portfolio’s investment manager is BlackRock Fund Advisors (previously defined as “BFA”).

Portfolio Managers
Name

Portfolio Manager of the
Master Portfolio Since

Title

Matthew O’Hara, PhD, CFA

2016

Managing Director of BlackRock, Inc.

Alan Mason

2011

Managing Director of BlackRock, Inc.

Greg Savage, CFA

2018

Managing Director of BlackRock, Inc.

Amy Whitelaw

2011

Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares
You may purchase or redeem shares of the Fund each day the New York Stock Exchange is open. Investor P Shares
are only available to investors purchasing shares through registered representatives of an insurance company’s brokerdealer that has entered into an agreement with the Fund’s distributor to offer such shares (the “Financial
Intermediary”). The Fund’s initial and subsequent investment minimums generally are as follows, although the Fund
may reduce or waive the minimums in some cases:
Minimum Initial Investment

$1,000 for all accounts except:
• $50, if establishing an Automatic Investment Plan.
• There is no investment minimum for employer-sponsored
retirement plans (not including SEP IRAs, SIMPLE IRAs or
SARSEPs).
• There is no investment minimum for certain fee-based
programs.

Minimum Additional Investment

$50 for all accounts (with the exception of certain employersponsored retirement plans which may have a lower minimum).

Tax Information
Different income tax rules apply depending on whether you are invested through a qualified tax-exempt plan described
in section 401(a) of the Internal Revenue Code of 1986, as amended. If you are invested through such a plan (and
Fund shares are not “debt-financed property” to the plan), then the dividends paid by the Fund and the gain realized
from a redemption or exchange of Fund shares will generally not be subject to U.S. federal income taxes until you
withdraw or receive distributions from the plan. If you are not invested through such a plan, then the Fund’s dividends
and gain from a redemption or exchange may be subject to U.S. federal income taxes and may be taxed as ordinary
income or capital gains, unless you are a tax-exempt investor.

Payments to Broker/Dealers and Other Financial Intermediaries
The Fund and BlackRock Investments, LLC, the Fund’s distributor, or its affiliates may pay your Financial Intermediary
for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing your
Financial Intermediary to recommend the Fund over another investment. Ask your individual financial professional or
visit your Financial Intermediary’s website for more information.
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Fund Overview
Key Facts About BlackRock LifePath® Index 2055 Fund

Investment Objective
The investment objective of BlackRock LifePath® Index 2055 Fund (“LifePath Index 2055 Fund” or the “Fund”), a
series of BlackRock Funds III (the “Trust”), is to seek to provide for retirement outcomes based on quantitatively
measured risk. In pursuit of this objective, LifePath Index 2055 Fund will be broadly diversified across global asset
classes, with asset allocations becoming more conservative over time.

Fees and Expenses of the Fund
This table describes the fees and expenses that you may pay if you buy and hold shares of LifePath Index 2055 Fund.
You may qualify for sales charge discounts if you and your family invest, or agree to invest in the future, at least
$25,000 in the fund complex advised by BlackRock Advisors, LLC (“BAL”) or its affiliates. More information about
these and other discounts is available from your Financial Intermediary (as defined below) and in the “Details About
the Share Class” section on page 102 of the Fund’s prospectus and in the “Purchase of Shares” section on page II-79
of Part II of the Fund’s Statement of Additional Information (the “SAI”).
Shareholder Fees
(fees paid directly from your investment)

Investor P
Shares

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price)

5.25%

Maximum Deferred Sales Charge (Load) (as a percentage of offering price of redemption proceeds, whichever is
lower)

None1

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)2

Investor P
Shares

Management Fee2

0.05%

Distribution and/or Service (12b-1) Fees

0.25%

Other Expenses3
Administration Fees
Miscellaneous Other Expenses3

0.14%
0.03%
0.11%

Acquired Fund Fees and Expenses

0.08%

Total Annual Fund Operating Expenses
Fee Waivers and/or Expense Reimbursements

0.52%
4

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements4

(0.12)%
0.40%

A contingent deferred sales charge (“CDSC”) of 0.10% is assessed on certain redemptions of Investor P Shares made within 18 months after
purchase where no initial sales charge was paid at time of purchase as part of an investment of $1,000,000 or more.
The fees and expenses shown in the table and the example that follows include both the expenses of LifePath Index 2055 Fund and LifePath
Index 2055 Fund’s share of the allocated expenses of LifePath® Index 2055 Master Portfolio (the “Master Portfolio”). Management fees are paid
by the Master Portfolio.
Other Expenses are based on estimated amounts for the current fiscal year.
As described in the “Management of the Funds” section of the prospectus beginning on page 137, BlackRock Fund Advisors (“BFA”), the
investment manager for the Master Portfolio, and BAL, the administrator for the Fund, have contractually agreed to waive and/or reimburse fees
or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
1.35% for Investor P Shares through April 30, 2029. In addition, BFA and BAL have contractually agreed to waive and/or reimburse fees or
expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
0.32% for Investor P Shares through April 30, 2020. The Fund may have to repay some of these waivers and reimbursements to BFA and BAL in
the following two years. These contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested trustees of the
Trust or by a vote of a majority of the outstanding voting securities of LifePath Index 2055 Fund.

1

2

3
4
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Example:
This Example is intended to help you compare the cost of investing in shares of the Fund with the cost of investing in
other mutual funds. The Example assumes that you invest $10,000 in shares of the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The Example also assumes that your
investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual
costs may be higher or lower, based on these assumptions your costs would be:
Investor P Shares

1 Year

3 Years

5 Years

10 Years

$564

$672

$789

$1,132

Portfolio Turnover:
The Master Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the
Example, affect the Master Portfolio’s performance. During the most recent fiscal year, the Master Portfolio’s portfolio
turnover rate was 5% of the average value of its portfolio.

Principal Investment Strategies of the Fund
LifePath Index 2055 Fund is a “feeder” fund that invests all of its assets in the Master Portfolio, a series of Master
Investment Portfolio (“MIP”) with a substantially identical investment objective, which allocates and reallocates its
assets among a combination of equity and bond index funds and money market funds (the “Underlying Funds”) in
proportions based on its own comprehensive investment strategy. All investments are made at the Master Portfolio
level. This structure is sometimes called a “master/feeder” structure. The Fund’s investment results will correspond
directly to the investment results of the Master Portfolio. For simplicity, this prospectus uses the name of the Fund or
the term “Fund” (as applicable) to include the Master Portfolio.
LifePath Index 2055 Fund seeks to provide for retirement outcomes based on quantitatively measured risk. BFA
employs a multi-dimensional approach to assess risk for LifePath Index 2055 Fund and to determine LifePath Index
2055 Fund’s allocation across asset classes. As part of this multi-dimensional approach, BFA aims to quantify risk
using proprietary risk measurement tools that, among other things, analyze historical and forward-looking securities
market data, including risk, asset class correlations, and expected returns. Under normal circumstances, the Fund
intends to invest primarily in affiliated open-end index funds and affiliated exchange-traded funds (“ETFs”).
LifePath Index 2055 Fund will invest, under normal circumstances, at least 80% of its assets in securities or other
financial instruments that are components of or have economic characteristics similar to the securities included in its
custom benchmark index, the LifePath Index 2055 Fund Custom Benchmark. LifePath Index 2055 Fund is designed for
investors expecting to retire or to begin withdrawing assets around the year 2055. The Fund employs a “passive”
management approach, attempting to invest in a portfolio of assets whose performance is expected to match
approximately the performance of the Fund’s custom benchmark index. As of March 31, 2018, the Fund held
approximately 99% of its assets in Underlying Funds designed to track particular equity indexes, 1% of its assets in
Underlying Funds designed to track particular bond indexes and the remainder of its assets in Underlying Funds that
invest primarily in money market instruments. Certain Underlying Funds may invest in real estate investment trusts
(“REITs”), foreign securities, emerging market securities, below investment-grade bonds and derivative securities or
instruments, such as options and futures, the value of which is derived from another security, a currency or an index,
when seeking to match the performance of a particular market index. The Fund and certain Underlying Funds may also
lend securities with a value up to 33 1⁄ 3% of their respective total assets to financial institutions that provide cash or
securities issued or guaranteed by the U.S. Government as collateral.
Under normal circumstances, the asset allocation will change over time according to a predetermined “glide path” as
the Fund approaches its target date. The glide path below represents the shifting of asset classes over time. As the
glide path shows, the Fund’s asset allocations become more conservative — prior to retirement — as time elapses.
This reflects the need for reduced investment risks as retirement approaches and the need for lower volatility of the
Fund, which may be a primary source of income after retirement.
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LifePath Index 2055 Fund is one of a group of funds referred to as the “LifePath Index Funds,” each of which seeks to
provide for retirement outcomes based on quantitatively measured risk that investors on average may be willing to
accept given a particular time horizon. The following chart illustrates the glide path — the target allocation among
asset classes as the LifePath Index Funds approach their target dates:
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The following table lists the years until retirement and the target allocation among asset classes for each of the
LifePath Index Funds as set out in the above chart:
Years
Until
Retirement

Equity
Index Funds
(includes REITs)

FixedIncome
Index Funds

BlackRock LifePath® Index 2060 Fund
BlackRock LifePath® Index 2055 Fund

42

99%

1%

37

99%

1%

BlackRock LifePath® Index 2050 Fund
BlackRock LifePath® Index 2045 Fund

32

99%

1%

27

96%

4%

BlackRock LifePath® Index 2040 Fund
BlackRock LifePath® Index 2035 Fund

22

89%

11%

17

80%

20%

BlackRock LifePath® Index 2030 Fund
BlackRock LifePath® Index 2025 Fund

12

70%

30%

7

59%

41%

2

46%

54%

0

40%

60%

Name of Fund

BlackRock LifePath® Index 2020 Fund
BlackRock LifePath® Index Retirement Fund

The asset allocation targets are established by the portfolio managers. The investment team, including the portfolio
managers, meets regularly to assess market conditions, review the asset allocation targets of the Fund, and determine
whether any changes are required to enable the Fund to achieve its investment objective.
Although the asset allocation targets listed for the glide path are general, long-term targets, BFA may periodically
adjust the proportion of equity index funds and fixed-income index funds in the Fund, based on an assessment of the
current market conditions, the potential contribution of each asset class to the expected risk and return characteristics
of the Fund, reallocations of Fund composition to reflect intra-year movement along the glide path and other factors. In
general, such adjustments will be limited; however, BFA may determine that a greater degree of variation is warranted
to protect the Fund or achieve its investment objective.
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BFA’s second step in the structuring of the Fund is the selection of the Underlying Funds. Factors such as fund
classifications, historical risk and performance, and the relationship to other Underlying Funds in the Fund are
considered when selecting Underlying Funds. The specific Underlying Funds selected for the Fund are determined at
BFA’s discretion and may change as deemed appropriate to allow the Fund to meet its investment objective. See the
“Details About the Funds — Information About the Underlying Funds” section of the prospectus for a list of the
Underlying Funds, their classification into equity, fixed income or money market funds and a brief description of their
investment objectives and primary investment strategies.
Within the prescribed percentage allocations to equity and fixed-income index funds, BFA seeks to diversify the Fund.
The allocation to Underlying Funds that track equity indexes may be further diversified by style (including both value
and growth), market capitalization (including both large cap and small cap), region (including domestic and
international (including emerging markets)) or other factors. The allocation to Underlying Funds that track fixed-income
indexes may be further diversified by sector (including government, corporate, agency, and other sectors), duration (a
calculation of the average life of a bond which measures its price risk), credit quality (including non-investment grade
debt or junk bonds), geographic location (including U.S. and foreign-issued securities), or other factors. The percentage
allocation to the various styles of equity and fixed-income Underlying Funds is determined at the discretion of the
investment team and can be changed to reflect the current market environment.

Principal Risks of Investing in the Fund
Risk is inherent in all investing. The value of your investment in LifePath Index 2055 Fund, as well as the amount of
return you receive on your investment, may fluctuate significantly from day to day and over time. You may lose part or
all of your investment in the Fund or your investment may not perform as well as other similar investments. An
investment in the Fund is not a bank deposit and it is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The following is a summary description of principal risks of investing in
the Fund. References to the Fund in the description of risks below may include the Underlying Funds in which the
Master Portfolio invests, as applicable.
■ Allocation Risk — The Fund’s ability to achieve its investment goals depends upon the Fund’s asset class
allocation and the mix of Underlying Funds. There is a risk that the asset class allocation or the combination of
Underlying Funds may be incorrect in view of actual market conditions. In addition, the asset allocation or the
combination of Underlying Funds determined by BFA could result in underperformance as compared to funds with
similar investment objectives and strategies.
■ Concentration Risk — To the extent that an underlying index of an Underlying Fund is concentrated in the securities
of companies, a particular market, industry, group of industries, sector or asset class, country, region or group of
countries, that Underlying Fund may be adversely affected by the performance of those securities, may be subject to
increased price volatility and may be more susceptible to adverse economic, market, political or regulatory
occurrences affecting that market, industry, group of industries, sector or asset class, country, region or group of
countries.
■ Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.
■ Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise.
The Fund may be subject to a greater risk of rising interest rates due to the current period of historically low rates.
For example, if interest rates increase by 1%, assuming a current portfolio duration of ten years, and all other
factors being equal, the value of the Fund’s investments would be expected to decrease by 10%. The magnitude of
these fluctuations in the market price of bonds and other fixed-income securities is generally greater for those
securities with longer maturities. Fluctuations in the market price of the Fund’s investments will not affect interest
income derived from instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The
Fund may lose money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund
management.
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To the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as mortgagebacked securities), the sensitivity of such securities to changes in interest rates may increase (to the detriment of
the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities typically reset
only periodically, changes in prevailing interest rates (and particularly sudden and significant changes) can be
expected to cause some fluctuations in the net asset value of the Fund to the extent that it invests in floating rate
debt securities.
These basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith
and credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not
its current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in
value when interest rates change.
A general rise in interest rates has the potential to cause investors to move out of fixed-income securities on a large
scale, which may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be able
to make payments of interest and principal when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of the obligation.
Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.
Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.
■ Depositary Receipts Risk — Depositary receipts are generally subject to the same risks as the foreign securities
that they evidence or into which they may be converted. In addition to investment risks associated with the
underlying issuer, depositary receipts expose the Fund to additional risks associated with the non-uniform terms
that apply to depositary receipt programs, credit exposure to the depository bank and to the sponsors and other
parties with whom the depository bank establishes the programs, currency risk and liquidity risk. The issuers of
unsponsored depositary receipts are not obligated to disclose information that is, in the United States, considered
material. Therefore, there may be less information available regarding these issuers and there may not be a
correlation between such information and the market value of the depositary receipts.
■ Derivatives Risk — The Fund’s use of derivatives may increase its costs, reduce the Fund’s returns and/or
increase volatility. Derivatives involve significant risks, including:

Volatility Risk — Volatility is defined as the characteristic of a security, an index or a market to fluctuate significantly
in price within a short time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may
not correlate with the overall securities markets.
Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.
Market and Liquidity Risk — The possible lack of a liquid secondary market for derivatives and the resulting inability
of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could make
derivatives more difficult for the Fund to value accurately.
Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them.
Hedging Risk — Hedges are sometimes subject to imperfect matching between the derivative and the underlying
security, and there can be no assurance that the Fund’s hedging transactions will be effective. The use of hedging
may result in certain adverse tax consequences.
Tax Risk — Certain aspects of the tax treatment of derivative instruments, including swap agreements and
commodity-linked derivative instruments, are currently unclear and may be affected by changes in legislation,
regulations or other legally binding authority. Such treatment may be less favorable than that given to a direct
investment in an underlying asset and may adversely affect the timing, character and amount of income the Fund
realizes from its investments.
Regulatory Risk — Derivative contracts, including, without limitation, swaps, currency forwards and non-deliverable
forwards, are subject to regulation under the Dodd-Frank Wall Street Reform and Consumer Protection Act (“DoddFrank Act”) in the United States and under comparable regimes in Europe, Asia and other non-U.S. jurisdictions.
Under the Dodd-Frank Act, certain derivatives are subject to margin requirements and swap dealers are required to
collect margin from the Fund with respect to such derivatives. Specifically, regulations are now in effect that require
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swap dealers to post and collect variation margin (comprised of specified liquid instruments and subject to a
required haircut) in connection with trading of over-the-counter (“OTC”) swaps with the Fund. Shares of investment
companies (other than certain money market funds) may not be posted as collateral under these regulations.
Requirements for posting of initial margin in connection with OTC swaps will be phased-in through 2020. In addition,
regulations adopted by prudential regulators that will begin to take effect in 2019 will require certain bank-regulated
counterparties and certain of their affiliates to include in certain financial contracts, including many derivatives
contracts, terms that delay or restrict the rights of counterparties, such as the Fund, to terminate such contracts,
foreclose upon collateral, exercise other default rights or restrict transfers of credit support in the event that the
counterparty and/or its affiliates are subject to certain types of resolution or insolvency proceedings. The
implementation of these requirements with respect to derivatives, as well as regulations under the Dodd-Frank Act
regarding clearing, mandatory trading and margining of other derivatives, may increase the costs and risks to the
Fund of trading in these instruments and, as a result, may affect returns to investors in the Fund.
■ Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.
■ Equity Securities Risk — Stock markets are volatile. The price of equity securities fluctuates based on changes in a
company’s financial condition and overall market and economic conditions.
■ Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:
■ The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may
be recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.
■ Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.
■ The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.
■ The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.
■ Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.
■ Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.
■ The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.
■ Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while an
Underlying Fund will attempt to track the applicable index as closely as possible, it will tend to underperform the
index to some degree over time. If an index fund is properly correlated to its stated index, the fund will perform
poorly when the index performs poorly.
■ Index-Related Risk — There is no guarantee that an Underlying Fund’s investment results will have a high degree of
correlation to those of its underlying index or that the Underlying Fund will achieve its investment objective. Market
disruptions and regulatory restrictions could have an adverse effect on an Underlying Fund’s ability to adjust its
exposure to the required levels in order to track its underlying index. Errors in index data, index computations or the
construction of an underlying index in accordance with its methodology may occur from time to time and may not be
identified and corrected by the index provider for a period of time or at all, which may have an adverse impact on the
Fund or an Underlying Fund and its shareholders.
■ Investments in Mutual Funds and Exchange Traded Funds Risk — Because the Fund invests substantially all of its
assets in Underlying Funds, its investment performance is related to the performance of the Underlying Funds. The
Fund may also directly invest in ETFs. The Fund’s net asset value will change with changes in the value of the
mutual funds, ETFs and other securities in which it invests. An investment in the Fund will entail more direct and
indirect costs and expenses than a direct investment in the Underlying Funds and ETFs.
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■ Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.
■ Management Risk — As an Underlying Fund may not fully replicate its underlying index, it is subject to the risk that
the Underlying Fund’s investment manager’s investment strategy may not produce the intended results.
■ Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.
■ Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.
■ Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and assetbacked securities are subject to credit, interest rate, prepayment and extension risks. These securities also are
subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.
■ Passive Investment Risk — Because BFA does not select individual companies in the underlying indexes for certain
Underlying Funds, those Underlying Funds may hold securities of companies that present risks that an investment
adviser researching individual securities might seek to avoid.
■ Real Estate Related Securities Risk — The main risk of real estate-related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, vacancy rates, tenant bankruptcies, the ability to re-lease space under expiring leases
on attractive terms, the amount of new construction in a particular area, the laws and regulations (including zoning,
environmental and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgage financing and changes in interest rates may also affect real estate values. If the Fund’s
real estate-related investments are concentrated in one geographic area or in one property type, the Fund will be
particularly subject to the risks associated with that area or property type. Many issuers of real estate-related
securities are highly leveraged, which increases the risk to holders of such securities. The value of the securities
the Fund buys will not necessarily track the value of the underlying investments of the issuers of such securities.
■ REIT Investment Risk — Investments in REITs involve unique risks. REITs may have limited financial resources,
may trade less frequently and in limited volume, may engage in dilutive offerings of securities and may be more
volatile than other securities. REIT issuers are also subject to the possibilities of failing to qualify for tax free passthrough of income and failing to maintain their exemptions from investment company registration.
■ Representative Sampling Risk — If an Underlying Fund utilizes a representative sampling strategy, the Underlying
Fund is subject to an increased risk of tracking error because the securities selected for the Underlying Fund in the
aggregate may vary from the investment profile of its index.
■ Retirement Income Risk — The Fund does not provide a guarantee that sufficient capital appreciation will be
achieved to provide adequate income at and through retirement. The Fund also does not ensure that you will have
assets in your account sufficient to cover your retirement expenses or that you will have enough saved to be able to
retire in the target year identified in the Fund name; this will depend on the amount of money you have invested in
the Fund, the length of time you have held your investment, the returns of the markets over time, the amount you
spend in retirement, and your other assets and income sources.
■ Shares of an ETF May Trade at Prices Other Than Net Asset Value — Shares of an ETF trade on exchanges at
prices at, above or below their most recent net asset value. The per share net asset value of an ETF is calculated at
the end of each business day and fluctuates with changes in the market value of the ETF’s holdings since the most
recent calculation. The trading prices of an ETF’s shares fluctuate continuously throughout trading hours based on
market supply and demand rather than net asset value. The trading prices of an ETF’s shares may deviate
significantly from net asset value during periods of market volatility. Any of these factors may lead to an ETF’s
shares trading at a premium or discount to net asset value. However, because shares can be created and
redeemed in Creation Units, which are aggregated blocks of shares that authorized participants who have entered
into agreements with the ETF’s distributor can purchase or redeem directly from the ETF, at net asset value (unlike
shares of many closed-end funds, which frequently trade at appreciable discounts from, and sometimes at
premiums to, their net asset values), large discounts or premiums to the net asset value of an ETF are not likely to
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be sustained over the long-term. While the creation/redemption feature is designed to make it likely that an ETF’s
shares normally trade on exchanges at prices close to the ETF’s next calculated net asset value, exchange prices
are not expected to correlate exactly with an ETF’s net asset value due to timing reasons as well as market supply
and demand factors. In addition, disruptions to creations and redemptions or the existence of extreme market
volatility may result in trading prices that differ significantly from net asset value. If a shareholder purchases at a
time when the market price is at a premium to the net asset value or sells at a time when the market price is at a
discount to the net asset value, the shareholder may sustain losses.
■ Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a more limited management group than larger capitalized companies.
■ Tracking Error Risk — Tracking error is the divergence of an Underlying Fund’s performance from that of its
underlying index. Tracking error may occur because of differences between the securities and other instruments
held in the Underlying Fund’s portfolio and those included in its underlying index, pricing differences, differences in
transaction costs, the Underlying Fund’s holding of uninvested cash, differences in timing of the accrual of or the
valuation of dividends or interest, tax gains or losses, changes to an underlying index or the costs to the Underlying
Fund of complying with various new or existing regulatory requirements. This risk may be heightened during times of
increased market volatility or other unusual market conditions. Tracking error also may result because an Underlying
Fund incurs fees and expenses, while its underlying index does not.
■ Treasury Obligations Risk — Direct obligations of the U.S. Treasury have historically involved little risk of loss of
principal if held to maturity. However, due to fluctuations in interest rates, the market value of such securities may
vary during the period shareholders own shares of the Fund.
■ U.S. Government Obligations Risk — Certain securities in which the Fund may invest, including securities issued by
certain U.S. Government agencies and U.S. Government sponsored enterprises, are not guaranteed by the U.S.
Government or supported by the full faith and credit of the United States.

Performance Information
The information shows how the Fund’s performance has varied year by year and provides some indication of the risks
of investing in the Fund. Investor P Shares do not have a performance history as of the date of this prospectus. As a
result, the chart and the table give you a picture of the long-term performance for Investor A Shares of the Fund, which
are not offered in this prospectus. The actual returns of Investor P Shares would have been lower than those of the
Investor A Shares because Investor P Shares have a sales charge and Investor A Shares do not.
The average annual total returns table compares the performance of LifePath Index 2055 Fund to that of the Russell
1000® Index and the LifePath Index 2055 Fund Custom Benchmark, a customized weighted index comprised of the
Bloomberg Barclays U.S. Aggregate Bond Index, FTSE EPRA/NAREIT Developed Index, MSCI ACWI ex USA IMI Index,
Russell 1000® Index and Russell 2000® Index, which are representative of the asset classes in which LifePath Index
2055 Fund invests according to their weightings as of the most recent quarter-end. The weightings of the indexes in
the LifePath Index 2055 Fund Custom Benchmark are adjusted periodically to reflect the investment adviser’s
evaluation and adjustment of LifePath Index 2055 Fund’s asset allocation strategy. The returns of the LifePath Index
2055 Fund Custom Benchmark shown in the average annual total returns table are not recalculated or restated when
they are adjusted to reflect LifePath Index 2055 Fund’s asset allocation strategy but rather reflect the LifePath Index
2055 Fund Custom Benchmark’s actual allocation over time, which may be different from the current allocation. To the
extent that dividends and distributions have been paid by LifePath Index 2055 Fund, the performance information for
the Fund in the chart and table assumes reinvestment of the dividends and distributions. How LifePath Index 2055
Fund performed in the past (before and after taxes) is not necessarily an indication of how it will perform in the future.
The table includes all applicable fees. If BFA, BAL and their affiliates had not waived or reimbursed certain LifePath
Index 2055 Fund expenses during these periods, LifePath Index 2055 Fund’s returns would have been lower. Updated
information on LifePath Index 2055 Fund’s performance, including its current net asset value, can be obtained by
visiting http://www.blackrock.com or can be obtained by phone at (800) 882-0052.
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Investor A Shares
ANNUAL TOTAL RETURNS
LifePath Index 2055 Fund
As of 12/31
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During the periods shown in the bar chart, the highest return for a quarter was 12.38% (quarter ended March 31,
2012) and the lowest return for a quarter was –7.25% (quarter ended September 30, 2015).
As of 12/31/17
Average Annual Total Returns

1 Year

LifePath Index 2055 Fund — Investor A Shares
Return Before Taxes
Return After Taxes on Distributions
Return After Taxes on Distributions and Sale of Fund Shares
LifePath Index 2055 Fund Custom Benchmark (Reflects no deduction for fees,
expenses or taxes)
Russell 1000® Index (Reflects no deduction for fees, expenses or taxes)

Since Inception
(May 31, 2011)

5 Years

21.05%
20.24%
12.18%

11.23%
10.48%
8.70%

9.00%
8.35%
7.01%

21.42%

11.66%

9.39%

21.69%

15.71%

13.21%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-tax returns depend on the investor’s tax situation and may
differ from those shown, and the after-tax returns shown are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.

Investment Adviser
The Master Portfolio’s investment manager is BlackRock Fund Advisors (previously defined as “BFA”).

Portfolio Managers
Name

Portfolio Manager of the
Master Portfolio Since

Title

Matthew O’Hara, PhD, CFA

2016

Managing Director of BlackRock, Inc.

Alan Mason

2011

Managing Director of BlackRock, Inc.

Greg Savage, CFA

2018

Managing Director of BlackRock, Inc.

Amy Whitelaw

2011

Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares
You may purchase or redeem shares of the Fund each day the New York Stock Exchange is open. Investor P Shares
are only available to investors purchasing shares through registered representatives of an insurance company’s brokerdealer that has entered into an agreement with the Fund’s distributor to offer such shares (the “Financial
Intermediary”). The Fund’s initial and subsequent investment minimums generally are as follows, although the Fund
may reduce or waive the minimums in some cases:
Minimum Initial Investment

$1,000 for all accounts except:
• $50, if establishing an Automatic Investment Plan.
• There is no investment minimum for employer-sponsored
retirement plans (not including SEP IRAs, SIMPLE IRAs or
SARSEPs).
• There is no investment minimum for certain fee-based
programs.

Minimum Additional Investment

$50 for all accounts (with the exception of certain employersponsored retirement plans which may have a lower minimum).

Tax Information
Different income tax rules apply depending on whether you are invested through a qualified tax-exempt plan described
in section 401(a) of the Internal Revenue Code of 1986, as amended. If you are invested through such a plan (and
Fund shares are not “debt-financed property” to the plan), then the dividends paid by the Fund and the gain realized
from a redemption or exchange of Fund shares will generally not be subject to U.S. federal income taxes until you
withdraw or receive distributions from the plan. If you are not invested through such a plan, then the Fund’s dividends
and gain from a redemption or exchange may be subject to U.S. federal income taxes and may be taxed as ordinary
income or capital gains, unless you are a tax-exempt investor.

Payments to Broker/Dealers and Other Financial Intermediaries
The Fund and BlackRock Investments, LLC, the Fund’s distributor, or its affiliates may pay your Financial Intermediary
for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing your
Financial Intermediary to recommend the Fund over another investment. Ask your individual financial professional or
visit your Financial Intermediary’s website for more information.
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Fund Overview
Key Facts About BlackRock LifePath® Index 2060 Fund

Investment Objective
The investment objective of BlackRock LifePath® Index 2060 Fund (“LifePath Index 2060 Fund” or the “Fund”), a
series of BlackRock Funds III (the “Trust”), is to seek to provide for retirement outcomes based on quantitatively
measured risk. In pursuit of this objective, LifePath Index 2060 Fund will be broadly diversified across global asset
classes, with asset allocations becoming more conservative over time.

Fees and Expenses of the Fund
This table describes the fees and expenses that you may pay if you buy and hold shares of LifePath Index 2060 Fund.
You may qualify for sales charge discounts if you and your family invest, or agree to invest in the future, at least
$25,000 in the fund complex advised by BlackRock Advisors, LLC (“BAL”) or its affiliates. More information about
these and other discounts is available from your Financial Intermediary (as defined below) and in the “Details About
the Share Class” section on page 102 of the Fund’s prospectus and in the “Purchase of Shares” section on page II-79
of Part II of the Fund’s Statement of Additional Information (the “SAI”).
Shareholder Fees
(fees paid directly from your investment)

Investor P
Shares

Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price)

5.25%

Maximum Deferred Sales Charge (Load) (as a percentage of offering price of redemption proceeds, whichever is
lower)

None1

Annual Fund Operating Expenses
(expenses that you pay each year as a percentage of the value of your investment)2

Investor P
Shares

Management Fee2

0.05%

Distribution and/or Service (12b-1) Fees

0.25%

Other Expenses3
Administration Fees
Miscellaneous Other Expenses3

0.48%
0.03%
0.45%

Acquired Fund Fees and Expenses

0.09%

Total Annual Fund Operating Expenses
Fee Waivers and/or Expense Reimbursements

0.87%
4

Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements4

(0.46)%
0.41%

A contingent deferred sales charge (“CDSC”) of 0.10% is assessed on certain redemptions of Investor P Shares made within 18 months after
purchase where no initial sales charge was paid at time of purchase as part of an investment of $1,000,000 or more.
The fees and expenses shown in the table and the example that follows include both the expenses of LifePath Index 2060 Fund and LifePath
Index 2060 Fund’s share of the allocated expenses of LifePath® Index 2060 Master Portfolio (the “Master Portfolio”). Management fees are paid
by the Master Portfolio.
Other Expenses are based on estimated amounts for the current fiscal year.

1

2

3

As described in the “Management of the Funds” section of the prospectus beginning on page 137, BlackRock Fund Advisors (“BFA”), the
investment manager for the Master Portfolio, and BAL, the administrator for the Fund, have contractually agreed to waive and/or reimburse fees
or expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
1.35% for Investor P Shares through April 30, 2029. In addition, BFA and BAL have contractually agreed to waive and/or reimburse fees or
expenses in order to limit Total Annual Fund Operating Expenses After Fee Waivers and/or Expense Reimbursements (excluding Dividend
Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses) as a percentage of average daily net assets to
0.32% for Investor P Shares through April 30, 2020. The Fund may have to repay some of these waivers and reimbursements to BFA and BAL in
the following two years. These contractual agreements may be terminated upon 90 days’ notice by a majority of the non-interested trustees of the
Trust or by a vote of a majority of the outstanding voting securities of LifePath Index 2060 Fund.

4
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Example:
This Example is intended to help you compare the cost of investing in shares of the Fund with the cost of investing in
other mutual funds. The Example assumes that you invest $10,000 in shares of the Fund for the time periods
indicated and then redeem all of your shares at the end of those periods. The Example also assumes that your
investment has a 5% return each year and that the Fund’s operating expenses remain the same. Although your actual
costs may be higher or lower, based on these assumptions your costs would be:

Investor P Shares

1 Year

3 Years

5 Years

10 Years

$565

$744

$939

$1,501

Portfolio Turnover:
The Master Portfolio pays transaction costs, such as commissions, when it buys and sells securities (or “turns over”
its portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes when
shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses or in the
Example, affect the Master Portfolio’s performance. During the most recent fiscal year, the Master Portfolio’s portfolio
turnover rate was 1% of the average value of its portfolio.

Principal Investment Strategies of the Fund
LifePath Index 2060 Fund is a “feeder” fund that invests all of its assets in the Master Portfolio, a series of Master
Investment Portfolio (“MIP”) with a substantially identical investment objective, which allocates and reallocates its
assets among a combination of equity and bond index funds and money market funds (the “Underlying Funds”) in
proportions based on its own comprehensive investment strategy. All investments are made at the Master Portfolio
level. This structure is sometimes called a “master/feeder” structure. The Fund’s investment results will correspond
directly to the investment results of the Master Portfolio. For simplicity, this prospectus uses the name of the Fund or
the term “Fund” (as applicable) to include the Master Portfolio.
LifePath Index 2060 Fund seeks to provide for retirement outcomes based on quantitatively measured risk. BFA
employs a multi-dimensional approach to assess risk for LifePath Index 2060 Fund and to determine LifePath Index
2060 Fund’s allocation across asset classes. As part of this multi-dimensional approach, BFA aims to quantify risk
using proprietary risk measurement tools that, among other things, analyze historical and forward-looking securities
market data, including risk, asset class correlations, and expected returns. Under normal circumstances, the Fund
intends to invest primarily in affiliated open-end index funds and affiliated exchange-traded funds (“ETFs”).
LifePath Index 2060 Fund will invest, under normal circumstances, at least 80% of its assets in securities or other
financial instruments that are components of or have economic characteristics similar to the securities included in its
custom benchmark index, the LifePath Index 2060 Fund Custom Benchmark. LifePath Index 2060 Fund is designed for
investors expecting to retire or to begin withdrawing assets around the year 2060. The Fund employs a “passive”
management approach, attempting to invest in a portfolio of assets whose performance is expected to match
approximately the performance of the Fund’s custom benchmark index. As of March 31, 2018, the Fund held
approximately 99% of its assets in Underlying Funds designed to track particular equity indexes, 1% of its assets in
Underlying Funds designed to track particular bond indexes and the remainder of its assets in Underlying Funds that
invest primarily in money market instruments. Certain Underlying Funds may invest in real estate investment trusts
(“REITs”), foreign securities, emerging market securities, below investment-grade bonds and derivative securities or
instruments, such as options and futures, the value of which is derived from another security, a currency or an index,
when seeking to match the performance of a particular market index. The Fund and certain Underlying Funds may also
lend securities with a value up to 33 1/3% of their respective total assets to financial institutions that provide cash or
securities issued or guaranteed by the U.S. Government as collateral.
Under normal circumstances, the asset allocation will change over time according to a predetermined “glide path” as
the Fund approaches its target date. The glide path below represents the shifting of asset classes over time. As the
glide path shows, the Fund’s asset allocations become more conservative — prior to retirement — as time elapses.
This reflects the need for reduced investment risks as retirement approaches and the need for lower volatility of the
Fund, which may be a primary source of income after retirement.
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LifePath Index 2060 Fund is one of a group of funds referred to as the “LifePath Index Funds,” each of which seeks to
provide for retirement outcomes based on quantitatively measured risk that investors on average may be willing to
accept given a particular time horizon. The following chart illustrates the glide path — the target allocation among
asset classes as the LifePath Index Funds approach their target dates:
100%
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The following table lists the years until retirement and the target allocation among asset classes for each of the
LifePath Index Funds as set out in the above chart:
Years
Until
Retirement

Equity
Index Funds
(includes REITs)

FixedIncome
Index Funds

BlackRock LifePath® Index 2060 Fund
BlackRock LifePath® Index 2055 Fund

42

99%

1%

37

99%

1%

BlackRock LifePath® Index 2050 Fund
BlackRock LifePath® Index 2045 Fund

32

99%

1%

27

96%

4%

BlackRock LifePath® Index 2040 Fund
BlackRock LifePath® Index 2035 Fund

22

89%

11%

17

80%

20%

BlackRock LifePath® Index 2030 Fund
BlackRock LifePath® Index 2025 Fund

12

70%

30%

7

59%

41%

2

46%

54%

0

40%

60%

Name of Fund

BlackRock LifePath® Index 2020 Fund
BlackRock LifePath® Index Retirement Fund

The asset allocation targets are established by the portfolio managers. The investment team, including the portfolio
managers, meets regularly to assess market conditions, review the asset allocation targets of the Fund, and determine
whether any changes are required to enable the Fund to achieve its investment objective.
Although the asset allocation targets listed for the glide path are general, long-term targets, BFA may periodically
adjust the proportion of equity index funds and fixed-income index funds in the Fund, based on an assessment of the
current market conditions, the potential contribution of each asset class to the expected risk and return characteristics
of the Fund, reallocations of Fund composition to reflect intra-year movement along the glide path and other factors. In
general, such adjustments will be limited; however, BFA may determine that a greater degree of variation is warranted
to protect the Fund or achieve its investment objective.
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BFA’s second step in the structuring of the Fund is the selection of the Underlying Funds. Factors such as fund
classifications, historical risk and performance, and the relationship to other Underlying Funds in the Fund are
considered when selecting Underlying Funds. The specific Underlying Funds selected for the Fund are determined at
BFA’s discretion and may change as deemed appropriate to allow the Fund to meet its investment objective. See the
“Details About the Funds — Information About the Underlying Funds” section of the prospectus for a list of the
Underlying Funds, their classification into equity, fixed income or money market funds and a brief description of their
investment objectives and primary investment strategies.
Within the prescribed percentage allocations to equity and fixed-income index funds, BFA seeks to diversify the Fund.
The allocation to Underlying Funds that track equity indexes may be further diversified by style (including both value
and growth), market capitalization (including both large cap and small cap), region (including domestic and
international (including emerging markets)) or other factors. The allocation to Underlying Funds that track fixed-income
indexes may be further diversified by sector (including government, corporate, agency, and other sectors), duration (a
calculation of the average life of a bond which measures its price risk), credit quality (including non-investment grade
debt or junk bonds), geographic location (including U.S. and foreign-issued securities), or other factors. The percentage
allocation to the various styles of equity and fixed-income Underlying Funds is determined at the discretion of the
investment team and can be changed to reflect the current market environment.

Principal Risks of Investing in the Fund
Risk is inherent in all investing. The value of your investment in LifePath Index 2060 Fund, as well as the amount of
return you receive on your investment, may fluctuate significantly from day to day and over time. You may lose part or
all of your investment in the Fund or your investment may not perform as well as other similar investments. An
investment in the Fund is not a bank deposit and it is not insured or guaranteed by the Federal Deposit Insurance
Corporation or any other government agency. The following is a summary description of principal risks of investing in
the Fund. References to the Fund in the description of risks below may include the Underlying Funds in which the
Master Portfolio invests, as applicable.
■ Allocation Risk — The Fund’s ability to achieve its investment goals depends upon the Fund’s asset class
allocation and the mix of Underlying Funds. There is a risk that the asset class allocation or the combination of
Underlying Funds may be incorrect in view of actual market conditions. In addition, the asset allocation or the
combination of Underlying Funds determined by BFA could result in underperformance as compared to funds with
similar investment objectives and strategies.
■ Concentration Risk — To the extent that an underlying index of an Underlying Fund is concentrated in the securities
of companies, a particular market, industry, group of industries, sector or asset class, country, region or group of
countries, that Underlying Fund may be adversely affected by the performance of those securities, may be subject to
increased price volatility and may be more susceptible to adverse economic, market, political or regulatory
occurrences affecting that market, industry, group of industries, sector or asset class, country, region or group of
countries.
■ Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.
■ Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.
Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise.
The Fund may be subject to a greater risk of rising interest rates due to the current period of historically low rates.
For example, if interest rates increase by 1%, assuming a current portfolio duration of ten years, and all other
factors being equal, the value of the Fund’s investments would be expected to decrease by 10%. The magnitude of
these fluctuations in the market price of bonds and other fixed-income securities is generally greater for those
securities with longer maturities. Fluctuations in the market price of the Fund’s investments will not affect interest
income derived from instruments already owned by the Fund, but will be reflected in the Fund’s net asset value. The
Fund may lose money if short-term or long-term interest rates rise sharply in a manner not anticipated by Fund
management.
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To the extent the Fund invests in debt securities that may be prepaid at the option of the obligor (such as mortgagebacked securities), the sensitivity of such securities to changes in interest rates may increase (to the detriment of
the Fund) when interest rates rise. Moreover, because rates on certain floating rate debt securities typically reset
only periodically, changes in prevailing interest rates (and particularly sudden and significant changes) can be
expected to cause some fluctuations in the net asset value of the Fund to the extent that it invests in floating rate
debt securities.
These basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith
and credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not
its current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in
value when interest rates change.
A general rise in interest rates has the potential to cause investors to move out of fixed-income securities on a large
scale, which may increase redemptions from funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be able
to make payments of interest and principal when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of the obligation.
Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall.
Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields.
■ Depositary Receipts Risk — Depositary receipts are generally subject to the same risks as the foreign securities
that they evidence or into which they may be converted. In addition to investment risks associated with the
underlying issuer, depositary receipts expose the Fund to additional risks associated with the non-uniform terms
that apply to depositary receipt programs, credit exposure to the depository bank and to the sponsors and other
parties with whom the depository bank establishes the programs, currency risk and liquidity risk. The issuers of
unsponsored depositary receipts are not obligated to disclose information that is, in the United States, considered
material. Therefore, there may be less information available regarding these issuers and there may not be a
correlation between such information and the market value of the depositary receipts.
■ Derivatives Risk — The Fund’s use of derivatives may increase its costs, reduce the Fund’s returns and/or
increase volatility. Derivatives involve significant risks, including:

Volatility Risk — Volatility is defined as the characteristic of a security, an index or a market to fluctuate significantly
in price within a short time period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may
not correlate with the overall securities markets.
Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.
Market and Liquidity Risk — The possible lack of a liquid secondary market for derivatives and the resulting inability
of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could make
derivatives more difficult for the Fund to value accurately.
Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them.
Hedging Risk — Hedges are sometimes subject to imperfect matching between the derivative and the underlying
security, and there can be no assurance that the Fund’s hedging transactions will be effective. The use of hedging
may result in certain adverse tax consequences.
Tax Risk — Certain aspects of the tax treatment of derivative instruments, including swap agreements and
commodity-linked derivative instruments, are currently unclear and may be affected by changes in legislation,
regulations or other legally binding authority. Such treatment may be less favorable than that given to a direct
investment in an underlying asset and may adversely affect the timing, character and amount of income the Fund
realizes from its investments.
Regulatory Risk — Derivative contracts, including, without limitation, swaps, currency forwards and non-deliverable
forwards, are subject to regulation under the Dodd-Frank Wall Street Reform and Consumer Protection Act (“DoddFrank Act”) in the United States and under comparable regimes in Europe, Asia and other non-U.S. jurisdictions.
Under the Dodd-Frank Act, certain derivatives are subject to margin requirements and swap dealers are required to
collect margin from the Fund with respect to such derivatives. Specifically, regulations are now in effect that require
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swap dealers to post and collect variation margin (comprised of specified liquid instruments and subject to a
required haircut) in connection with trading of over-the-counter (“OTC”) swaps with the Fund. Shares of investment
companies (other than certain money market funds) may not be posted as collateral under these regulations.
Requirements for posting of initial margin in connection with OTC swaps will be phased-in through 2020. In addition,
regulations adopted by prudential regulators that will begin to take effect in 2019 will require certain bank-regulated
counterparties and certain of their affiliates to include in certain financial contracts, including many derivatives
contracts, terms that delay or restrict the rights of counterparties, such as the Fund, to terminate such contracts,
foreclose upon collateral, exercise other default rights or restrict transfers of credit support in the event that the
counterparty and/or its affiliates are subject to certain types of resolution or insolvency proceedings. The
implementation of these requirements with respect to derivatives, as well as regulations under the Dodd-Frank Act
regarding clearing, mandatory trading and margining of other derivatives, may increase the costs and risks to the
Fund of trading in these instruments and, as a result, may affect returns to investors in the Fund.
■ Emerging Markets Risk — Emerging markets are riskier than more developed markets because they tend to
develop unevenly and may never fully develop. Investments in emerging markets may be considered speculative.
Emerging markets are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging securities markets have far lower trading volumes and less
liquidity than developed markets.
■ Equity Securities Risk — Stock markets are volatile. The price of equity securities fluctuates based on changes in a
company’s financial condition and overall market and economic conditions.
■ Foreign Securities Risk — Foreign investments often involve special risks not present in U.S. investments that can
increase the chances that the Fund will lose money. These risks include:
■ The Fund generally holds its foreign securities and cash in foreign banks and securities depositories, which may
be recently organized or new to the foreign custody business and may be subject to only limited or no regulatory
oversight.
■ Changes in foreign currency exchange rates can affect the value of the Fund’s portfolio.
■ The economies of certain foreign markets may not compare favorably with the economy of the United States with
respect to such issues as growth of gross national product, reinvestment of capital, resources and balance of
payments position.
■ The governments of certain countries may prohibit or impose substantial restrictions on foreign investments in
their capital markets or in certain industries.
■ Many foreign governments do not supervise and regulate stock exchanges, brokers and the sale of securities to
the same extent as does the United States and may not have laws to protect investors that are comparable to
U.S. securities laws.
■ Settlement and clearance procedures in certain foreign markets may result in delays in payment for or delivery of
securities not typically associated with settlement and clearance of U.S. investments.
■ The European financial markets have recently experienced volatility and adverse trends due to concerns about
economic downturns in, or rising government debt levels of, several European countries. These events may
spread to other countries in Europe. These events may affect the value and liquidity of certain of the Fund’s
investments.
■ Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while an
Underlying Fund will attempt to track the applicable index as closely as possible, it will tend to underperform the
index to some degree over time. If an index fund is properly correlated to its stated index, the fund will perform
poorly when the index performs poorly.
■ Index-Related Risk — There is no guarantee that an Underlying Fund’s investment results will have a high degree of
correlation to those of its underlying index or that the Underlying Fund will achieve its investment objective. Market
disruptions and regulatory restrictions could have an adverse effect on an Underlying Fund’s ability to adjust its
exposure to the required levels in order to track its underlying index. Errors in index data, index computations or the
construction of an underlying index in accordance with its methodology may occur from time to time and may not be
identified and corrected by the index provider for a period of time or at all, which may have an adverse impact on the
Fund or an Underlying Fund and its shareholders.
■ Investments in Mutual Funds and Exchange Traded Funds Risk — Because the Fund invests substantially all of its
assets in Underlying Funds, its investment performance is related to the performance of the Underlying Funds. The
Fund may also directly invest in ETFs. The Fund’s net asset value will change with changes in the value of the
mutual funds, ETFs and other securities in which it invests. An investment in the Fund will entail more direct and
indirect costs and expenses than a direct investment in the Underlying Funds and ETFs.
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■ Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. The use of leverage may
cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or
to meet any required asset segregation requirements. Increases and decreases in the value of the Fund’s portfolio
will be magnified when the Fund uses leverage.
■ Management Risk — As an Underlying Fund may not fully replicate its underlying index, it is subject to the risk that
the Underlying Fund’s investment manager’s investment strategy may not produce the intended results.
■ Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.
■ Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.
■ Mortgage- and Asset-Backed Securities Risks — Mortgage- and asset-backed securities represent interests in
“pools” of mortgages or other assets, including consumer loans or receivables held in trust. Mortgage- and assetbacked securities are subject to credit, interest rate, prepayment and extension risks. These securities also are
subject to risk of default on the underlying mortgage or asset, particularly during periods of economic downturn.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities.
■ Passive Investment Risk — Because BFA does not select individual companies in the underlying indexes for certain
Underlying Funds, those Underlying Funds may hold securities of companies that present risks that an investment
adviser researching individual securities might seek to avoid.
■ Real Estate Related Securities Risk — The main risk of real estate-related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, vacancy rates, tenant bankruptcies, the ability to re-lease space under expiring leases
on attractive terms, the amount of new construction in a particular area, the laws and regulations (including zoning,
environmental and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgage financing and changes in interest rates may also affect real estate values. If the Fund’s
real estate-related investments are concentrated in one geographic area or in one property type, the Fund will be
particularly subject to the risks associated with that area or property type. Many issuers of real estate-related
securities are highly leveraged, which increases the risk to holders of such securities. The value of the securities
the Fund buys will not necessarily track the value of the underlying investments of the issuers of such securities.
■ REIT Investment Risk — Investments in REITs involve unique risks. REITs may have limited financial resources,
may trade less frequently and in limited volume, may engage in dilutive offerings of securities and may be more
volatile than other securities. REIT issuers are also subject to the possibilities of failing to qualify for tax free passthrough of income and failing to maintain their exemptions from investment company registration.
■ Representative Sampling Risk — If an Underlying Fund utilizes a representative sampling strategy, the Underlying
Fund is subject to an increased risk of tracking error because the securities selected for the Underlying Fund in the
aggregate may vary from the investment profile of its index.
■ Retirement Income Risk — The Fund does not provide a guarantee that sufficient capital appreciation will be
achieved to provide adequate income at and through retirement. The Fund also does not ensure that you will have
assets in your account sufficient to cover your retirement expenses or that you will have enough saved to be able to
retire in the target year identified in the Fund name; this will depend on the amount of money you have invested in
the Fund, the length of time you have held your investment, the returns of the markets over time, the amount you
spend in retirement, and your other assets and income sources.
■ Shares of an ETF May Trade at Prices Other Than Net Asset Value — Shares of an ETF trade on exchanges at
prices at, above or below their most recent net asset value. The per share net asset value of an ETF is calculated at
the end of each business day and fluctuates with changes in the market value of the ETF’s holdings since the most
recent calculation. The trading prices of an ETF’s shares fluctuate continuously throughout trading hours based on
market supply and demand rather than net asset value. The trading prices of an ETF’s shares may deviate
significantly from net asset value during periods of market volatility. Any of these factors may lead to an ETF’s
shares trading at a premium or discount to net asset value. However, because shares can be created and
redeemed in Creation Units, which are aggregated blocks of shares that authorized participants who have entered
into agreements with the ETF’s distributor can purchase or redeem directly from the ETF, at net asset value (unlike
shares of many closed-end funds, which frequently trade at appreciable discounts from, and sometimes at
premiums to, their net asset values), large discounts or premiums to the net asset value of an ETF are not likely to
98

Table of Contents

be sustained over the long-term. While the creation/redemption feature is designed to make it likely that an ETF’s
shares normally trade on exchanges at prices close to the ETF’s next calculated net asset value, exchange prices
are not expected to correlate exactly with an ETF’s net asset value due to timing reasons as well as market supply
and demand factors. In addition, disruptions to creations and redemptions or the existence of extreme market
volatility may result in trading prices that differ significantly from net asset value. If a shareholder purchases at a
time when the market price is at a premium to the net asset value or sells at a time when the market price is at a
discount to the net asset value, the shareholder may sustain losses.
■ Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a more limited management group than larger capitalized companies.
■ Tracking Error Risk — Tracking error is the divergence of an Underlying Fund’s performance from that of its
underlying index. Tracking error may occur because of differences between the securities and other instruments
held in the Underlying Fund’s portfolio and those included in its underlying index, pricing differences, differences in
transaction costs, the Underlying Fund’s holding of uninvested cash, differences in timing of the accrual of or the
valuation of dividends or interest, tax gains or losses, changes to an underlying index or the costs to the Underlying
Fund of complying with various new or existing regulatory requirements. This risk may be heightened during times of
increased market volatility or other unusual market conditions. Tracking error also may result because an Underlying
Fund incurs fees and expenses, while its underlying index does not.
■ Treasury Obligations Risk — Direct obligations of the U.S. Treasury have historically involved little risk of loss of
principal if held to maturity. However, due to fluctuations in interest rates, the market value of such securities may
vary during the period shareholders own shares of the Fund.
■ U.S. Government Obligations Risk — Certain securities in which the Fund may invest, including securities issued by
certain U.S. Government agencies and U.S. Government sponsored enterprises, are not guaranteed by the U.S.
Government or supported by the full faith and credit of the United States.

Performance Information
The information shows how the Fund’s performance has varied year by year and provides some indication of the risks
of investing in the Fund. Investor P Shares do not have a performance history as of the date of this prospectus. As a
result, the chart and the table give you a picture of the long-term performance for Investor A Shares of the Fund, which
are not offered in this prospectus. The actual returns of Investor P Shares would have been lower than those of the
Investor A Shares because Investor P Shares have a sales charge and Investor A Shares do not.
The average annual total returns table compares the performance of LifePath Index 2060 Fund to that of the Russell
1000® Index and the LifePath Index 2060 Fund Custom Benchmark, a customized weighted index comprised of the
Bloomberg Barclays U.S. Aggregate Bond Index, FTSE EPRA/NAREIT Developed Index, MSCI ACWI ex USA IMI Index,
Russell 1000® Index and Russell 2000® Index, which are representative of the asset classes in which LifePath Index
2060 Fund invests according to their weightings as of the most recent quarter-end. The weightings of the indexes in
the LifePath Index 2060 Fund Custom Benchmark are adjusted periodically to reflect the investment adviser’s
evaluation and adjustment of LifePath Index 2060 Fund’s asset allocation strategy. The returns of the LifePath Index
2060 Fund Custom Benchmark shown in the average annual total returns table are not recalculated or restated when
they are adjusted to reflect LifePath Index 2060 Fund’s asset allocation strategy but rather reflect the LifePath Index
2060 Fund Custom Benchmark’s actual allocation over time, which may be different from the current allocation. To the
extent that dividends and distributions have been paid by LifePath Index 2060 Fund, the performance information for
the Fund in the chart and table assumes reinvestment of the dividends and distributions. How LifePath Index 2060
Fund performed in the past (before and after taxes) is not necessarily an indication of how it will perform in the future.
The table includes all applicable fees. If BFA, BAL and their affiliates had not waived or reimbursed certain LifePath
Index 2060 Fund expenses during these periods, LifePath Index 2060 Fund’s returns would have been lower. Updated
information on LifePath Index 2060 Fund’s performance, including its current net asset value, can be obtained by
visiting http://www.blackrock.com or can be obtained by phone at (800) 882-0052.
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Investor A Shares
ANNUAL TOTAL RETURNS
LifePath Index 2060 Fund
As of 12/31
25%
21.06%
20%

15%

10%

5%

0%
2017

During the period shown in the bar chart, the highest return for a quarter was 6.06% (quarter ended March 31, 2017)
and the lowest return for a quarter was 3.74% (quarter ended June 30, 2017).
As of 12/31/17
Average Annual Total Returns

1 Year

LifePath Index 2060 Fund — Investor A Shares
Return Before Taxes
Return After Taxes on Distributions
Return After Taxes on Distributions and Sale of Fund Shares
LifePath Index 2060 Fund Custom Benchmark (Reflects no deduction for fees, expenses
or taxes)
Russell 1000® Index (Reflects no deduction for fees, expenses or taxes)

Since Inception
(February 29, 2016)

21.06%
20.31%
12.15%

19.82%
19.13%
15.15%

21.42%

20.21%

21.69%

22.01%

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do not
reflect the impact of state and local taxes. Actual after-tax returns depend on the investor’s tax situation and may
differ from those shown, and the after-tax returns shown are not relevant to investors who hold their shares through
tax-deferred arrangements, such as 401(k) plans or individual retirement accounts.

Investment Adviser
The Master Portfolio’s investment manager is BlackRock Fund Advisors (previously defined as “BFA”).

Portfolio Managers
Name

Portfolio Manager of the
Master Portfolio Since

Title

Matthew O’Hara, PhD, CFA

2016

Managing Director of BlackRock, Inc.

Alan Mason

2016

Managing Director of BlackRock, Inc.

Greg Savage, CFA

2018

Managing Director of BlackRock, Inc.

Amy Whitelaw

2016

Managing Director of BlackRock, Inc.
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Purchase and Sale of Fund Shares
You may purchase or redeem shares of the Fund each day the New York Stock Exchange is open. Investor P Shares
are only available to investors purchasing shares through registered representatives of an insurance company’s brokerdealer that has entered into an agreement with the Fund’s distributor to offer such shares (the “Financial
Intermediary”). The Fund’s initial and subsequent investment minimums generally are as follows, although the Fund
may reduce or waive the minimums in some cases:
Minimum Initial Investment

$1,000 for all accounts except:
• $50, if establishing an Automatic Investment Plan.
• There is no investment minimum for employer-sponsored
retirement plans (not including SEP IRAs, SIMPLE IRAs or
SARSEPs).
• There is no investment minimum for certain fee-based
programs.

Minimum Additional Investment

$50 for all accounts (with the exception of certain employersponsored retirement plans which may have a lower minimum).

Tax Information
Different income tax rules apply depending on whether you are invested through a qualified tax-exempt plan described
in section 401(a) of the Internal Revenue Code of 1986, as amended. If you are invested through such a plan (and
Fund shares are not “debt-financed property” to the plan), then the dividends paid by the Fund and the gain realized
from a redemption or exchange of Fund shares will generally not be subject to U.S. federal income taxes until you
withdraw or receive distributions from the plan. If you are not invested through such a plan, then the Fund’s dividends
and gain from a redemption or exchange may be subject to U.S. federal income taxes and may be taxed as ordinary
income or capital gains, unless you are a tax-exempt investor.

Payments to Broker/Dealers and Other Financial Intermediaries
The Fund and BlackRock Investments, LLC, the Fund’s distributor, or its affiliates may pay your Financial Intermediary
for the sale of Fund shares and related services. These payments may create a conflict of interest by influencing your
Financial Intermediary to recommend the Fund over another investment. Ask your individual financial professional or
visit your Financial Intermediary’s website for more information.
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Details About the Funds
This prospectus includes information about BlackRock LifePath® Index Retirement Fund (“LifePath Index Retirement
Fund”), BlackRock LifePath® Index 2020 Fund (“LifePath Index 2020 Fund”), BlackRock LifePath® Index 2025 Fund
(“LifePath Index 2025 Fund”), BlackRock LifePath® Index 2030 Fund (“LifePath Index 2030 Fund”), BlackRock
LifePath® Index 2035 Fund (“LifePath Index 2035 Fund”), BlackRock LifePath® Index 2040 Fund (“LifePath Index 2040
Fund”), BlackRock LifePath® Index 2045 Fund (“LifePath Index 2045 Fund”), BlackRock LifePath® Index 2050 Fund
(“LifePath Index 2050 Fund”), BlackRock LifePath® Index 2055 Fund (“LifePath Index 2055 Fund”) and BlackRock
LifePath® Index 2060 Fund (“LifePath Index 2060 Fund”) (each a “Fund” and together the “Funds”), each a series of
BlackRock Funds III (the “Trust”), including how to buy and sell shares, management information, shareholder features
and your rights as a shareholder.

Investment Time Horizon
Each Fund seeks to provide for retirement outcomes based on quantitatively measured risk that investors on average
may be willing to accept given a particular investment time horizon. An investor’s time horizon marks the point when
the investor plans to start making net withdrawals from his or her investments, in other words, the time when they will
cease making new contributions to their investments. For many Fund investors, their time horizon is tied to the date
that they plan to retire and begin gradually utilizing their investment to support themselves in retirement. For other
Fund investors, their time horizon may represent the date when they plan to make substantial withdrawals for another
purpose, such as a major purchase.
As a general rule, investors with a longer time horizon have a greater tolerance for risk than investors with a shorter
time horizon. Long-term investors are more likely to accept a greater risk of loss in exchange for the potential to
achieve higher long-term returns. Each Fund has its own time horizon, as described in the applicable “Fund Overview”
section in this prospectus, which affects the targeted risk level of that Fund and, in turn, its asset allocation.
The allocations for LifePath Index Retirement Fund reflect the expectation that investors in or near retirement, or
otherwise seeking current income, are willing to take some risk of loss of their investment in hopes of achieving
moderate long-term growth of capital. LifePath Index Retirement Fund is designed to help balance three risk factors
that investors face during retirement: market risk (potential declines in market values), longevity risk (living longer than
expected) and inflation risk (loss of purchasing power). Specifically, LifePath Index Retirement Fund seeks to enable
investors to maintain a steady withdrawal rate (about 3-5% per year) throughout their retirement while minimizing the
risk of exhausting their investment. There is no guarantee that the performance of LifePath Index Retirement Fund will
be sufficient to enable this withdrawal rate or that any one withdrawal rate is appropriate for all investors. Investors
should work with a financial advisor or other expert to determine a sustainable withdrawal rate for their circumstances,
and that withdrawal rate should be periodically reassessed throughout retirement as the value of the investor’s
portfolio changes.
The investment objective of each Fund is as follows:
■ LifePath Index Retirement Fund seeks to provide for retirement outcomes based on quantitatively measured risk. In
pursuit of this objective, LifePath Index Retirement Fund will be broadly diversified across global asset classes.
■ Each of LifePath Index 2020 Fund, LifePath Index 2025 Fund, LifePath Index 2030 Fund, LifePath Index 2035 Fund,
LifePath Index 2040 Fund, LifePath Index 2045 Fund, LifePath Index 2050 Fund, LifePath Index 2055 Fund and
LifePath Index 2060 Fund seeks to provide for retirement outcomes based on quantitatively measured risk. In
pursuit of this objective, each Fund will be broadly diversified across global asset classes, with asset allocations
becoming more conservative over time.
The investment objective of each Fund is a non-fundamental policy and may be changed upon 30 days’ prior notice to
shareholders. You should carefully consider the asset allocation and risks of each Fund before deciding whether to
invest.
The Funds are designed to offer individual investors comprehensive asset allocation strategies tailored to the time
when they expect to begin withdrawing assets. Asset allocation is the distribution of investments among broad types of
asset classes: equity securities, bonds and money market instruments. The equity and bond securities will be
accessed by investment in the appropriate category of Underlying Funds comprised of investment companies that seek
to track the results of various indexes. Each Fund invests all of its assets in a corresponding “master” portfolio (each
a “Master Portfolio”) of Master Investment Portfolio (“MIP”), a mutual fund that has the same objective and strategies
as the applicable Fund. All investments will be made at the Master Portfolio level. This structure is sometimes called a
“master/feeder” structure. LifePath Index Retirement Fund invests all of its assets in LifePath® Index Retirement
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Master Portfolio (the “LifePath Index Retirement Master Portfolio”). LifePath Index 2020 Fund invests all of its assets
in LifePath® Index 2020 Master Portfolio (the “LifePath Index 2020 Master Portfolio”). LifePath Index 2025 Fund
invests all of its assets in LifePath® Index 2025 Master Portfolio (the “LifePath Index 2025 Master Portfolio”). LifePath
Index 2030 Fund invests all of its assets in LifePath® Index 2030 Master Portfolio (the “LifePath Index 2030 Master
Portfolio”). LifePath Index 2035 Fund invests all of its assets in LifePath® Index 2035 Master Portfolio (the “LifePath
Index 2035 Master Portfolio”). LifePath Index 2040 Fund invests all of its assets in LifePath® Index 2040 Master
Portfolio (the “LifePath Index 2040 Master Portfolio”). LifePath Index 2045 Fund invests all of its assets in LifePath®
Index 2045 Master Portfolio (the “LifePath Index 2045 Master Portfolio”). LifePath Index 2050 Fund invests all of its
assets in LifePath® Index 2050 Master Portfolio (the “LifePath Index 2050 Master Portfolio”). LifePath Index 2055
Fund invests all of its assets in LifePath® Index 2055 Master Portfolio (the “LifePath Index 2055 Master Portfolio”).
LifePath Index 2060 Fund invests all of its assets in LifePath® Index 2060 Master Portfolio (the “LifePath Index 2060
Master Portfolio”). Each Fund’s investment results will correspond directly to the investment results of the applicable
Master Portfolio. For simplicity, this prospectus uses the name of the Fund or the term “Fund” to include the
applicable Master Portfolio in which a Fund invests. A description of the relationship of the Funds to their respective
Master Portfolios appears below under the heading “Account Information — Master/Feeder and Fund of Funds
Structures.”

Which Fund to Consider
The first step in choosing which Fund to consider is answering a key question: When will you need the money you are
thinking of investing? Will it be in ten years, when your kids are ready for college? Or 30 years, when you retire?
The number in the name of most of the Funds is actually a year — a “target year” when you might expect to begin
withdrawing your money. Selecting the Fund that may be most appropriate for your investment may be as simple as
matching your target year with the closest Fund target year.
For example, let’s say that you are investing for retirement purposes, and that you expect to retire at age 65. If you are
45 years old, you have 20 years before retirement. By adding 20 to the current year, you can define your “target year.”
If you expect to retire in the year 2038, as in this example, you may conclude that LifePath Index 2040 Fund is the
most appropriate Fund for you.
The investment mix of the Funds gradually shifts from a greater concentration of higher-risk investments (namely,
equity index funds) to a greater concentration of lower-risk investments (namely, bond index funds), thereby making the
Funds increasingly conservative.
In making your investment decision, you should keep in mind:
■ The Funds’ investment strategies derive from the risk tolerance of average investors with a particular time horizon.
■ The Funds’ time horizons are based on the year in their name, except for LifePath Index Retirement Fund, which is
designed for investors who are currently withdrawing, or plan in the near future to begin withdrawing, a substantial
portion of their investment.
If you are willing to accept a greater risk of loss in exchange for the potential to achieve higher long-term returns, you
may invest some or all of your assets in a Fund with a longer time horizon. If you desire a more conservative
investment and are willing to forego some potential returns, you may invest some or all of your assets in a Fund with a
shorter time horizon. The final choice is yours.

A Further Discussion of Principal Investment Strategies
Each Fund invests all of its assets in a corresponding Master Portfolio which allocates and reallocates its assets
among the Underlying Funds. The Master Portfolios with longer time horizons invest a greater portion of their assets in
Underlying Funds designed to track particular equity indexes, which provide a greater opportunity for capital
appreciation over the long-term but have a greater risk of loss. The Master Portfolios with shorter time horizons invest
a greater portion of their assets in Underlying Funds designed to track particular bond indexes, and in money market
instruments, which typically offer reduced risk and price volatility but forego some potential returns. Accordingly, under
normal circumstances, Master Portfolios with shorter time horizons have lower expected returns than Master Portfolios
with longer time horizons. In addition to investing in Underlying Funds, each Master Portfolio may borrow, lend its
portfolio securities to brokers, dealers and financial institutions, and invest the collateral in certain short-term
instruments either directly or through one or more joint accounts or money market funds, as described in greater detail
in the Funds’ combined statement of additional information (“SAI”).
As each Master Portfolio approaches its designated time horizon, it systematically seeks to reduce the level of risk by
allocating assets more conservatively among the Underlying Funds. This systematic shift toward more conservative
investments is designed to reduce the risk of significant reductions in the value of an investment in a Master Portfolio
as it approaches its time horizon.

103

Table of Contents

For example, LifePath Index Retirement Fund has entered its “retirement phase” and seeks to maximize returns
consistent with the risk that an average investor in retirement may be willing to accept. This does not mean, however,
that it invests exclusively, or primarily, in Underlying Funds that are money market funds. Rather, because BlackRock
Fund Advisors (“BFA”) believes that most investors are still willing to take some risks in pursuing returns even while
drawing on their investments, almost all of LifePath Index Retirement Fund’s assets will continue to be allocated to
Underlying Funds that track both equity and bond indexes.
In determining the allocation of assets to the Underlying Funds, BFA uses a proprietary investment model that analyzes
securities market data, including risk, asset class correlations, and expected returns, to provide portfolio allocations
among the asset classes represented by the Underlying Funds. The allocations are periodically monitored and
rebalanced in an effort to maximize expected return for a given level of risk. In managing the Funds, BFA focuses on
long-term targets and objectives. The progression over time of a Fund’s asset allocation to more conservative asset
classes is a relatively steady process resulting in only gradual changes to the asset allocation from quarter to quarter.
The Underlying Funds seek to track a mix of equity and bond indexes and may invest in money market instruments. In
order to match the performance of the applicable benchmark index, certain Underlying Funds invest in REITs, foreign
securities, emerging markets, below investment-grade bonds and derivatives, which are subject to additional risks, as
described in the “Details About the Funds — A Further Discussion of Risk Factors” section of this prospectus. The
Funds and certain Underlying Funds may also lend securities with a value up to 33 1/3% of their respective total
assets to financial institutions that provide cash or securities issued or guaranteed by the U.S. Government as
collateral. The investment model adjusts each Fund’s risk level by gradually making it more conservative as the year in
the Fund’s name approaches, except for LifePath Index Retirement Fund, which is already in its most conservative
phase. Under normal circumstances, the Funds intend to invest primarily in affiliated open-end index funds and
affiliated exchange- traded funds (“ETFs”).
When a Fund reaches its stated time horizon and enters its most conservative phase, the allocation of its assets is
expected to be similar to that of LifePath Index Retirement Fund. Such Fund and LifePath Index Retirement Fund may
then continue to operate as separate funds or, subject to approval by the Trust’s Board of Trustees, they may be
merged into a single fund.

Information About the Underlying Funds
Each Fund may invest in any of the Underlying Funds, which include additional portfolios of MIP designed to track the
performance of certain indexes and other BlackRock index mutual funds (collectively, the “Underlying Index Funds”),
BlackRock Cash Funds: Treasury (the “Underlying Money Market Fund”) and ETFs that are part of the iShares family of
funds (“Underlying iShares Funds”). This section provides information about the Underlying Funds, including brief
descriptions of the Underlying Funds’ investment goals and primary investment strategies.
The relative weightings for each Master Portfolio in the various Underlying Funds will vary over time, and BFA is not
required to invest any Master Portfolio’s assets in each of the Underlying Funds or in any particular percentage in any
given Underlying Fund. BFA may, at its discretion, add, eliminate or replace Underlying Funds at any time without notice
to shareholders.
Each Master Portfolio currently expects to invest in some or all of the Underlying Funds described below:

Equity Funds

iShares Developed Real Estate Index Fund
iShares Developed Real Estate Index Fund seeks to track the investment results of the FTSE EPRA/NAREIT Developed
Index (the “Underlying Index”), which measures the stock performance of companies engaged in the ownership,
disposal and development of income-producing real estate in developed countries as defined by FTSE EPRA/NAREIT.
As of March 31, 2017, the Underlying Index was comprised of stocks of companies in the following markets: Australia,
Austria, Belgium, Canada, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, the Netherlands, New
Zealand, Norway, Singapore, Spain, Sweden, Switzerland, the United Kingdom and the United States. The Underlying
Index may include large-, mid- or small- capitalization companies, and components primarily include REITs. The
components of the Underlying Index, and the degree to which these components represent certain industries, may
change over time. iShares Developed Real Estate Index Fund generally invests at least 90% of its assets, plus the
amount of any borrowing for investment purposes, in securities of the Underlying Index and in depositary receipts
representing securities of the Underlying Index. iShares Developed Real Estate Index Fund may invest a portion of the
remainder of its assets in securities not included in the Underlying Index, but which BlackRock Advisors, LLC believes
will help iShares Developed Real Estate Index Fund track the Underlying Index.
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Large Cap Index Master Portfolio
Large Cap Index Master Portfolio seeks to match the performance of the Russell 1000® Index (the “Russell 1000”) as
closely as possible before the deduction of fund expenses. Large Cap Index Master Portfolio employs a “passive”
management approach, attempting to invest in a portfolio of assets whose performance is expected to match
approximately the performance of the Russell 1000. Large Cap Index Master Portfolio will be substantially invested in
equity securities in the Russell 1000, and will invest, under normal circumstances, at least 80% of its assets in
securities or other financial instruments that are components of or have economic characteristics similar to the
securities included in the Russell 1000. As of April 17, 2018, the companies in the Russell 1000 have a market
capitalization ranging from $350 million to $903 billion. Large Cap Index Master Portfolio may also engage in futures
transactions. At times, Large Cap Index Master Portfolio may not invest in all of the common stocks in the Russell
1000, or in the same weightings as in the Russell 1000. At those times, Large Cap Index Master Portfolio chooses
investments so that the market capitalizations, industry weightings and other fundamental characteristics of the
stocks chosen are similar to the Russell 1000 as a whole. Large Cap Index Master Portfolio will concentrate its
investments (i.e., hold 25% or more of its total assets) in a particular industry or group of industries to approximately
the same extent that the Russell 1000 is concentrated.

Master Small Cap Index Series
Master Small Cap Index Series seeks to match the performance of the Russell 2000® Index (the “Russell 2000”) as
closely as possible before the deduction of fund expenses. Master Small Cap Index Series employs a “passive”
management approach, attempting to invest in a portfolio of assets whose performance is expected to match
approximately the performance of the Russell 2000. Master Small Cap Index Series will be substantially invested in
securities in the Russell 2000, and will invest, under normal circumstances, at least 80% of its assets in securities or
other financial instruments that are components of or have economic characteristics similar to the securities included
in the Russell 2000. Master Small Cap Index Series may change its target index if its management believes a different
index would better enable Master Small Cap Index Series to match the performance of the market segment
represented by the current index. Master Small Cap Index Series may not invest in all of the common stocks in the
Russell 2000, or in the same weightings as in the Russell 2000. Instead, Master Small Cap Index Series may invest in
a statistically selected sample of the stocks included in the Russell 2000 and in derivative instruments linked to the
Russell 2000. Master Small Cap Index Series will choose investments so that the market capitalizations, industry
weightings and other fundamental characteristics of the stocks and derivative instruments in its portfolio are similar to
the Russell 2000 as a whole.

Total International ex U.S. Index Master Portfolio
Total International ex U.S. Index Master Portfolio seeks to match the performance of the MSCI All Country World ex
USA Index (the “MSCI ACWI ex USA Index”) in U.S. dollars with net dividends as closely as possible before the
deduction of fund expenses. Total International ex U.S. Index Master Portfolio employs a “passive” management
approach, attempting to invest in a portfolio of assets whose performance is expected to match approximately the
performance of the MSCI ACWI ex USA Index. Total International ex U.S. Index Master Portfolio will be substantially
invested in equity securities in the MSCI ACWI ex USA Index, and will invest, under normal circumstances, at least 80%
of its assets in securities or other financial instruments that are components of or have economic characteristics
similar to the securities included in the MSCI ACWI ex USA Index. The MSCI ACWI ex USA Index is a free float-adjusted
market capitalization index designed to measure the combined equity market performance of developed and emerging
market countries, excluding the United States. The component stocks have a market capitalization between
$392 million and $288 billion as of April 17, 2018. Total International ex U.S. Index Master Portfolio may also engage
in futures transactions. At times, Total International ex U.S. Index Master Portfolio may not invest in all of the common
stocks in the MSCI ACWI ex USA Index, or in the same weightings as in the MSCI ACWI ex USA Index. At those times,
Total International ex U.S. Index Master Portfolio chooses investments so that the market capitalizations, industry
weightings and other fundamental characteristics of the stocks chosen are similar to the MSCI ACWI ex USA Index as a
whole. Total International ex U.S. Index Master Portfolio will concentrate its investments (i.e., hold 25% or more of its
total assets) in a particular industry or group of industries to approximately the same extent that the MSCI ACWI ex
USA Index is concentrated.

Fixed Income Fund

U.S. Total Bond Index Master Portfolio
U.S. Total Bond Index Master Portfolio seeks to provide investment results that correspond to the total return
performance of fixed-income securities in the aggregate, as represented by the Bloomberg Barclays U.S. Aggregate
Bond Index (the “Barclays U.S. Aggregate Index”). U.S. Total Bond Index Master Portfolio seeks to match the total
return performance of the Barclays U.S. Aggregate Index, which is composed of approximately 8,000 fixed-income
securities. The fixed-income securities that comprise the Barclays U.S. Aggregate Index include U.S. Government
securities and corporate bonds, as well as mortgage-backed securities, asset-backed securities and commercial
mortgage-backed securities. All securities in the Barclays U.S. Aggregate Index are investment-grade. U.S. Total Bond
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Index Master Portfolio maintains a weighted average maturity consistent with that of the Barclays U.S. Aggregate Index,
which generally ranges between 5 and 10 years. U.S. Total Bond Index Master Portfolio invests in a representative
sample of these securities. Securities are selected for investment by U.S. Total Bond Index Master Portfolio in
accordance with their relative proportion within the Barclays U.S. Aggregate Index as well as based on credit quality,
issuer sector, maturity structure, coupon rates and callability, among other factors. BFA, the investment adviser to U.S.
Total Bond Index Master Portfolio, considers investments that provide substantially similar exposure to securities in
the Barclays U.S. Aggregate Index to be investments comprising U.S. Total Bond Index Master Portfolio’s benchmark
index. U.S. Total Bond Index Master Portfolio is managed by determining which securities are to be purchased or sold
to reflect, to the extent feasible, the investment characteristics of its benchmark index. Under normal circumstances,
at least 90% of the value of U.S. Total Bond Index Master Portfolio’s assets, plus the amount of any borrowing for
investment purposes, is invested in securities comprising the Barclays U.S. Aggregate Index, which, for U.S. Total
Bond Index Master Portfolio, are considered bonds.

Money Market Fund

BlackRock Cash Funds: Treasury
BlackRock Cash Funds: Treasury seeks current income as is consistent with liquidity and stability of principal.
BlackRock Cash Funds: Treasury seeks to achieve its investment objective by investing at least 99.5% of its total
assets in cash, U.S. Treasury bills, notes and other direct obligations of the U.S. Treasury, and repurchase agreements
secured by such obligations or cash. BlackRock Cash Funds: Treasury invests in securities maturing in 397 days or
less (with certain exceptions) and the portfolio will have a dollar-weighted average maturity of 60 days or less and a
dollar-weighted average life of 120 days or less. In addition, BlackRock Cash Funds: Treasury may invest in variable
and floating rate instruments and transact in securities on a when-issued, delayed delivery or forward commitment
basis.

Underlying iShares Funds
Each of the Underlying iShares Funds seeks investment results that correspond generally to the performance, before
fees and expenses, of its underlying index. As a result, adverse performance of a particular security in an Underlying
iShares Fund’s portfolio will ordinarily not result in the elimination of the security from the Underlying iShares Fund’s
portfolio. Each Underlying iShares Fund offers and issues iShares at their net asset value per share only to certain
institutional investors in aggregations of a specified number of iShares, generally in exchange for a basket of
securities included in its underlying index, together with the deposit of a specified cash payment. The iShares for these
Underlying iShares Funds are listed and traded on national securities exchanges and also may be listed on certain nonU.S. exchanges. BFA purchases iShares on behalf of the Master Portfolios in the secondary market.
In managing each of the Underlying iShares Funds, BFA uses a representative sampling index strategy. Representative
sampling is an indexing strategy that involves investing in a representative sample of securities that has an investment
profile similar to the underlying index. The securities selected are expected to have, in the aggregate, investment
characteristics (based on factors such as market capitalization and industry weightings), fundamental characteristics
(such as return variability, duration, maturity or credit ratings and yield) and liquidity measures similar to those of the
applicable underlying index. Underlying iShares Funds that use representative sampling may or may not hold all of the
securities in the relevant underlying index.

Equity ETFs
iShares Core S&P 500 ETF seeks to track the investment results of an index composed of large-capitalization U.S.
equities. The fund seeks to track the investment results of the S&P 500® (the “Underlying Index”), which measures
the performance of the large-capitalization sector of the U.S. equity market, as determined by S&P Dow Jones Indices
LLC. As of March 31, 2017, the Underlying Index included approximately 82.04% of the market capitalization of all
publicly-traded U.S. equity securities. The securities in the Underlying Index are weighted based on the float-adjusted
market value of their outstanding shares. The Underlying Index consists of securities from a broad range of industries.
As of March 31, 2017, a significant portion of the Underlying Index is represented by securities of information
technology companies. The components of the Underlying Index, and the degree to which these components represent
certain industries, are likely to change over time.
iShares North American Natural Resources ETF seeks to track the investment results of an index composed of North
American equities in the natural resources sector. The fund seeks to track the investment results of the S&P North
American Natural Resources Sector Index (the “Underlying Index”), which measures the performance of U.S.-traded
stocks of natural resource-related companies in the United States and Canada, as determined by S&P Dow Jones
Indices LLC. The Underlying Index includes companies in the following categories: producers of oil, gas and
consumable fuels, providers of energy equipment and services, metals and mining companies, manufacturers of paper
and forest products, and producers of construction materials, containers and packaging. The Underlying Index may
include large-, mid- or small-capitalization companies. As of March 31, 2017, a significant portion of the Underlying
Index is represented by securities of energy, materials and oil and gas companies. The components of the Underlying
Index, and the degree to which these components represent certain industries, are likely to change over time.
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iShares Russell Mid-Cap ETF seeks to track the investment results of an index composed of mid-capitalization U.S.
equities. The fund seeks to track the investment results of the Russell Midcap Index (the “Underlying Index”), which
measures the performance of the mid-capitalization sector of the U.S. equity market, as defined by FTSE Russell. The
Underlying Index is a float-adjusted, capitalization-weighted index of equity securities issued by the approximately 800
smallest issuers in the Russell 1000® Index. As of March 31, 2017, the Underlying Index represented approximately
27.04% of the total market capitalization of all publicly-traded U.S. equity securities. As of March 31, 2017, a
significant portion of the Underlying Index is represented by securities of consumer discretionary, financials and
information technology companies.
iShares Russell 2000 ETF seeks to track the investment results of an index composed of small-capitalization U.S.
equities. The fund seeks to track the investment results of the Russell 2000® Index (the “Underlying Index”), which
measures the performance of the small-capitalization sector of the U.S. equity market, as defined by FTSE Russell. As
of March 31, 2017, the Underlying Index included issuers representing approximately 8% of the total market
capitalization of all publicly-traded U.S. equity securities. The Underlying Index is a float-adjusted capitalizationweighted index of equity securities issued by the approximately 2,000 smallest issuers in the Russell 3000® Index. As
of March 31, 2017, the Underlying Index represented approximately 7.71% of the total market capitalization of the
Russell 3000 Index. Total market capitalization reflects all equity shares outstanding, while total market value reflects
float-adjusted capitalizations based on equity shares available for general investment. As of March 31, 2017, a
significant portion of the Underlying Index is represented by securities of financials and information technology
companies. The components of the Underlying Index, and the degree to which these components represent certain
industries, are likely to change over time.
iShares MSCI Canada ETF seeks to track the investment results of the MSCI Canada Custom Capped Index (the
“Underlying Index”), which is designed to measure broad-based equity performance in Canada. The Underlying Index
may include large-, mid- or small-capitalization companies. As of September 1, 2017, a significant portion of the
Underlying Index is represented by securities of energy and financials companies. The components of the Underlying
Index, and the degree to which these components represent certain industries, are likely to change over time.
iShares MSCI EAFE ETF seeks to track the investment results of an index composed of large- and mid-capitalization
developed market equities, excluding the U.S. and Canada. The fund seeks to track the investment results of the MSCI
EAFE Index (the “Underlying Index”), which has been developed by MSCI Inc. (“MSCI”) to measure the equity market
performance of developed markets outside of the U.S. and Canada. The Underlying Index includes stocks from Europe,
Australasia and the Far East and, as of July 31, 2017, consisted of securities from the following 21 developed market
countries or regions: Australia, Austria, Belgium, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy,
Japan, the Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland and the United
Kingdom. The Underlying Index may include large- or mid-capitalization companies. As of July 31, 2017, a significant
portion of the Underlying Index is represented by securities of financials companies. The components of the Underlying
Index, and the degree to which these components represent certain industries and/or countries, are likely to change
over time.
iShares MSCI EAFE Small-Cap ETF seeks to track the investment results of an index composed of small-capitalization
developed market equities, excluding the U.S. and Canada. The fund seeks to track the investment results of the MSCI
EAFE Small Cap Index (the “Underlying Index”), which represents the small-cap segment of the MSCI EAFE IMI Index.
As of July 31, 2017, the Underlying Index consisted of securities from the following 21 developed market countries or
regions: Australia, Austria, Belgium, Denmark, Finland, France, Germany, Hong Kong, Ireland, Israel, Italy, Japan, the
Netherlands, New Zealand, Norway, Portugal, Singapore, Spain, Sweden, Switzerland and the United Kingdom. Under
MSCI’s Global Investable Market Index methodology, the small-capitalization universe consists of securities of those
companies not included in the large-capitalization or mid-capitalization segments of a particular market, which together
comprise approximately 85% of each market’s free float-adjusted market capitalization. The small-cap segment covers
the 85%-99% range of each market’s free float-adjusted market capitalization. As of July 31, 2017, a significant
portion of the Underlying Index is represented by securities of consumer discretionary and industrials companies. The
components of the Underlying Index, and the degree to which these components represent certain industries and/or
countries, are likely to change over time.
iShares MSCI Emerging Markets ETF seeks to track the investment results of an index composed of large- and
mid-capitalization emerging market equities. The fund seeks to track the investment results of the MSCI Emerging
Markets Index (the “Underlying Index”), which is designed to measure equity market performance in the global
emerging markets. As of August 31, 2017, the Underlying Index consisted of securities from the following 24 emerging
market countries: Brazil, Chile, China, Colombia, Czechia, Egypt, Greece, Hungary, India, Indonesia, Malaysia, Mexico,
Pakistan, Peru, the Philippines, Poland, Qatar, Russia, South Africa, South Korea, Taiwan, Thailand, Turkey and the
United Arab Emirates. The Underlying Index may include large- and mid-capitalization companies. As of August 31,
2017, a significant portion of the Underlying Index is represented by securities of financials and information technology
companies. The components of the Underlying Index, and the degree to which these components represent certain
industries and/or countries, are likely to change over time.
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iShares MSCI Emerging Markets Small-Cap ETF seeks to track the investment results of an index composed of smallcapitalization emerging market equities. The fund seeks to track the investment results of the MSCI Emerging Markets
Small Cap Index (the “Underlying Index”), which is designed to measure the performance of equity securities of smallcapitalization companies whose market capitalization represents the bottom 14% of companies in emerging market
countries, as measured by market capitalization. As of August 31, 2017, the Underlying Index consisted of issuers in
the following 24 emerging market countries: Brazil, Chile, China, Colombia, Czechia, Egypt, Greece, Hungary, India,
Indonesia, Malaysia, Mexico, Pakistan, Peru, the Philippines, Poland, Qatar, Russia, South Africa, South Korea,
Taiwan, Thailand, Turkey and the United Arab Emirates. As of August 31, 2017, a significant portion of the Underlying
Index is represented by securities of consumer discretionary and information technology companies. The components
of the Underlying Index, and the degree to which these components represent certain industries and/or countries, are
likely to change over time.
iShares Core MSCI Total International Stock ETF seeks to track the investment results of an index composed of large-,
mid- and small-capitalization non-U.S. equities. The fund seeks to track the investment results of the MSCI ACWI ex
USA IMI (the “Underlying Index”), which is a free float-adjusted market capitalization index designed to measure the
combined equity market performance of developed and emerging markets countries, excluding the United States. As of
July 31, 2017, the Underlying Index consisted of securities of companies in the following countries or regions:
Australia, Austria, Belgium, Brazil, Canada, Chile, China, Colombia, the Czech Republic, Denmark, Egypt, Finland,
France, Germany, Greece, Hong Kong, Hungary, India, Indonesia, Ireland, Israel, Italy, Japan, Malaysia, Mexico, the
Netherlands, New Zealand, Norway, Pakistan, Peru, the Philippines, Poland, Portugal, Qatar, Russia, Singapore, South
Africa, South Korea, Spain, Sweden, Switzerland, Taiwan, Thailand, Turkey, the United Arab Emirates and the United
Kingdom. As of July 31, 2017, the Underlying Index was comprised of 6,182 securities. The Underlying Index may
include large-, mid- or small-capitalization companies. As of July 31, 2017, a significant portion of the Underlying Index
is represented by securities of financials companies. The components of the Underlying Index, and the degree to which
these components represent certain industries, are likely to change over time.

Fixed Income ETFs
iShares National Muni Bond ETF seeks to track the investment results of an index composed of investment-grade U.S.
municipal bonds. The fund seeks to track the investment results of the S&P National AMT-Free Municipal Bond
IndexTM (the “Underlying Index”), which measures the performance of the investment-grade segment of the U.S.
municipal bond market. As of December 31, 2016, there were 11,244 issues in the Underlying Index. As of
December 31, 2016, a significant portion of the Underlying Index is represented by municipal bond issuers in the
transportation and utilities sectors. The components of the Underlying Index, and the degree to which these
components represent certain industries, are likely to change over time. The Underlying Index primarily includes
municipal bonds from issuers that are state or local governments or agencies such that the interest on each such
bond is exempt from U.S. federal income taxes and the federal alternative minimum tax. Each bond in the Underlying
Index must have a rating of at least BBB- by S&P Global Ratings, Baa3 by Moody’s Investors Service, Inc., or BBB- by
Fitch Ratings, Inc. A bond must be rated by at least one of these three rating agencies in order to qualify for the
Underlying Index, and the lowest rating will be used in determining if the bond is investment-grade. Each bond in the
Underlying Index must be denominated in U.S. dollars, must be a constituent of an offering where the original offering
amount was at least $100 million, and must have a minimum par amount of $25 million. To remain in the Underlying
Index, bonds must maintain a minimum par amount greater than or equal to $25 million as of the next rebalancing
date. In addition, each bond must have a minimum term to maturity and/or pre-refunded or call date greater than or
equal to one calendar month plus one calendar day to be included in the Underlying Index. The Underlying Index is a
market-value weighted index, and the securities in the Underlying Index are updated after the close on the last
business day of each month.
iShares 1-3 Year Credit Bond ETF seeks to track the investment results of the Bloomberg Barclays U.S. 1-3 Year Credit
Bond Index (the “Underlying Index”), which measures the performance of investment-grade corporate debt and
sovereign, supranational, local authority and non- U.S. agency bonds that are U.S. dollar-denominated and have a
remaining maturity of greater than one year and less than or equal to three years. As of December 31, 2016, there
were 1,336 issues in the Underlying Index. As of December 31, 2016, a significant portion of the Underlying Index is
represented by securities of financials and industrials companies. The components of the Underlying Index, and the
degree to which these components represent certain industries, are likely to change over time. The Underlying Index
consists of investment-grade credit securities that have a remaining maturity of greater than one year and less than or
equal to three years and have $300 million or more of outstanding face value. In addition, the securities in the
Underlying Index must be denominated in U.S. dollars and must be fixed-rate and nonconvertible. Excluded from the
Underlying Index are structured notes with embedded swaps or other special features, private placements, floating-rate
securities and bonds that have been issued in one country’s currency but are traded outside of that country in a
different monetary and regulatory system (“Eurobonds”). The Underlying Index is market capitalization-weighted, and
the securities in the Underlying Index are updated on the last business day of each month.
iShares 1-3 Year Treasury Bond ETF seeks to track the investment results of the ICE U.S. Treasury 1-3 Year Bond
Index (the “Underlying Index”), which measures the performance of public obligations of the U.S. Treasury that have a
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remaining maturity of greater than one year and less than or equal to three years. As of December 31, 2016, there
were 93 issues in the Underlying Index. The Underlying Index consists of publicly-issued U.S. Treasury securities that
have a remaining maturity of greater than one year and less than or equal to three years and have $300 million or
more of outstanding face value, excluding amounts held by the Federal Reserve. In addition, the securities in the
Underlying Index must be fixed-rate and denominated in U.S. dollars. Excluded from the Underlying Index are inflationlinked securities, Treasury bills, cash management bills, any government agency debt issued with or without a
government guarantee and zero-coupon issues that have been stripped from coupon-paying bonds. The Underlying
Index is weighted by market capitalization, and the securities in the Underlying Index are updated on the last business
day of each month.

iShares 3-7 Year Treasury Bond ETF seeks to track the investment results of the ICE U.S. Treasury 3-7 Year Bond
Index (the “Underlying Index”), which measures the performance of public obligations of the U.S. Treasury that have a
remaining maturity of greater than three years and less than or equal to seven years. As of December 31, 2016, there
were 99 issues in the Underlying Index. The Underlying Index consists of publicly-issued U.S. Treasury securities that
have a remaining maturity of greater than three years and less than or equal to seven years and have $300 million or
more of outstanding face value, excluding amounts held by the Federal Reserve. In addition, the securities in the
Underlying Index must be fixed-rate and denominated in U.S. dollars. Excluded from the Underlying Index are inflationlinked securities, Treasury bills, cash management bills, any government agency debt issued with or without a
government guarantee and zero-coupon issues that have been stripped from coupon-paying bonds. The Underlying
Index is weighted by market capitalization, and the securities in the Underlying Index are updated on the last business
day of each month.
iShares 7-10 Year Treasury Bond ETF seeks to track the investment results of the ICE U.S. Treasury 7-10 Year Bond
Index (the “Underlying Index”), which measures the performance of public obligations of the U.S. Treasury that have a
remaining maturity of greater than seven years and less than or equal to ten years. As of December 31, 2016, there
were 18 issues in the Underlying Index. The Underlying Index consists of publicly-issued U.S. Treasury securities that
have a remaining maturity of greater than seven years and less than or equal to ten years and have $300 million or
more of outstanding face value, excluding amounts held by the Federal Reserve. In addition, the securities in the
Underlying Index must be fixed-rate and denominated in U.S. dollars. Excluded from the Underlying Index are inflationlinked securities, Treasury bills, cash management bills, any government agency debt issued with or without a
government guarantee and zero-coupon issues that have been stripped from coupon-paying bonds. The Underlying
Index is weighted by market capitalization, and the securities in the Underlying Index are updated on the last business
day of each month.
iShares 10-20 Year Treasury Bond ETF seeks to track the investment results of the ICE U.S. Treasury 10-20 Year Bond
Index (the “Underlying Index”), which measures the performance of public obligations of the U.S. Treasury that have a
remaining maturity of greater than ten years and less than or equal to twenty years. As of December 31, 2016, there
were 10 issues in the Underlying Index. The Underlying Index consists of publicly-issued U.S. Treasury securities that
have a remaining maturity of greater than ten years and less than or equal to twenty years and have $300 million or
more of outstanding face value, excluding amounts held by the Federal Reserve. In addition, the securities in the
Underlying Index must be fixed-rate and denominated in U.S. dollars. Excluded from the Underlying Index are inflationlinked securities, cash management bills, any government agency debt issued with or without a government guarantee
and zero-coupon issues that have been stripped from coupon-paying bonds. The Underlying Index is weighted by
market capitalization, and the securities in the Underlying Index are updated on the last business day of each month.
iShares 20+ Year Treasury Bond ETF seeks to track the investment results of the ICE U.S. Treasury 20+ Year Bond
Index (the “Underlying Index”), which measures the performance of public obligations of the U.S. Treasury that have a
remaining maturity greater than twenty years. As of December 31, 2016, there were 36 issues in the Underlying Index.
The Underlying Index consists of publicly-issued U.S. Treasury securities that have a remaining maturity greater than
twenty years and have $300 million or more of outstanding face value, excluding amounts held by the Federal Reserve.
In addition, the securities in the Underlying Index must be fixed-rate and denominated in U.S. dollars. Excluded from
the Underlying Index are inflation-linked securities, Treasury bills, cash management bills, any government agency debt
issued with or without a government guarantee and zero-coupon issues that have been stripped from coupon-paying
bonds. The Underlying Index is weighted by market capitalization, and the securities in the Underlying Index are
updated on the last business day of each month.
iShares Core U.S. Aggregate Bond ETF seeks to track the investment results of the Bloomberg Barclays U.S. Aggregate
Bond Index (the “Underlying Index”), which measures the performance of the total U.S. investment-grade bond market.
As of December 31, 2016, there were 10,170 issues in the Underlying Index. The Underlying Index includes
investment-grade U.S. Treasury bonds, government-related bonds, corporate bonds, mortgage-backed pass-through
securities (“MBS”), commercial mortgage-backed securities and asset-backed securities (“ABS”) that are publicly
offered for sale in the United States. As of December 31, 2016, a significant portion of the Underlying Index is
represented by MBS and treasury securities, and securities of industrials companies. The components of the
Underlying Index, and the degree to which these components represent certain industries, are likely to change over
time. The securities in the Underlying Index must have $300 million or more of outstanding face value and must have
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at least one year remaining to maturity, with the exception of amortizing securities such as ABS and MBS, which have
lower thresholds as defined by Bloomberg Index Services Limited. In addition, the securities in the Underlying Index
must be denominated in U.S. dollars and must be fixed-rate and nonconvertible. Certain types of securities, such as
state and local government series bonds, structured notes with embedded swaps or other special features, private
placements, floating-rate securities and Eurobonds, are excluded from the Underlying Index. The Underlying Index is
market capitalization-weighted, and the securities in the Underlying Index are updated on the last business day of each
month.

iShares U.S. Credit Bond ETF seeks to track the investment results of the Bloomberg Barclays U.S. Credit Bond Index
(the “Underlying Index”), which measures the performance of investment-grade corporate debt and sovereign,
supranational, local authority and non-U.S. agency bonds that are U.S. dollar denominated and have a remaining
maturity of greater than or equal to one year. As of December 31, 2016, there were 6,812 issues in the Underlying
Index. As of December 31, 2016, a significant portion of the Underlying Index is represented by securities of financials
and industrials companies. The components of the Underlying Index, and the degree to which these components
represent certain industries, are likely to change over time. The Underlying Index consists of investment-grade credit
securities that have a remaining maturity of greater than or equal to one year and have $300 million or more of
outstanding face value. In addition, the securities in the Underlying Index must be denominated in U.S. dollars and
must be fixed-rate and non-convertible. Excluded from the Underlying Index are structured notes with embedded swaps
or other special features, private placements, floating-rate securities and Eurobonds. The Underlying Index is market
capitalization-weighted, and the securities in the Underlying Index are updated on the last business day of each month.
iShares Government/Credit Bond ETF seeks to track the investment results of the Bloomberg Barclays U.S.
Government/Credit Bond Index (the “Underlying Index”), which measures the performance of U.S. dollar-denominated
U.S. Treasury bonds, government-related bonds (i.e., U.S. and foreign agencies, sovereign, supranational and local
authority debt) and investment-grade U.S. corporate bonds that have a remaining maturity of greater than or equal to
one year. As of December 31, 2016, there were 6,601 issues in the Underlying Index. As of December 31, 2016, a
significant portion of the Underlying Index is represented by treasury securities, and securities of industrials
companies. The components of the Underlying Index, and the degree to which these components represent certain
industries, are likely to change over time. The Underlying Index consists of U.S. government, government-related and
investment-grade U.S. credit securities that have greater than or equal to one year remaining to maturity and have
$300 million or more of outstanding face value. In addition, the securities in the Underlying Index must be
denominated in U.S. dollars and must be fixed-rate and non-convertible. Excluded from the Underlying Index are certain
special issues such as targeted investor notes, state and local government series bonds and coupon issues that have
been stripped from bonds. Also excluded from the Underlying Index are structured notes with embedded swaps or
other special features, private placements, floating-rate securities and Eurobonds. The Underlying Index is market
capitalization-weighted and the securities in the Underlying Index are updated on the last business day of each month.
iShares Intermediate Credit Bond ETF seeks to track the investment results of the Bloomberg Barclays U.S.
Intermediate Credit Bond Index (the “Underlying Index”), which measures the performance of investment-grade
corporate debt and sovereign, supranational, local authority and non- U.S. agency bonds that are U.S. dollardenominated and have a remaining maturity of greater than one year and less than or equal to ten years. As of
December 31, 2016, there were 4,507 issues in the Underlying Index. As of December 31, 2016, a significant portion
of the Underlying Index is represented by securities of financials and industrials companies. The components of the
Underlying Index, and the degree to which these components represent certain industries, are likely to change over
time. The Underlying Index consists of investment-grade credit securities that have a remaining maturity of greater than
one year and less than or equal to ten years and have $300 million or more of outstanding face value. In addition, the
securities in the Underlying Index must be denominated in U.S. dollars and must be fixed-rate and nonconvertible.
Excluded from the Underlying Index are structured notes with embedded swaps or other special features, private
placements, floating-rate securities and Eurobonds. The Underlying Index is market capitalization-weighted, and the
securities in the Underlying Index are updated on the last business day of each month.
iShares Government/Credit Bond ETF seeks to track the investment results of the Bloomberg Barclays U.S.
Government/Credit Bond Index (the “Underlying Index”), which measures the performance of U.S. dollar-denominated
U.S. Treasury bonds, government-related bonds (i.e., U.S. and foreign agencies, sovereign, supranational and local
authority debt) and investment-grade U.S. corporate bonds that have a remaining maturity of greater than or equal to
one year. As of December 31, 2016, there were 6,601 issues in the Underlying Index. As of December 31, 2016, a
significant portion of the Underlying Index is represented by treasury securities, and securities of industrials
companies. The components of the Underlying Index, and the degree to which these components represent certain
industries, are likely to change over time. The Underlying Index consists of U.S. government, government-related and
investment-grade U.S. credit securities that have greater than or equal to one year remaining to maturity and have
$300 million or more of outstanding face value. In addition, the securities in the Underlying Index must be
denominated in U.S. dollars and must be fixed-rate and non-convertible. Excluded from the Underlying Index are certain
special issues such as targeted investor notes, state and local government series bonds and coupon issues that have
been stripped from bonds. Also excluded from the Underlying Index are structured notes with embedded swaps or
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other special features, private placements, floating-rate securities and Eurobonds. The Underlying Index is market
capitalization-weighted and the securities in the Underlying Index are updated on the last business day of each month.

iShares MBS ETF seeks to track the investment results of the Bloomberg Barclays U.S. MBS Index (the “Underlying
Index”), which measures the performance of investment-grade mortgage-backed pass-through securities (“MBS”)
issued or guaranteed by U.S. government agencies. The Underlying Index includes fixed-rate MBS issued by the
Government National Mortgage Association (“Ginnie Mae”), Federal National Mortgage Association (“Fannie Mae”) and
Federal Home Loan Mortgage Corporation (“Freddie Mac”) that have 30-, 20-, 15-year maturities. All securities in the
Underlying Index must have a remaining weighted average maturity of at least one year. In addition, the securities in
the Underlying Index must be denominated in U.S. dollars and must be non-convertible. The Underlying Index is market
capitalization-weighted and the securities in the Underlying Index are updated on the last business day of each month.
iShares Short Treasury Bond ETF seeks to track the investment results of the ICE U.S. Treasury Short Bond Index (the
“Underlying Index”), which measures the performance of public obligations of the U.S. Treasury that have a remaining
maturity of greater than one month and less than or equal to one year. As of December 31, 2016, there were 74
issues in the Underlying Index. The Underlying Index consists of publicly-issued U.S. Treasury securities that have a
remaining maturity of greater than one month and less than or equal to one year and have $300 million or more of
outstanding face value, excluding amounts held by the Federal Reserve. In addition, the securities in the Underlying
Index must be fixed-rate and denominated in U.S. dollars. Excluded from the Underlying Index are inflation-linked
securities, cash management bills, any government agency debt issued with or without a government guarantee and
zero-coupon issues that have been stripped from coupon-paying bonds. The Underlying Index is weighted by market
capitalization, and the securities in the Underlying Index are updated on the last business day of each month. Under
normal circumstances, the fund will seek to maintain a weighted average maturity that is less than three years.
Weighted average maturity is a U.S. dollar-weighted average of the remaining term to maturity of the underlying
securities in the fund’s portfolio.
iShares TIPS Bond ETF seeks to track the investment results of the Bloomberg Barclays U.S. Treasury Inflation
Protected Securities (TIPS) Index (Series-L) (the “Underlying Index”), which measures the performance of the inflationprotected public obligations of the U.S. Treasury, commonly known as “TIPS.” TIPS are securities issued by the U.S.
Treasury that are designed to provide inflation protection to investors. TIPS are income-generating instruments whose
interest and principal payments are adjusted for inflation — a sustained increase in prices that erodes the purchasing
power of money. The inflation adjustment, which is typically applied monthly to the principal of the bond, follows a
designated inflation index, the consumer price index (“CPI”), and TIPS’ principal payments are adjusted according to
changes in the CPI. A fixed coupon rate is applied to the inflation-adjusted principal so that as inflation rises, both the
principal value and the interest payments increase. This can provide investors with a hedge against inflation, as it
helps preserve the purchasing power of an investment. Because of this inflation adjustment feature, inflation-protected
bonds typically have lower yields than conventional fixed-rate bonds. The Underlying Index includes all publicly-issued
U.S. Treasury inflation-protected securities that have at least one year remaining to maturity, are rated investmentgrade (as determined by Bloomberg Index Services Limited) and have $300 million or more of outstanding face value.
In addition, the securities in the Underlying Index must be denominated in U.S. dollars and must be fixed-rate and
non-convertible. The Underlying Index is market capitalization-weighted and the securities in the Underlying Index are
updated on the last calendar day of each month.
iShares J.P. Morgan USD Emerging Markets Bond ETF seeks to track the investment results of the J.P. Morgan EMBI®
Global Core Index (the “Underlying Index”), which is a broad, diverse U.S. dollar-denominated emerging markets debt
benchmark that tracks the total return of actively traded external debt instruments in emerging market countries. The
methodology is designed to distribute the weight of each country within the Underlying Index by limiting the weights of
countries with higher debt outstanding and reallocating this excess to countries with lower debt outstanding. The
Underlying Index was comprised of 55 countries as of October 31, 2017. As of October 31, 2017, the Underlying
Index’s five highest weighted countries were Mexico, Indonesia, Russia, Turkey and the Philippines. The Underlying
Index may change its composition and weighting monthly upon rebalancing. The Underlying Index includes both fixedrate and floating-rate instruments issued by sovereign and quasi-sovereign entities from index-eligible countries. Quasisovereign entities are entities whose securities are either 100% owned by their respective governments or subject to a
100% guarantee that does not rise to the level of constituting the full faith and credit by such governments. Only those
instruments which (i) are denominated in U.S. dollars, (ii) have a current face amount outstanding of $1 billion or
more, (iii) have at least 2.5 years until maturity to be eligible for inclusion and have at least 2 years until maturity to
remain in the index, (iv) are able to settle internationally through Euroclear or another institution domiciled outside the
issuing country and (v) have bid and offer prices that are available on a daily and timely basis — sourced from a third
party valuation vendor — are considered for inclusion in the Underlying Index. As of October 31, 2017, the Underlying
Index consisted of both investment-grade (as determined by JPMorgan Chase & Co.) and non-investment-grade bonds.
Convertible bonds are not eligible for inclusion in the Underlying Index. The Underlying Index is market value weighted
and is rebalanced monthly on the last business day of the month.
iShares iBoxx $ High Yield Corporate Bond ETF seeks to track the investment results of the Markit iBoxx® USD Liquid
High Yield Index (the “Underlying Index”), which is a rules-based index consisting of liquid, U.S. dollar-denominated,
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high yield corporate bonds for sale in the United States. The Underlying Index is designed to provide a broad
representation of the U.S. dollar-denominated liquid high yield corporate bond market. The Underlying Index is a
modified market-value weighted index with a cap on each issuer of 3%. There is no limit to the number of issues in the
Underlying Index, but as of December 31, 2016, the Underlying Index included approximately 998 constituents. As of
December 31, 2016, a significant portion of the Underlying Index is represented by securities of consumer services
companies. The components of the Underlying Index, and the degree to which these components represent certain
industries, are likely to change over time. Bonds in the Underlying Index are selected from the universe of eligible
bonds in the Markit iBoxx USD Corporate Bond Index using defined rules. Currently, the bonds eligible for inclusion in
the Underlying Index include U.S. dollar-denominated high yield corporate bonds that: (i) are issued by companies
domiciled in countries classified as developed markets by Markit Indices Limited; (ii) have an average rating of
sub-investment grade (ratings from Fitch Ratings, Inc., Moody’s Investors Service or S&P Global Ratings are
considered; if more than one agency provides a rating, the average rating is attached to the bond); (iii) are from issuers
with at least $1 billion outstanding face value; (iv) have at least $400 million of outstanding face value; (v) have an
original maturity date of less than 15 years; (vi) have at least one year to maturity; and (vii) have at least one year and
6 months to maturity for new index insertions.
***
The following table lists the Underlying Funds and the asset allocation for each Master Portfolio as of March 31, 2018.
BFA allocates each Master Portfolio’s assets among the Underlying Funds based on the Master Portfolio’s investment
objective and policies. The asset allocation for each Master Portfolio will vary over time, and BFA is not required to
invest any Master Portfolio’s assets in each of the Underlying Funds or in any particular percentage in any given
Underlying Fund. BFA may add, eliminate or replace Underlying Funds at any time:
Underlying Funds
(as of March 31, 2018)

CAPITAL GROWTH
MIP — Large Cap Index Master Portfolio
MIP — Total International ex U.S. Index Master Portfolio
Master Small Cap Index Series

LifePath
Index
Retirement
Fund

LifePath
Index
2020
Fund

LifePath
Index
2025
Fund

LifePath
Index
2030
Fund

LifePath
Index
2035
Fund

21.88%

25.03%

31.29%

36.65%

41.72%

0.00%

1.08%

0.25%

1.81%

1.45%

4.21%

3.93%

3.11%

2.40%

1.71%

13.46%

14.76%

19.35%

20.93%

24.26%

BlackRock Developed Real Estate Index Fund

0.49%

1.53%

4.94%

7.92%

10.72%

CAPITAL GROWTH AND INCOME
MIP — U.S. Total Bond Index Master Portfolio

iShares Core MSCI Total International Stock ETF

50.90%

45.82%

35.05%

25.96%

17.25%

iShares TIPS Bond ETF

8.84%

7.74%

5.76%

4.11%

2.57%

INCOME
BlackRock Cash Funds: Treasury

0.22%

0.11%

0.25%

0.22%

0.32%

LifePath
Index
2040
Fund

LifePath
Index
2045
Fund

LifePath
Index
2050
Fund

LifePath
Index
2055
Fund

LifePath
Index
2060
Fund

46.35%

48.91%

49.68%

49.73%

49.85%

CAPITAL GROWTH
MIP — Large Cap Index Master Portfolio
MIP — Total International ex U.S. Index Master Portfolio

2.70%

1.19%

1.75%

0.00%

0.00%

Master Small Cap Index Series

1.11%

0.94%

0.93%

0.93%

0.93%

iShares Core MSCI Total International Stock ETF

25.87%

26.93%

30.04%

31.79%

31.80%

BlackRock Developed Real Estate Index Fund

13.15%

15.38%

16.29%

16.27%

16.21%

CAPITAL GROWTH AND INCOME
MIP — U.S. Total Bond Index Master Portfolio

9.32%

3.29%

1.04%

1.04%

1.04%

iShares TIPS Bond ETF

1.24%

0.33%

0.00%

0.00%

0.00%

INCOME
BlackRock Cash Funds: Treasury

0.26%

0.33%

0.27%

0.24%

0.17%

Note: The allocation percentages may not add to, or may appear to exceed, 100% due to rounding.
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The “S&P National AMT-Free Municipal Bond IndexTM” and “S&P North American Natural Resources IndexTM” are products of S&P Dow Jones
Indices LLC (“SPDJI”), and have been licensed for use by BFA or its affiliates. “Standard & Poor’s®”, “S&P®” and “S&P 500®” are registered
trademarks of Standard & Poor’s Financial Services LLC (“S&P”); Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow
Jones”); these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by iShares Trust. The iShares Core S&P 500
ETF, iShares National Muni Bond ETF and iShares North American Natural Resources ETF (collectively, the “iShares S&P Funds”) are not sponsored,
endorsed, sold or promoted by SPDJI, Dow Jones, S&P or their respective affiliates (collectively, “S&P Dow Jones Indices”). None of such parties
makes any representation regarding the advisability of investing in such product(s); nor do they have any liability for any errors, omissions, or
interruptions of the S&P 500®, S&P National AMT-Free Municipal Bond Index or S&P North American Natural Resources IndexTM (collectively, the
“S&P Indexes”).
BLOOMBERG® is a trademark of Bloomberg Finance L.P. and its affiliates (collectively “Bloomberg”). BARCLAYS® is a trademark of Barclays Bank
PLC (collectively with its affiliates, “Barclays”), used under license. “Bloomberg Barclays U.S. 1-3 Year Credit Bond Index,” “Bloomberg Barclays U.S.
Aggregate Bond Index,” “Bloomberg Barclays U.S. Credit Bond Index,” “Bloomberg Barclays U.S. Government/Credit Bond Index,” “Bloomberg
Barclays U.S. Intermediate Credit Bond Index,” “Bloomberg Barclays U.S. Intermediate Government/Credit Bond Index,” “Bloomberg Barclays U.S.
MBS Index” and “Bloomberg Barclays U.S. Treasury Inflation Protected Securities (TIPS) Index (Series-L)” (collectively, the “Bloomberg Barclays
Indexes”) are trademarks of Bloomberg and its licensors and have been licensed for use for certain purposes by BFA or its affiliates.
“MSCI Canada Index,” “MSCI EAFE Index,” “MSCI Emerging Markets Index,” “MSCI Emerging Markets Small Cap Index” and “MSCI ACWI ex USA
IMI” are servicemarks, and “MSCI EAFE Small Cap Index” (collectively, the “MSCI Indexes”) is a trademark, of MSCI Inc. (“MSCI”), and such marks
have been licensed for use for certain purposes by BFA or its affiliates. The iShares MSCI Canada ETF, iShares MSCI EAFE ETF, iShares MSCI EAFE
Small-Cap ETF, iShares MSCI Emerging Markets ETF, iShares MSCI Emerging Markets Small-Cap ETF and iShares Core MSCI Total International
Stock ETF (collectively, the “iShares MSCI Funds”) are not sponsored, endorsed, sold, or promoted by MSCI, nor does MSCI make any
representation regarding the advisability of investing in the iShares MSCI Funds.
“Russell,” “Russell Midcap® Index” and “Russell 2000® Index” are registered trademarks of FTSE Russell (“Russell”) and have been licensed for
use for certain purposes by BFA or its affiliates.
“J.P. Morgan” and “J.P. Morgan EMBI® Global Core Index” are trademarks of JPMorgan Chase & Co. (“J.P. Morgan”) and have been licensed for use
for certain purposes by BFA and its affiliates.
Markit® and iBoxx® are registered trademarks of Markit Group Limited and Markit Indices Limited (“Markit”), respectively, and have been licensed for
use for certain purposes by BFA or its affiliates.
ICE U.S. Treasury Bond Index Series™ is a trademark of Intercontinental Exchange, Inc. and its affiliates and has been licensed for use for certain
purposes by BFA or its affiliates.
iShares® and BlackRock® are registered trademarks of BFA and its affiliates.

A Further Discussion of Risk Factors
This section contains a description of the general risks of investing in the Funds. The “Investment Objectives and
Policies” section in the SAI also includes more information about the Funds, their investments and the related risks.
There can be no guarantee that a Fund will meet its objective or that a Fund’s performance will be positive for any
period of time. An investment in a Fund is not a deposit in any bank and is not insured or guaranteed by the Federal
Deposit Insurance Corporation or by any bank or government agency. Each Fund invests all of its assets in the
applicable Master Portfolio, which allocates its assets among a combination of Underlying Funds. Therefore,
references to a Fund in the description of risks below may include the Underlying Funds in which the Master Portfolio
invests, as applicable.

Principal Risks of Investing in the Funds
■ Allocation Risk — The Fund’s ability to achieve its investment goals depends upon the Fund’s asset class
allocation and the mix of Underlying Funds. There is a risk that the asset class allocation or the combination of
Underlying Funds may be incorrect in view of actual market conditions. In addition, there is no guarantee that the
Underlying Funds will achieve their investment objectives, and the Underlying Funds’ performance may be lower than
the performance of the indexes whose performance they were designed to match. The Underlying Funds may change
their investment objectives or policies without the approval of the Fund. If an Underlying Fund were to change its
investment objective or policies, the Fund might be forced to withdraw its investment from the Underlying Fund at a
disadvantageous time and price. In addition, the asset allocation or the combination of Underlying Funds
determined by BFA could result in underperformance as compared to funds with similar investment objectives and
strategies.
■ Concentration Risk — To the extent that an underlying index of an Underlying Fund is concentrated in the securities
of companies, a particular market, industry, group of industries, sector or asset class, country, region or group of
countries, that Underlying Fund may be adversely affected by the performance of those securities, may be subject to
increased price volatility and may be more susceptible to adverse economic, market, political or regulatory
occurrences affecting that market, industry, group of industries, sector or asset class, country, region or group of
countries.
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■ Convertible Securities Risk — The market value of a convertible security performs like that of a regular debt
security; that is, if market interest rates rise, the value of a convertible security usually falls. In addition, convertible
securities are subject to the risk that the issuer will not be able to pay interest or dividends when due, and their
market value may change based on changes in the issuer’s credit rating or the market’s perception of the issuer’s
creditworthiness. Since it derives a portion of its value from the common stock into which it may be converted, a
convertible security is also subject to the same types of market and issuer risks that apply to the underlying
common stock.
■ Debt Securities Risk — Debt securities, such as bonds, involve interest rate risk, credit risk, extension risk, and
prepayment risk, among other things.

Interest Rate Risk — The market value of bonds and other fixed-income securities changes in response to interest
rate changes and other factors. Interest rate risk is the risk that prices of bonds and other fixed-income securities
will increase as interest rates fall and decrease as interest rates rise. The Fund may be subject to a greater risk of
rising interest rates due to the current period of historically low rates. For example, if interest rates increase by 1%,
assuming a current portfolio duration of ten years, and all other factors being equal, the value of the Fund’s
investments would be expected to decrease by 10%. The magnitude of these fluctuations in the market price of
bonds and other fixed-income securities is generally greater for those securities with longer maturities. Fluctuations
in the market price of the Fund’s investments will not affect interest income derived from instruments already
owned by the Fund, but will be reflected in the Fund’s net asset value. The Fund may lose money if short-term or
long-term interest rates rise sharply in a manner not anticipated by Fund management. To the extent the Fund
invests in debt securities that may be prepaid at the option of the obligor (such as mortgage-backed securities), the
sensitivity of such securities to changes in interest rates may increase (to the detriment of the Fund) when interest
rates rise. Moreover, because rates on certain floating rate debt securities typically reset only periodically, changes
in prevailing interest rates (and particularly sudden and significant changes) can be expected to cause some
fluctuations in the net asset value of the Fund to the extent that it invests in floating rate debt securities. These
basic principles of bond prices also apply to U.S. Government securities. A security backed by the “full faith and
credit” of the U.S. Government is guaranteed only as to its stated interest rate and face value at maturity, not its
current market price. Just like other fixed-income securities, government-guaranteed securities will fluctuate in value
when interest rates change.
Following the financial crisis that began in 2007, the Federal Reserve has attempted to stabilize the economy and
support the economic recovery by keeping the federal funds rate (the interest rate at which depository institutions
lend reserve balances to other depository institutions overnight) at or near zero percent. In addition, as part of its
monetary stimulus program known as quantitative easing, the Federal Reserve has purchased on the open market
large quantities of securities issued or guaranteed by the U.S. Government, its agencies or instrumentalities. As the
Federal Reserve “tapers” or reduces the amount of securities it purchases pursuant to quantitative easing, and/or
if the Federal Reserve raises the federal funds rate, there is a risk that interest rates will rise. A general rise in
interest rates has the potential to cause investors to move out of fixed-income securities on a large scale, which
may increase redemptions from mutual funds that hold large amounts of fixed-income securities. Heavy
redemptions could cause the Fund to sell assets at inopportune times or at a loss or depressed value and could
hurt the Fund’s performance.
During periods of very low or negative interest rates, the Fund may be unable to maintain positive returns. Certain
countries have recently experienced negative interest rates on certain fixed-income instruments. Very low or
negative interest rates may magnify interest rate risk. Changing interest rates, including rates that fall below zero,
may have unpredictable effects on markets, may result in heightened market volatility and may detract from Fund
performance to the extent the Fund is exposed to such interest rates.

Credit Risk — Credit risk refers to the possibility that the issuer of a debt security (i.e., the borrower) will not be
able to make payments of interest and principal when due. Changes in an issuer’s credit rating or the market’s
perception of an issuer’s creditworthiness may also affect the value of the Fund’s investment in that issuer. The
degree of credit risk depends on both the financial condition of the issuer and the terms of the obligation.
Extension Risk — When interest rates rise, certain obligations will be paid off by the obligor more slowly than
anticipated, causing the value of these obligations to fall. Rising interest rates tend to extend the duration of
securities, making them more sensitive to changes in interest rates. The value of longer-term securities generally
changes more in response to changes in interest rates than shorter-term securities. As a result, in a period of rising
interest rates, securities may exhibit additional volatility and may lose value.
Prepayment Risk — When interest rates fall, certain obligations will be paid off by the obligor more quickly than
originally anticipated, and the Fund may have to invest the proceeds in securities with lower yields. In periods of
falling interest rates, the rate of prepayments tends to increase (as does price fluctuation) as borrowers are
motivated to pay off debt and refinance at new lower rates. During such periods, reinvestment of the prepayment
proceeds by the management team will generally be at lower rates of return than the return on the assets that were
prepaid. Prepayment reduces the yield to maturity and the average life of the security.
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■ Depositary Receipts Risk — Depositary receipts are generally subject to the same risks as the foreign securities
that they evidence or into which they may be converted. In addition to investment risks associated with the
underlying issuer, depositary receipts expose the Fund to additional risks associated with the non-uniform terms
that apply to depositary receipt programs, credit exposure to the depository bank and to the sponsors and other
parties with whom the depository bank establishes the programs, currency risk and liquidity risk. The issuers of
unsponsored depositary receipts are not obligated to disclose information that is, in the United States, considered
material. Therefore, there may be less information available regarding these issuers and there may not be a
correlation between such information and the market value of the depositary receipts.
■ Derivatives Risk — The Fund’s use of derivatives may increase its costs, reduce the Fund’s returns and/or
increase volatility. Derivatives involve significant risks, including:

Volatility Risk — The Fund’s use of derivatives may reduce the Fund’s returns and/or increase volatility. Volatility is
defined as the characteristic of a security, an index or a market to fluctuate significantly in price within a short time
period. A risk of the Fund’s use of derivatives is that the fluctuations in their values may not correlate with the
overall securities markets.
Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other party in the
transaction will not fulfill its contractual obligation.
Market and Liquidity Risk — Some derivatives are more sensitive to interest rate changes and market price
fluctuations than other securities. The possible lack of a liquid secondary market for derivatives and the resulting
inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to losses and could
make derivatives more difficult for the Fund to value accurately. The Fund could also suffer losses related to its
derivatives positions as a result of unanticipated market movements, which losses are potentially unlimited. Finally,
BFA may not be able to predict correctly the direction of securities prices, interest rates and other economic factors,
which could cause the Fund’s derivatives positions to lose value.
Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and market
makers may be reluctant to purchase complex instruments or quote prices for them. Derivatives may also expose
the Fund to greater risk and increase its costs. Certain transactions in derivatives involve substantial leverage risk
and may expose the Fund to potential losses that exceed the amount originally invested by the Fund.
Hedging Risk — When a derivative is used as a hedge against a position that the Fund holds, any loss generated by
the derivative generally should be substantially offset by gains on the hedged investment, and vice versa. While
hedging can reduce or eliminate losses, it can also reduce or eliminate gains. Hedges are sometimes subject to
imperfect matching between the derivative and the underlying security, and there can be no assurance that the
Fund’s hedging transactions will be effective. The use of hedging may result in certain adverse tax consequences
noted below.
Tax Risk — The federal income tax treatment of a derivative may not be as favorable as a direct investment in an
underlying asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments. As a result, a larger portion of the Fund’s distributions may be treated as ordinary income rather than
capital gains. In addition, certain derivatives are subject to mark-to-market or straddle provisions of the Internal
Revenue Code of 1986, as amended (the “Internal Revenue Code”). If such provisions are applicable, there could
be an increase (or decrease) in the amount of taxable dividends paid by the Fund. In addition, the tax treatment of
certain derivatives, such as swaps, is unsettled and may be subject to future legislation, regulation or administrative
pronouncements issued by the Internal Revenue Service (the “IRS”).
Regulatory Risk — Derivative contracts, including, without limitation, swaps, currency forwards and non-deliverable
forwards, are subject to regulation under the Dodd-Frank Wall Street Reform and Consumer Protection Act (“DoddFrank Act”) in the United States and under comparable regimes in Europe, Asia and other non-U.S. jurisdictions.
Under the Dodd-Frank Act, certain derivatives are subject to margin requirements and swap dealers are required to
collect margin from the Fund with respect to such derivatives. Specifically, regulations are now in effect that require
swap dealers to post and collect variation margin (comprised of specified liquid instruments and subject to a
required haircut) in connection with trading of over-the-counter (“OTC”) swaps with the Fund. Shares of investment
companies (other than certain money market funds) may not be posted as collateral under these regulations.
Requirements for posting of initial margin in connection with OTC swaps will be phased-in through 2020. In addition,
regulations adopted by prudential regulators that will begin to take effect in 2019 will require certain bank-regulated
counterparties and certain of their affiliates to include in certain financial contracts, including many derivatives
contracts, terms that delay or restrict the rights of counterparties, such as the Fund, to terminate such contracts,
foreclose upon collateral, exercise other default rights or restrict transfers of credit support in the event that the
counterparty and/or its affiliates are subject to certain types of resolution or insolvency proceedings. The
implementation of these requirements with respect to derivatives, as well as regulations under the Dodd-Frank Act
regarding clearing, mandatory trading and margining of other derivatives, may increase the costs and risks to the
Fund of trading in these instruments and, as a result, may affect returns to investors in the Fund.
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Future regulatory developments may impact the Fund’s ability to invest or remain invested in certain derivatives.
Legislation or regulation may also change the way in which the Fund itself is regulated. BFA cannot predict the
effects of any new governmental regulation that may be implemented on the ability of the Fund to use swaps or any
other financial derivative product, and there can be no assurance that any new governmental regulation will not
adversely affect the Fund’s ability to achieve its investment objective.
Risks Specific to Certain Derivatives Used by the Fund

Swaps — Swap agreements, including total return swaps that may be referred to as contracts for difference, are
two-party contracts entered into for periods ranging from a few weeks to more than one year. In a standard “swap”
transaction, two parties agree to exchange the returns (or differentials in rates of return) earned or realized on
particular predetermined investments or instruments, which can be adjusted for an interest factor. Swap
agreements involve the risk that the party with whom the Fund has entered into the swap will default on its
obligation to pay the Fund and the risk that the Fund will not be able to meet its obligations to pay the other party
to the agreement. Swap agreements may also involve the risk that there is an imperfect correlation between the
return on the Fund’s obligation to its counterparty and the return on referenced asset. In addition, swap
agreements are subject to market and liquidity risk, leverage risk and hedging risk.
Credit Default Swaps — Credit default swaps may have as reference obligations one or more securities that are
not currently held by the Fund. The protection “buyer” may be obligated to pay the protection “seller” an up-front
payment or a periodic stream of payments over the term of the contract, provided generally that no credit event on
a reference obligation has occurred. Credit default swaps involve special risks in addition to those mentioned
above because they are difficult to value, are highly susceptible to liquidity and credit risk, and generally pay a
return to the party that has paid the premium only in the event of an actual default by the issuer of the underlying
obligation (as opposed to a credit downgrade or other indication of financial difficulty).
Forward Foreign Currency Exchange Contracts — Forward foreign currency exchange transactions are OTC
contracts to purchase or sell a specified amount of a specified currency or multinational currency unit at a price
and future date set at the time of the contract. Forward foreign currency exchange contracts do not eliminate
fluctuations in the value of non-U.S. securities but rather allow the Fund to establish a fixed rate of exchange for a
future point in time. This strategy can have the effect of reducing returns and minimizing opportunities for gain.
Indexed and Inverse Securities — Indexed and inverse securities provide a potential return based on a particular
index of value or interest rates. The Fund’s return on these securities will be subject to risk with respect to the
value of the particular index. These securities are subject to leverage risk and correlation risk. Certain indexed and
inverse securities have greater sensitivity to changes in interest rates or index levels than other securities, and
the Fund’s investment in such instruments may decline significantly in value if interest rates or index levels move
in a way Fund management does not anticipate.
Futures — Futures are standardized, exchange-traded contracts that obligate a purchaser to take delivery, and a
seller to make delivery, of a specific amount of an asset at a specified future date at a specified price. The
primary risks associated with the use of futures contracts and options are: (a) the imperfect correlation between
the change in market value of the instruments held by the Fund and the price of the futures contract or option;
(b) the possible lack of a liquid secondary market for a futures contract and the resulting inability to close a
futures contract when desired; (c) losses caused by unanticipated market movements, which are potentially
unlimited; (d) the investment adviser’s inability to predict correctly the direction of securities prices, interest rates,
currency exchange rates and other economic factors; and (e) the possibility that the counterparty will default in the
performance of its obligations.
Options — An option is an agreement that, for a premium payment or fee, gives the option holder (the purchaser)
the right but not the obligation to buy (a “call option”) or sell (a “put option”) the underlying asset (or settle for
cash in an amount based on an underlying asset, rate, or index) at a specified price (the “exercise price”) during a
period of time or on a specified date. Investments in options are considered speculative. When the Fund
purchases an option, it may lose the total premium paid for it if the price of the underlying security or other assets
decreased, remained the same or failed to increase to a level at or beyond the exercise price (in the case of a call
option) or increased, remained the same or failed to decrease to a level at or below the exercise price (in the case
of a put option). If a put or call option purchased by the Fund were permitted to expire without being sold or
exercised, its premium would represent a loss to the Fund. To the extent that the Fund writes or sells an option, if
the decline or increase in the underlying asset is significantly below or above the exercise price of the written
option, the Fund could experience a substantial loss.
■ Emerging Markets Risk — The risks of foreign investments are usually much greater for emerging markets.
Investments in emerging markets may be considered speculative. Emerging markets may include those in countries
considered emerging or developing by the World Bank, the International Finance Corporation or the United Nations.
Emerging markets are riskier than more developed markets because they tend to develop unevenly and may never
fully develop. They are more likely to experience hyperinflation and currency devaluations, which adversely affect
returns to U.S. investors. In addition, many emerging markets have far lower trading volumes and less liquidity than
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developed markets. Since these markets are often small, they may be more likely to suffer sharp and frequent price
changes or long-term price depression because of adverse publicity, investor perceptions or the actions of a few
large investors. In addition, traditional measures of investment value used in the United States, such as price to
earnings ratios, may not apply to certain small markets. Also, there may be less publicly available information about
issuers in emerging markets than would be available about issuers in more developed capital markets, and such
issuers may not be subject to accounting, auditing and financial reporting standards and requirements comparable
to those to which U.S. companies are subject.
Many emerging markets have histories of political instability and abrupt changes in policies. As a result, their
governments are more likely to take actions that are hostile or detrimental to private enterprise or foreign
investment than those of more developed countries, including expropriation of assets, confiscatory taxation, high
rates of inflation or unfavorable diplomatic developments. In the past, governments of such nations have
expropriated substantial amounts of private property, and most claims of the property owners have never been fully
settled. There is no assurance that such expropriations will not reoccur. In such an event, it is possible that the
Fund could lose the entire value of its investments in the affected market. Some countries have pervasive
corruption and crime that may hinder investments. Certain emerging markets may also face other significant internal
or external risks, including the risk of war, and ethnic, religious and racial conflicts. In addition, governments in
many emerging market countries participate to a significant degree in their economies and securities markets,
which may impair investment and economic growth. National policies that may limit the Fund’s investment
opportunities include restrictions on investment in issuers or industries deemed sensitive to national interests.
Emerging markets may also have differing legal systems and the existence or possible imposition of exchange
controls, custodial restrictions or other foreign or U.S. governmental laws or restrictions applicable to such
investments. Sometimes, they may lack or be in the relatively early development of legal structures governing
private and foreign investments and private property. Many emerging markets do not have income tax treaties with
the United States, and as a result, investments by the Fund may be subject to higher withholding taxes in such
countries. In addition, some countries with emerging markets may impose differential capital gains taxes on foreign
investors.
Practices in relation to settlement of securities transactions in emerging markets involve higher risks than those in
developed markets, in part because the Fund will need to use brokers and counterparties that are less well
capitalized, and custody and registration of assets in some countries may be unreliable. The possibility of fraud,
negligence, undue influence being exerted by the issuer or refusal to recognize ownership exists in some emerging
markets, and, along with other factors, could result in ownership registration being completely lost. The Fund would
absorb any loss resulting from such registration problems and may have no successful claim for compensation. In
addition, communications between the United States and emerging market countries may be unreliable, increasing
the risk of delayed settlements or losses of security certificates.
■ Equity Securities Risk — Common and preferred stocks represent equity ownership in a company. Stock markets
are volatile. The price of equity securities will fluctuate and can decline and reduce the value of a portfolio investing
in equities. The value of equity securities purchased by the Fund could decline if the financial condition of the
companies the Fund invests in declines or if overall market and economic conditions deteriorate. The value of equity
securities may also decline due to factors that affect a particular industry or industries, such as labor shortages or
an increase in production costs and competitive conditions within an industry. In addition, the value may decline due
to general market conditions that are not specifically related to a company or industry, such as real or perceived
adverse economic conditions, changes in the general outlook for corporate earnings, changes in interest or currency
rates or generally adverse investor sentiment.
■ Foreign Securities Risk — Securities traded in foreign markets have often (though not always) performed differently
from securities traded in the United States. However, such investments often involve special risks not present in
U.S. investments that can increase the chances that the Fund will lose money. In particular, the Fund is subject to
the risk that because there may be fewer investors on foreign exchanges and a smaller number of securities traded
each day, it may be more difficult for the Fund to buy and sell securities on those exchanges. In addition, prices of
foreign securities may go up and down more than prices of securities traded in the United States.

Certain Risks of Holding Fund Assets Outside the United States — The Fund generally holds its foreign securities
and cash in foreign banks and securities depositories. Some foreign banks and securities depositories may be
recently organized or new to the foreign custody business. In addition, there may be limited or no regulatory
oversight of their operations. Also, the laws of certain countries limit the Fund’s ability to recover its assets if a
foreign bank, depository or issuer of a security, or any of their agents, goes bankrupt. In addition, it is often more
expensive for the Fund to buy, sell and hold securities in certain foreign markets than in the United States. The
increased expense of investing in foreign markets reduces the amount the Fund can earn on its investments and
typically results in a higher operating expense ratio for the Fund than for investment companies invested only in the
United States.
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Currency Risk — Securities and other instruments in which the Fund invests may be denominated or quoted in
currencies other than the U.S. dollar. For this reason, changes in foreign currency exchange rates can affect the
value of the Fund’s portfolio.
Generally, when the U.S. dollar rises in value against a foreign currency, a security denominated in that currency
loses value because the currency is worth fewer U.S. dollars. Conversely, when the U.S. dollar decreases in value
against a foreign currency, a security denominated in that currency gains value because the currency is worth more
U.S. dollars. This risk, generally known as “currency risk,” means that a strong U.S. dollar will reduce returns for
U.S. investors while a weak U.S. dollar will increase those returns.

Foreign Economy Risk — The economies of certain foreign markets may not compare favorably with the economy of
the United States with respect to such issues as growth of gross national product, reinvestment of capital,
resources and balance of payments position. Certain foreign economies may rely heavily on particular industries or
foreign capital and are more vulnerable to diplomatic developments, the imposition of economic sanctions against a
particular country or countries, changes in international trading patterns, trade barriers and other protectionist or
retaliatory measures. Investments in foreign markets may also be adversely affected by governmental actions such
as the imposition of capital controls, nationalization of companies or industries, expropriation of assets or the
imposition of punitive taxes. In addition, the governments of certain countries may prohibit or impose substantial
restrictions on foreign investments in their capital markets or in certain industries. Any of these actions could
severely affect securities prices or impair the Fund’s ability to purchase or sell foreign securities or transfer the
Fund’s assets or income back into the United States, or otherwise adversely affect the Fund’s operations.
Other potential foreign market risks include foreign exchange controls, difficulties in pricing securities, defaults on
foreign government securities, difficulties in enforcing legal judgments in foreign courts and political and social
instability. Diplomatic and political developments, including rapid and adverse political changes, social instability,
regional conflicts, terrorism and war, could affect the economies, industries and securities and currency markets,
and the value of the Fund’s investments, in non-U.S. countries. These factors are extremely difficult, if not
impossible, to predict and take into account with respect to the Fund’s investments.

Governmental Supervision and Regulation/Accounting Standards — Many foreign governments do not supervise and
regulate stock exchanges, brokers and the sale of securities to the same extent as such regulations exist in the
United States. They also may not have laws to protect investors that are comparable to U.S. securities laws. For
example, some foreign countries may have no laws or rules against insider trading. Insider trading occurs when a
person buys or sells a company’s securities based on material non-public information about that company. In
addition, some countries may have legal systems that may make it difficult for the Fund to vote proxies, exercise
shareholder rights, and pursue legal remedies with respect to its foreign investments. Accounting standards in other
countries are not necessarily the same as in the United States. If the accounting standards in another country do
not require as much detail as U.S. accounting standards, it may be harder for Fund management to completely and
accurately determine a company’s financial condition.
Settlement Risk — Settlement and clearance procedures in certain foreign markets differ significantly from those in
the United States. Foreign settlement and clearance procedures and trade regulations also may involve certain risks
(such as delays in payment for or delivery of securities) not typically associated with the settlement of U.S.
investments.
At times, settlements in certain foreign countries have not kept pace with the number of securities transactions.
These problems may make it difficult for the Fund to carry out transactions. If the Fund cannot settle or is delayed in
settling a purchase of securities, it may miss attractive investment opportunities and certain of its assets may be
uninvested with no return earned thereon for some period. If the Fund cannot settle or is delayed in settling a sale
of securities, it may lose money if the value of the security then declines or, if it has contracted to sell the security
to another party, the Fund could be liable for any losses incurred.

European Economic Risk — The European financial markets have recently experienced volatility and adverse trends
due to concerns about economic downturns in, or rising government debt levels of, several European countries.
These events may spread to other countries in Europe. These events may affect the value and liquidity of certain of
the Fund’s investments.
Responses to the financial problems by European governments, central banks and others, including austerity
measures and reforms, may not work, may result in social unrest and may limit future growth and economic recovery
or have other unintended consequences. Further defaults or restructurings by governments and others of their debt
could have additional adverse effects on economies, financial markets and asset valuations around the world. In
addition, the United Kingdom has voted to withdraw from the European Union, and one or more other countries may
withdraw from the European Union and/or abandon the Euro, the common currency of the European Union. The
impact of these actions, especially if they occur in a disorderly fashion, is not clear but could be significant and far
reaching.
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■ Index Fund Risk — An index fund has operating and other expenses while an index does not. As a result, while an
Underlying Fund will attempt to track the applicable index as closely as possible, it will tend to underperform the
index to some degree over time. If an index fund is properly correlated to its stated index, the fund will perform
poorly when the index performs poorly.
■ Index-Related Risk — An Underlying Fund may seek to achieve a return which corresponds generally to the price
and yield performance, before fees and expenses, of the applicable underlying index as published by its index
provider. There is no assurance that an index provider or any agents that may act on its behalf will compile an
underlying index accurately, or that an underlying index will be determined, composed or calculated accurately. While
the index providers provide descriptions of what the applicable underlying index is designed to achieve, neither the
index providers nor their agents provide any warranty or accept any liability in relation to the quality, accuracy or
completeness of an underlying index or its related data, and they do not guarantee that an underlying index will be
in line with its index provider’s methodology. BFA does not provide any warranty or guarantee against an index
provider’s or any agent’s errors. Errors in respect of the quality, accuracy and completeness of the data used to
compile an underlying index may occur from time to time and may not be identified and corrected by an index
provider for a period of time or at all, particularly where the indices are less commonly used as benchmarks by
funds or managers. Therefore, gains, losses or costs associated with errors of an index provider or its agents will
generally be borne by the Underlying Fund and its shareholders. For example, during a period where an underlying
index contains incorrect constituents, an Underlying Fund would have market exposure to such constituents and
would be underexposed to the underlying index’s other constituents. Such errors may negatively or positively impact
the Underlying Fund and its shareholders.
Apart from scheduled rebalances, an index provider or its agents may carry out additional ad hoc rebalances to an
underlying index in order, for example, to correct an error in the selection of index constituents. When an underlying
index is rebalanced and the Underlying Fund in turn rebalances its portfolio to attempt to increase the correlation
between the Underlying Fund’s portfolio and the underlying index, any transaction costs and market exposure arising
from such portfolio rebalancing will be borne directly by the Underlying Fund and its shareholders. Unscheduled
rebalances to an underlying index may expose an Underlying Fund to additional tracking error risk, which is the risk
that the Underlying Fund’s returns may not track those of the underlying index. Therefore, errors and additional ad
hoc rebalances carried out by an index provider or its agents to an underlying index may increase the costs to and
the tracking error risk of an Underlying Fund.
■ Investments in Mutual Funds and ETFs Risk — The Fund invests substantially all of its assets in Underlying Funds,
so the Fund’s investment performance is directly related to the performance of the Underlying Funds. The Fund may
also directly invest in ETFs. The Fund’s net asset value will change with changes in the value of the mutual funds,
ETFs and other securities in which it invests. An investment in the Fund will entail more direct and indirect costs and
expenses than a direct investment in the Underlying Funds and ETFs. For example, the Fund indirectly pays a portion
of the expenses (including operating expenses and management fees) incurred by the Underlying Funds and ETFs.
Additionally, in managing the Fund, BFA will have the authority to select and substitute Underlying Funds and BFA
may be subject to potential conflicts of interest in selecting Underlying Funds because the fees paid to BFA or its
affiliates by some Underlying Funds are higher than the fees paid by other Underlying Funds.
One Underlying Fund may buy the same securities that another Underlying Fund sells. Also, an investor in the Fund
may receive taxable gains from portfolio transactions by an Underlying Fund, as well as taxable gains from
transactions in shares of the Underlying Fund by the Fund. Certain of the Underlying Funds may hold common
portfolio securities, thereby reducing the diversification benefits of the Fund.
In order to minimize expenses, the Fund intends generally to invest in the class of shares of each Underlying Fund
with the lowest shareholder fees and net fund operating expenses. However, when deciding between investing in an
Underlying iShares Fund and an Underlying Index Fund benchmarked to the same index, should other factors
warrant, the Fund may not necessarily invest in the Underlying Fund with the lowest shareholder fees and net fund
operating expense ratio. As the Underlying Funds or the Fund’s allocations among the Underlying Funds change from
time to time, or to the extent that the expense ratio of the Underlying Funds changes, the weighted average
operating expenses borne by the Fund may increase or decrease.
Underlying iShares Funds are subject to additional risks due to their shares being listed and traded on securities
exchanges. The per share net asset value of an ETF is calculated at the end of each business day and fluctuates
with changes in the market value of the ETF’s holdings since the most recent calculation. The trading prices of an
ETF’s shares fluctuate continuously throughout trading hours based on market supply and demand rather than net
asset value. The trading prices of an ETF’s shares may deviate significantly from net asset value during periods of
market volatility. Any of these factors may lead to an ETF’s shares trading at a premium or discount to net asset
value. However, because shares can be created and redeemed in creation units, which are aggregated blocks of
shares that authorized participants who have entered into agreements with the ETF’s distributor can purchase or
redeem directly from the ETF, at net asset value (unlike shares of many closed-end funds, which frequently trade at
appreciable discounts from, and sometimes at premiums to, their net asset values), large discounts or premiums to
the net asset value of an ETF are not likely to be sustained over the long-term. While the creation/redemption
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feature is designed to make it likely that an ETF’s shares normally trade on exchanges at prices close to the ETF’s
next calculated net asset value, exchange prices are not expected to correlate exactly with an ETF’s net asset value
due to timing reasons as well as market supply and demand factors. In addition, disruptions to creations and
redemptions or the existence of extreme market volatility may result in trading prices that differ significantly from
net asset value. If a shareholder purchases at a time when the market price is at a premium to the net asset value
or sells at a time when the market price is at a discount to the net asset value, the shareholder may sustain
losses.
There can be no assurance that an active trading market for these particular ETFs will develop or be maintained.
Trading in ETFs may be halted because of market conditions or for reasons that, in the view of the listing exchange,
make trading in ETFs inadvisable. In addition, trading in ETFs is subject to trading halts caused by extraordinary
market volatility pursuant to “circuit breaker” rules. There can be no assurance that the requirements necessary to
maintain the listing of ETFs will continue to be met or will remain unchanged.
■ Leverage Risk — Some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives, and may expose the Fund to greater risk and increase its costs. As an open-end
investment company registered with the Securities and Exchange Commission (the “SEC”), the Fund is subject to
the federal securities laws, including the Investment Company Act of 1940, as amended (the “Investment Company
Act”), the rules thereunder, and various SEC and SEC staff interpretive positions. In accordance with these laws,
rules and positions, the Fund must “set aside” liquid assets (often referred to as “asset segregation”), or engage in
other SEC- or staff-approved measures, to “cover” open positions with respect to certain kinds of instruments. The
use of leverage may cause the Fund to liquidate portfolio positions when it may not be advantageous to do so to
satisfy its obligations or to meet any required asset segregation requirements. Increases and decreases in the
value of the Fund’s portfolio will be magnified when the Fund uses leverage.
■ Management Risk — An Underlying Fund may not fully replicate its underlying index and may hold securities not
included in its underlying index. As a result, an Underlying Fund is subject to the risk that its investment manager’s
investment strategy, the implementation of which is subject to a number of constraints, may not produce the
intended results.
■ Market Risk and Selection Risk — Market risk is the risk that one or more markets in which the Fund invests will
go down in value, including the possibility that the markets will go down sharply and unpredictably. Selection risk is
the risk that the securities selected by Fund management will underperform the markets, the relevant indices or the
securities selected by other funds with similar investment objectives and investment strategies. This means you
may lose money.
■ Mid Cap Securities Risk — The securities of mid cap companies generally trade in lower volumes and are generally
subject to greater and less predictable price changes than the securities of larger capitalization companies.
■ Mortgage- and Asset-Backed Securities Risks — Mortgage-backed securities (residential and commercial) and
asset- backed securities represent interests in “pools” of mortgages or other assets, including consumer loans or
receivables held in trust. Although asset-backed and commercial mortgage-backed securities (“CMBS”) generally
experience less prepayment than residential mortgage-backed securities, mortgage-backed and asset-backed
securities, like traditional fixed-income securities, are subject to credit, interest rate, prepayment and extension
risks.
Small movements in interest rates (both increases and decreases) may quickly and significantly reduce the value of
certain mortgage-backed securities. The Fund’s investments in asset-backed securities are subject to risks similar
to those associated with mortgage-related securities, as well as additional risks associated with the nature of the
assets and the servicing of those assets. These securities also are subject to the risk of default on the underlying
mortgages or assets, particularly during periods of economic downturn. Certain CMBS are issued in several classes
with different levels of yield and credit protection. The Fund’s investments in CMBS with several classes may be in
the lower classes that have greater risks than the higher classes, including greater interest rate, credit and
prepayment risks.
Mortgage-backed securities may be either pass-through securities or collateralized mortgage obligations (“CMOs”).
Pass-through securities represent a right to receive principal and interest payments collected on a pool of
mortgages, which are passed through to security holders. CMOs are created by dividing the principal and interest
payments collected on a pool of mortgages into several revenue streams (“tranches”) with different priority rights to
portions of the underlying mortgage payments. Certain CMO tranches may represent a right to receive interest only
(“IOs”), principal only (“POs”) or an amount that remains after floating-rate tranches are paid (an “inverse floater”).
These securities are frequently referred to as “mortgage derivatives” and may be extremely sensitive to changes in
interest rates. Interest rates on inverse floaters, for example, vary inversely with a short-term floating rate (which
may be reset periodically). Interest rates on inverse floaters will decrease when short-term rates increase, and will
increase when short-term rates decrease. These securities have the effect of providing a degree of investment
leverage. In response to changes in market interest rates or other market conditions, the value of an inverse floater
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may increase or decrease at a multiple of the increase or decrease in the value of the underlying securities. If the
Fund invests in CMO tranches (including CMO tranches issued by government agencies) and interest rates move in
a manner not anticipated by Fund management, it is possible that the Fund could lose all or substantially all of its
investment. Certain mortgage-backed securities in which the Fund may invest may also provide a degree of
investment leverage, which could cause the Fund to lose all or substantially all of its investment.
The mortgage market in the United States has experienced difficulties that may adversely affect the performance
and market value of certain of the Fund’s mortgage-related investments. Delinquencies and losses on mortgage
loans (including subprime and second-lien mortgage loans) generally have increased and may continue to increase,
and a decline in or flattening of real estate values (as has been experienced and may continue to be experienced in
many housing markets) may exacerbate such delinquencies and losses. Also, a number of mortgage loan originators
have experienced serious financial difficulties or bankruptcy. Reduced investor demand for mortgage loans and
mortgage-related securities and increased investor yield requirements have caused limited liquidity in the secondary
market for mortgage-related securities, which can adversely affect the market value of mortgage-related securities. It
is possible that such limited liquidity in such secondary markets could continue or worsen.
Asset-backed securities entail certain risks not presented by mortgage-backed securities, including the risk that in
certain states it may be difficult to perfect the liens securing the collateral backing certain asset-backed securities.
In addition, certain asset-backed securities are based on loans that are unsecured, which means that there is no
collateral to seize if the underlying borrower defaults.
■ Passive Investment Risk — Because BFA does not select individual companies in the underlying indexes for certain
Underlying Funds, those Underlying Funds may hold securities of companies that present risks that an investment
adviser researching individual securities might seek to avoid.
■ Real Estate Related Securities Risk — The main risk of real estate-related securities is that the value of the
underlying real estate may go down. Many factors may affect real estate values. These factors include both the
general and local economies, vacancy rates, tenant bankruptcies, the ability to re-lease space under expiring leases
on attractive terms, the amount of new construction in a particular area, the laws and regulations (including zoning,
environmental and tax laws) affecting real estate and the costs of owning, maintaining and improving real estate.
The availability of mortgage financing and changes in interest rates may also affect real estate values. If the Fund’s
real estate-related investments are concentrated in one geographic area or in one property type, the Fund will be
particularly subject to the risks associated with that area or property type. Many issuers of real estate-related
securities are highly leveraged, which increases the risk to holders of such securities. The value of the securities
the Fund buys will not necessarily track the value of the underlying investments of the issuers of such securities.
■ REIT Investment Risk — In addition to the risks facing real estate-related securities, such as a decline in property
values due to increasing vacancies, a decline in rents resulting from unanticipated economic, legal or technological
developments or a decline in the price of securities of real estate companies due to a failure of borrowers to pay
their loans or poor management, investments in REITs involve unique risks. REITs may have limited financial
resources, may trade less frequently and in limited volume, may engage in dilutive offerings of securities and may
be more volatile than other securities. REIT issuers are also subject to the possibilities of failing to qualify for tax
free pass-through of income and failing to maintain their exemptions from investment company registration. In
addition, recently enacted tax legislation permits a direct REIT shareholder to claim a 20% “qualified business
income” deduction for ordinary REIT dividends, but does not permit a regulated investment company to pass
through to its shareholders the special character of this income. Ordinary REIT dividends received by a Fund and
distributed to the Fund’s shareholders will also generally not constitute “qualified dividend income.” Therefore, the
tax rate applicable to that portion of the dividend income attributable to ordinary REIT dividends received by the Fund
will be taxed at a higher rate than dividends eligible for special treatment.
■ Representative Sampling Risk — Representative sampling is a method of indexing that involves investing in a
representative sample of securities that collectively have a similar investment profile to the index and resemble the
index in terms of risk factors and other key characteristics. An Underlying Index Fund or Underlying iShares Fund
may or may not hold every security in the index. When an Underlying Index Fund or Underlying iShares Fund deviates
from a full replication indexing strategy to utilize a representative sampling strategy, the Underlying Index Fund or
Underlying iShares Fund is subject to an increased risk of tracking error, in that the securities selected in the
aggregate for the Underlying Fund may not have an investment profile similar to those of its index.
■ Retirement Income Risk — The Fund does not provide a guarantee that sufficient capital appreciation will be
achieved to provide adequate income at and through retirement. The Fund also does not ensure that you will have
assets in your account sufficient to cover your retirement expenses or that you will have enough saved to be able to
retire in the target year identified in the applicable Fund’s name, if applicable, this will depend on the amount of
money you have invested in the Fund, the length of time you have held your investment, the returns of the markets
over time, the amount you spend in retirement, and your other assets and income sources.
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■ Shares of an ETF May Trade at Prices Other Than Net Asset Value — Shares of an ETF trade on exchanges at
prices at, above or below their most recent net asset value. The per share net asset value of an ETF is calculated at
the end of each business day and fluctuates with changes in the market value of the ETF’s holdings since the most
recent calculation. The trading prices of an ETF’s shares fluctuate continuously throughout trading hours based on
market supply and demand rather than net asset value. The trading prices of an ETF’s shares may deviate
significantly from net asset value during periods of market volatility. Any of these factors may lead to an ETF’s
shares trading at a premium or discount to net asset value. However, because shares can be created and
redeemed in Creation Units, which are aggregated blocks of shares that authorized participants who have entered
into agreements with the ETF’s distributor can purchase or redeem directly from the ETF, at net asset value (unlike
shares of many closed-end funds, which frequently trade at appreciable discounts from, and sometimes at
premiums to, their net asset values), large discounts or premiums to the net asset value of an ETF are not likely to
be sustained over the long-term. While the creation/redemption feature is designed to make it likely that an ETF’s
shares normally trade on exchanges at prices close to the ETF’s next calculated net asset value, exchange prices
are not expected to correlate exactly with an ETF’s net asset value due to timing reasons as well as market supply
and demand factors. In addition, disruptions to creations and redemptions or the existence of extreme market
volatility may result in trading prices that differ significantly from net asset value. If a shareholder purchases at a
time when the market price is at a premium to the net asset value or sells at a time when the market price is at a
discount to the net asset value, the shareholder may sustain losses.
■ Small Cap and Emerging Growth Securities Risk — Small cap or emerging growth companies may have limited
product lines or markets. They may be less financially secure than larger, more established companies. They may
depend on a small number of key personnel. If a product fails or there are other adverse developments, or if
management changes, the Fund’s investment in a small cap or emerging growth company may lose substantial
value. In addition, it is more difficult to get information on smaller companies, which tend to be less well known,
have shorter operating histories, do not have significant ownership by large investors and are followed by relatively
few securities analysts.
The securities of small cap and emerging growth companies generally trade in lower volumes and are subject to
greater and more unpredictable price changes than larger cap securities or the market as a whole. In addition, small
cap and emerging growth securities may be particularly sensitive to changes in interest rates, borrowing costs and
earnings. Investing in small cap and emerging growth securities requires a longer term view.
■ Tracking Error Risk — Tracking error is the divergence of an Underlying Fund’s performance from that of its
underlying index. Tracking error may occur because of differences between the securities and other instruments
held in the Underlying Fund’s portfolio and those included in its underlying index, pricing differences, differences in
transaction costs, the Underlying Fund’s holding of uninvested cash, differences in timing of the accrual of or the
valuation of dividends or interest, tax gains or losses, changes to an underlying index or the costs to the Underlying
Fund of complying with various new or existing regulatory requirements. This risk may be heightened during times of
increased market volatility or other unusual market conditions. Tracking error also may result because an Underlying
Fund incurs fees and expenses, while its underlying index does not.
■ Treasury Obligations Risk — Direct obligations of the U.S. Treasury have historically involved little risk of loss of
principal if held to maturity. However, due to fluctuations in interest rates, the market value of such securities may
vary during the period shareholders own shares of a Fund.
■ U.S. Government Obligations Risk — Not all U.S. Government securities are backed by the full faith and credit of
the United States. Obligations of certain agencies, authorities, instrumentalities and sponsored enterprises of the
U.S. Government are backed by the full faith and credit of the United States (e.g., the Government National
Mortgage Association); other obligations are backed by the right of the issuer to borrow from the U.S. Treasury (e.g.,
the Federal Home Loan Banks) and others are supported by the discretionary authority of the U.S. Government to
purchase an agency’s obligations. Still others are backed only by the credit of the agency, authority, instrumentality
or sponsored enterprise issuing the obligation. No assurance can be given that the U.S. Government would provide
financial support to any of these entities if it is not obligated to do so by law.

Other Risks of Investing in the Funds
The Funds may also be subject to certain other risks associated with their investments and investment strategies,
including:
■ Borrowing Risk — Borrowing may exaggerate changes in the net asset value of Fund shares and in the return on
the Fund’s portfolio. Borrowing will cost the Fund interest expense and other fees. The costs of borrowing may
reduce the Fund’s return. Borrowing may cause the Fund to liquidate positions when it may not be advantageous to
do so to satisfy its obligations.
■ Expense Risk — Fund expenses are subject to a variety of factors, including fluctuations in the Fund’s net assets.
Accordingly, actual expenses may be greater or less than those indicated. For example, to the extent that the Fund’s
net assets decrease due to market declines or redemptions, the Fund’s expenses will increase as a percentage of
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Fund net assets. During periods of high market volatility, these increases in the Fund’s expense ratio could be
significant.
■ Geographic Concentration Risk — From time to time the Fund may invest a substantial amount of its assets in
issuers located in a single country or a limited number of countries. If the Fund concentrates its investments in this
manner, it assumes the risk that economic, political and social conditions in those countries will have a significant
impact on its investment performance. The Fund’s investment performance may also be more volatile if it
concentrates its investments in certain countries, especially emerging market countries.
■ High Portfolio Turnover Risk — The Fund may engage in active and frequent trading of its portfolio securities. High
portfolio turnover (more than 100%) may result in increased transaction costs to the Fund, including brokerage
commissions, dealer mark-ups and other transaction costs on the sale of the securities and on reinvestment in
other securities. The sale of Fund portfolio securities may result in the realization and/or distribution to
shareholders of higher capital gains or losses as compared to a fund with less active trading policies. These effects
of higher than normal portfolio turnover may adversely affect Fund performance.
■ Liquidity Risk — Liquidity risk exists when particular investments are difficult to purchase or sell. The Fund’s
investments in illiquid securities may reduce the returns of the Fund because it may be difficult to sell the illiquid
securities at an advantageous time or price. To the extent that the Fund’s principal investment strategies involve
derivatives or securities with substantial market and/or credit risk, the Fund will tend to have the greatest exposure
to liquidity risk. Liquidity risk may be the result of, among other things, the reduced number and capacity of
traditional market participants to make a market in fixed-income securities or the lack of an active market. Liquid
investments may become illiquid or less liquid after purchase by the Fund, particularly during periods of market
turmoil. Illiquid and relatively less liquid investments may be harder to value, especially in changing markets, and if
the Fund is forced to sell these investments to meet redemption requests or for other cash needs, the Fund may
suffer a loss. This may be magnified in a rising interest rate environment or other circumstances where investor
redemptions from fixed-income mutual funds may be higher than normal. In addition, when there is illiquidity in the
market for certain securities, the Fund, due to limitations on illiquid investments, may be subject to purchase and
sale restrictions.
■ Money Market Securities Risk — If market conditions improve while the Fund has invested some or all of its
assets in high quality money market securities, this strategy could result in reducing the potential gain from the
market upswing, thus reducing the Fund’s opportunity to achieve its investment objective.
■ “New Issues” Risk — “New issues” are initial public offerings (“IPOs”) of equity securities. Investments in
companies that have recently gone public have the potential to produce substantial gains for the Fund. However,
there is no assurance that the Fund will have access to profitable IPOs and therefore investors should not rely on
these past gains as an indication of future performance. The investment performance of the Fund during periods
when it is unable to invest significantly or at all in IPOs may be lower than during periods when the Fund is able to
do so. In addition, as the Fund increases in size, the impact of IPOs on the Fund’s performance will generally
decrease. Securities issued in IPOs are subject to many of the same risks as investing in companies with smaller
market capitalizations. Securities issued in IPOs have no trading history, and information about the companies may
be available for very limited periods. In addition, the prices of securities sold in IPOs may be highly volatile or may
decline shortly after the IPO. When an IPO is brought to the market, availability may be limited and the Fund may not
be able to buy any shares at the offering price, or, if it is able to buy shares, it may not be able to buy as many
shares at the offering price as it would like.
■ Repurchase Agreements and Purchase and Sale Contracts Risk — If the other party to a repurchase agreement or
purchase and sale contract defaults on its obligation under the agreement, the Fund may suffer delays and incur
costs or lose money in exercising its rights under the agreement. If the seller fails to repurchase the security in
either situation and the market value of the security declines, the Fund may lose money.
■ Reverse Repurchase Agreements Risk — Reverse repurchase agreements involve the sale of securities held by the
Fund with an agreement to repurchase the securities at an agreed-upon price, date and interest payment. Reverse
repurchase agreements involve the risk that the other party may fail to return the securities in a timely manner or at
all. The Fund could lose money if it is unable to recover the securities and the value of the collateral held by the
Fund, including the value of the investments made with cash collateral, is less than the value of the securities.
These events could also trigger adverse tax consequences to the Fund.
■ Securities Lending Risk — Securities lending involves the risk that the borrower may fail to return the securities in
a timely manner or at all. As a result, the Fund may lose money and there may be a delay in recovering the loaned
securities. The Fund could also lose money if it does not recover the securities and/or the value of the collateral
falls, including the value of investments made with cash collateral. These events could trigger adverse tax
consequences for the Fund.
■ Short Sales Risk — Because making short sales in securities that it does not own exposes the Fund to the risks
associated with those securities, such short sales involve speculative exposure risk. The Fund will incur a loss as a
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result of a short sale if the price of the security increases between the date of the short sale and the date on which
the Fund replaces the security sold short. The Fund will realize a gain if the security declines in price between those
dates. As a result, if the Fund makes short sales in securities that increase in value, it will likely underperform
similar funds that do not make short sales in securities they do not own. There can be no assurance that the Fund
will be able to close out a short sale position at any particular time or at an acceptable price. Although the Fund’s
gain is limited to the amount at which it sold a security short, its potential loss is limited only by the maximum
attainable price of the security, less the price at which the security was sold. The Fund may also pay transaction
costs and borrowing fees in connection with short sales.
■ Valuation Risk — The price the Fund could receive upon the sale of any particular portfolio investment may differ
from the Fund’s valuation of the investment, particularly for securities that trade in thin or volatile markets or that
are valued using a fair valuation methodology or a price provided by an independent pricing service. As a result, the
price received upon the sale of an investment may be less than the value ascribed by the Fund, and the Fund could
realize a greater than expected loss or lesser than expected gain upon the sale of the investment. Pricing services
that value fixed-income securities generally utilize a range of market-based and security-specific inputs and
assumptions, as well as considerations about general market conditions, to establish a price. Pricing services
generally value fixed-income securities assuming orderly transactions of an institutional round lot size, but may be
held or transactions may be conducted in such securities in smaller, odd lot sizes. Odd lots may trade at lower
prices than institutional round lots. The Fund’s ability to value its investments may also be impacted by
technological issues and/or errors by pricing services or other third-party service providers.
■ Variable and Floating Rate Instrument Risk — The absence of an active market for these securities could make it
difficult for the Fund to dispose of them if the issuer defaults.
■ When-Issued and Delayed Delivery Securities and Forward Commitments Risk — When-issued and delayed
delivery securities and forward commitments involve the risk that the security the Fund buys will lose value prior to
its delivery. There also is the risk that the security will not be issued or that the other party to the transaction will
not meet its obligation. If this occurs, the Fund may lose both the investment opportunity for the assets it set aside
to pay for the security and any gain in the security’s price.

Investment in a Particular Geographic Region or Country Risks
■ India Risk — India is an emerging market and demonstrates significantly higher volatility from time to time in
comparison to more developed markets. Political and legal uncertainty, greater government control over the
economy, currency fluctuations or blockage and the risk of nationalization or expropriation of assets may offer
higher potential for losses.
Moreover, governmental actions can have a significant effect on the economic conditions in India, which could
adversely affect the value and liquidity of investments. The securities industries in India are comparatively
underdeveloped, and stockbrokers and other intermediaries may not perform as well as their counterparts in the
United States and other more developed securities markets. The limited liquidity of the Indian securities markets
may also affect the Fund’s ability to acquire or dispose of securities at the price and time that it desires.
Global factors and foreign actions may inhibit the flow of foreign capital on which India is dependent to sustain its
growth. In addition, the Reserve Bank of India (“RBI”) has imposed limits on foreign ownership which may decrease
the liquidity of the Fund’s portfolio and result in extreme volatility in the prices of Indian securities. These factors,
coupled with the lack of extensive accounting, auditing and financial reporting standards and practices, as
applicable in the United States, may increase the risk of loss.
Further, certain Indian regulatory approvals, including approvals from the Securities and Exchange Board of India, the
central government and the tax authorities (to the extent that tax benefits need to be utilized), may be required
before the Fund can make investments in Indian companies. Furthermore, the Fund may require the prior approvals
of the Foreign Investment Promotion Board of the Ministry of Finance of the government of India and the RBI for
them to invest in certain Indian companies operating in specified sectors or beyond certain specified investment
limit ceilings. There is a risk that these approvals may not be given or cancelled at a later point in time, during the
life cycle of the Fund.
■ Japan Risk — There are special risks associated with investments in Japan. Because the Fund may invest in Japan,
the value of the Fund’s shares may vary widely in response to political and economic factors affecting companies in
Japan. Political, social or economic disruptions in Japan or in other countries in the region may adversely affect the
values of Japanese securities and thus the Fund’s holdings. Additionally, since securities in Japan are denominated
and quoted in yen, the value of the Fund’s Japanese securities as measured in U.S. dollars may be affected by
fluctuations in the value of the Japanese yen relative to the U.S. dollar. Japanese securities are also subject to the
more general risks associated with foreign securities, which are discussed above.
■ United States Risk — The Fund may have significant exposure to U.S. issuers. A decrease in imports or exports,
changes in trade regulations and/or an economic recession in the United States may have a material adverse effect
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on the U.S. economy and the securities listed on U.S. exchanges. Policy and legislative changes in the United
States are changing many aspects of financial and other regulation and may have a significant effect on the U.S.
markets generally, as well as the value of certain securities. In addition, a continued rise in the U.S. public debt
level or U.S. austerity measures may adversely affect U.S. economic growth and the securities to which the Fund
has exposure.

Investments in a Particular Market Segment Risks
■ Consumer Discretionary Sector Risk — The consumer discretionary sector may be affected by changes in domestic
and international economies, exchange and interest rates, competition, consumers’ disposable income, consumer
preferences, social trends and marketing campaigns.
■ Consumer Staples Sector Risk — The consumer staples sector may be affected by, among other things, marketing
campaigns, changes in consumer demands, government regulations and changes in commodity prices.
■ Energy Sector Risk — The market value of securities in the energy sector may decline for many reasons, including,
among others, changes in energy prices, energy supply and demand, government regulations and energy
conservation efforts.
■ Financials Sector Risk — Performance of companies in the financials sector may be adversely impacted by many
factors, including, among others, changes in government regulations, economic conditions, and interest rates, credit
rating downgrades, and decreased liquidity in credit markets. The extent to which the Fund may invest in a company
that engages in securities-related activities or banking is limited by federal law. The impact of more stringent capital
requirements and recent or future regulation of any individual financial company, or on the financials sector as a
whole, cannot be predicted. In recent years, cyber attacks and technology malfunctions and failures have become
increasingly frequent in this sector and have caused significant losses to companies in this sector, which may
negatively impact the Fund.
■ Healthcare Sector Risk — The profitability of companies in the healthcare sector may be affected by government
regulations and government healthcare programs, increases or decreases in the cost of medical products and
services, an increased emphasis on outpatient services, and product liability claims, among other factors. Many
healthcare companies are heavily dependent on patent protection, and the expiration of a company’s patent may
adversely affect that company’s profitability. Healthcare companies are subject to competitive forces that may result
in price discounting, and may be thinly capitalized and susceptible to product obsolescence.
■ Industrials Sector Risk — Companies in the industrials sector may be adversely affected by changes in the supply
of and demand for products and services, product obsolescence, claims for environmental damage or product
liability and changes in general economic conditions, among other factors.
■ Information Technology Sector Risk — Information technology companies face intense competition and potentially
rapid product obsolescence. They are also heavily dependent on intellectual property rights and may be adversely
affected by the loss or impairment of those rights.
■ Materials Sector Risk — Companies in the materials sector may be adversely impacted by the volatility of
commodity prices, changes in exchange rates, depletion of resources, over-production, litigation and changes in
government regulations, among other factors.
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Account Information
Details About the Share Class
The Funds currently offer multiple share classes (Investor P Shares in this prospectus), others of which do not have a
sales charge and offer a different expense structure, allowing you to invest in the way that best suits your needs. Each
share class represents an ownership interest in the same investment portfolio of each Fund. When you choose your
class of shares, you should consider the size of your investment and how long you plan to hold your shares. Investor P
Shares are only available to investors purchasing shares through registered representatives of an insurance company’s
broker-dealer that has entered into an agreement with each Fund’s distributor to offer such shares (the “Financial
Intermediary”). Your Financial Intermediary can help you determine whether you are eligible to buy Investor P Shares.
Each Fund’s shares are distributed by BlackRock Investments, LLC (the “Distributor”), an affiliate of BFA. BFA or its
affiliates are referred to in this prospectus as “BlackRock.”
The table below summarizes key features of Investor P Shares of the Funds.

Investor P Shares at a Glance
Availability

Only available through registered representatives of an insurance
company’s broker-dealer that has entered into an agreement with
the Fund’s distributor to offer such shares.

Minimum Investment

$1,000 for all accounts except:
• $50, if establishing an Automatic Investment Plan (“AIP”).
• There is no investment minimum for employer-sponsored
retirement plans (not including SEP IRAs, SIMPLE IRAs or
SARSEPs).
• There is no investment minimum for certain fee-based
programs.

Initial Sales Charge?

Yes. Payable at time of purchase. Lower sales charges are
available for larger investments.

Deferred Sales Charge?

No. (May be charged for purchases of $1 million or more that are
redeemed within 18 months.)

Distribution and Service (12b-1) Fees?

No Distribution Fee.
0.25% Annual Service Fee.

Redemption Fees?

No.

The following pages will cover the additional details of Investor P Shares, including the sales charge table, reduced
sales charge information and sales charge waivers.
More information about existing sales charge reductions and waivers is available free of charge in a clear and
prominent format via hyperlink at www.blackrock.com and in the SAI, which is available on the website or on request.

Investor P Shares — Initial Sales Charge
The following table shows the front-end sales charges that you may pay if you buy Investor P Shares. The offering price
for Investor P Shares includes any front-end sales charge. The front-end sales charge expressed as a percentage of the
offering price may be higher or lower than the charge described below due to rounding. Similarly, any contingent
deferred sales charge paid upon certain redemptions of Investor P Shares expressed as a percentage of the applicable
redemption amount may be higher or lower than the charge described below due to rounding. You may qualify for a
reduced front-end sales charge. Purchases of Investor P Shares at certain fixed dollar levels, known as “breakpoints,”
cause a reduction in the front-end sales charge. Once you achieve a breakpoint, you pay that sales charge on your
entire purchase amount (and not just the portion above the breakpoint). If you select Investor P Shares, you will pay a
sales charge at the time of purchase as shown in the following table.
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Sales Charge
as a % of
Offering Price

Sales Charge
as a % of Your
Investment1

Dealer
Compensation
as a % of
Offering Price

Less than $25,000

5.25%

5.54%

5.00%

$25,000 but less than $50,000

4.75%

4.99%

4.50%

$50,000 but less than $100,000

4.00%

4.17%

3.75%

$100,000 but less than $250,000

3.00%

3.09%

2.75%

$250,000 but less than $500,000

2.50%

2.56%

2.25%

$500,000 but less than $750,000

2.00%

2.04%

1.75%

$750,000 but less than $1,000,000

1.50%

1.52%

1.25%

$1,000,000 and over

0.00%

0.00%

—2

Your Investment

2

1
2

Rounded to the nearest one-hundredth percent.
If you invest $1,000,000 or more in Investor P Shares, you will not pay an initial sales charge. In that case, BlackRock compensates the Financial
Intermediary from its own resources. However, if you redeem your shares within 18 months after purchase, you may be charged a deferred sales
charge of 0.10% of the lesser of the original cost of the shares being redeemed or your redemption proceeds. Such deferred sales charge may be
waived in connection with certain fee-based programs.

No initial sales charge applies to Investor P Shares that you buy through reinvestment of Fund dividends or capital
gains.

Sales Charges Reduced or Eliminated for Investor P Shares
There are several ways in which the sales charge can be reduced or eliminated. Purchases of Investor P Shares at
certain fixed dollar levels, known as “breakpoints,” cause a reduction in the front-end sales charge (as described
above in the “Investor P Shares — Initial Sales Charge” section). Additionally, the front-end sales charge can be
reduced or eliminated through one or a combination of the following: a Letter of Intent, the right of accumulation, the
reinstatement privilege (described under “Account Services and Privileges”), or a waiver of the sales charge (described
below).
Reductions or eliminations through a Letter of Intent or the right of accumulation will apply to the value of all qualifying
holdings in shares of mutual funds sponsored and advised by BlackRock or its affiliates (“BlackRock Funds”) owned by
(a) the investor, or (b) the investor’s spouse and any children and a trust, custodial account or fiduciary account for the
benefit of any such individuals. For this purpose, the value of an investor’s holdings means the offering price of the
newly purchased shares (including any applicable sales charge) plus the current value (including any sales charges
paid) of all other shares the investor already holds taken together.

Qualifying Holdings — Investor A and A1, Investor B, Investor C, C1, C2 and C3, Investor P, Institutional and Class K
Shares (in most BlackRock Funds) and investments in the BlackRock CollegeAdvantage 529 Program.
Qualifying Holdings may include shares held in accounts held at a Financial Intermediary, including personal accounts,
certain retirement accounts, UGMA/UTMA accounts, Joint Tenancy accounts, trust accounts and Transfer on Death
accounts, as well as shares purchased by a trust of which the investor is a beneficiary. For purposes of the Letter of
Intent and right of accumulation, the investor may not combine with the investor’s other holdings shares held in
pension, profit sharing or other employer-sponsored retirement plans if those shares are held in the name of a
nominee or custodian.
In order to receive a reduced sales charge, at the time an investor purchases shares of the Fund, the investor should
inform the Financial Intermediary and/or BlackRock Funds of any other shares of the Fund or any other BlackRock Fund
that qualify for a reduced sales charge. Failure by the investor to notify the Financial Intermediary or BlackRock Funds
may result in the investor not receiving the sales charge reduction to which the investor is otherwise entitled.
The Financial Intermediary or BlackRock Funds may request documentation — including account statements and
records of the original cost of the shares owned by the investor, the investor’s spouse and/or children showing that
the investor qualifies for a reduced sales charge. The investor should retain these records because — depending on
where an account is held or the type of account — the Fund and/or the Financial Intermediary or BlackRock Funds may
not be able to maintain this information.
For more information, see the SAI or contact your Financial Intermediary.

Letter of Intent
An investor may qualify for a reduced front-end sales charge immediately by signing a “Letter of Intent” stating the
investor’s intention to buy a specified amount of Investor A, Investor C, Investor P, Institutional and/or Class K Shares
and/or make an investment through the BlackRock CollegeAdvantage 529 Program in one or more BlackRock Funds
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within the next 13 months that would, if bought all at once, qualify the investor for a reduced sales charge. The initial
investment must meet the minimum initial purchase requirement. The 13-month Letter of Intent period commences on
the day that the Letter of Intent is received by the Fund.
The market value of current holdings in the BlackRock Funds (including Investor A, Investor B, Investor C, Investor P,
Institutional and Class K Shares and the BlackRock CollegeAdvantage 529 Program Class A and Class C Units) as of
the date of commencement that are eligible under the Right of Accumulation may be counted towards the sales charge
reduction.
The investor must notify the Fund of (i) any current holdings in the BlackRock Funds and/or the BlackRock
CollegeAdvantage 529 Program that should be counted towards the sales charge reduction and (ii) any subsequent
purchases that should be counted towards the Letter of Intent.
During the term of the Letter of Intent, the Fund will hold Investor P Shares representing up to 5% of the indicated
amount in an escrow account for payment of a higher sales load if the full amount indicated in the Letter of Intent is
not purchased. If the full amount indicated is not purchased within the 13-month period, and the investor does not pay
the higher sales load within 20 days, the Fund will redeem enough of the Investor P Shares held in escrow to pay the
difference.

Right of Accumulation
Investors have a “right of accumulation” under which the current value of an investor’s existing Investor A and A1,
Investor B, Investor C, C1, C2 and C3, Investor P, Institutional and Class K Shares in most BlackRock Funds and the
investment in the BlackRock CollegeAdvantage 529 Program by the investor or by or on behalf of the investor’s spouse
and children may be combined with the amount of the current purchase in determining whether an investor qualifies for
a breakpoint and a reduced front-end sales charge. Financial intermediaries may value current holdings of their
customers differently for purposes of determining whether an investor qualifies for a breakpoint and a reduced
front-end sales charge, although customers of the same financial intermediary will be treated similarly. In order to use
this right, the investor must alert BlackRock to the existence of any previously purchased shares.

Other Front-End Sales Charge Waivers
The following persons may also buy Investor P Shares without paying a sales charge:
■ Certain employer-sponsored retirement plans. For purposes of this waiver, employer-sponsored retirement plans do
not include SEP IRAs, SIMPLE IRAs or SARSEPs;
■ Rollovers of current investments through certain employer-sponsored retirement plans, provided the shares are
transferred to the same BlackRock Fund as either a direct rollover, or subsequent to distribution, the rolled-over
proceeds are contributed to a BlackRock IRA through an account directly with the Fund; or purchases by IRA
programs that are sponsored by the Financial Intermediary firm provided the Financial Intermediary firm has entered
into an Investor P Net Asset Value agreement with respect to such program with the Distributor;
■ Insurance company separate accounts;
■ Registered investment advisers, trust companies and bank trust departments exercising discretionary investment
authority with respect to amounts to be invested in the Fund;
■ Persons participating in a fee-based program (such as a wrap account) under which they pay advisory fees to a
broker-dealer or other financial institution;
■ Financial intermediaries who have entered into an agreement with the Distributor and have been approved by the
Distributor to offer Fund shares to self-directed investment brokerage accounts that may or may not charge a
transaction fee;
■ Persons associated with the Fund, the Fund’s manager, the Fund’s sub-adviser, transfer agent, Distributor, fund
accounting agents, Barclays PLC (“Barclays”) and their respective affiliates (to the extent permitted by these firms)
including: (a) officers, directors and partners; (b) employees and retirees; (c) employees or registered
representatives of firms who have entered into selling agreements to distribute shares of BlackRock Funds;
(d) immediate family members of such persons; and (e) any trust, pension, profit-sharing or other benefit plan for
any of the persons set forth in (a) through (d);
■ State sponsored 529 college savings plans.
In addition, a sales charge waiver may be available for investors exchanging Investor A Shares of another BlackRock
Fund for Investor P Shares of the Fund through an intermediary-processed exchange, provided that the investor had
previously paid a sales charge with respect to such shares.
Contact your Financial Intermediary for more information.
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Investor P Shares at Net Asset Value
If you invest $1,000,000 or more in Investor P Shares, you will not pay any initial sales charge. However, if you redeem
your Investor P Shares within 18 months after purchase, you may be charged a deferred sales charge of 0.10% of the
lesser of the original cost of the shares being redeemed or your redemption proceeds.
Some BlackRock Funds impose a different initial or deferred sales charge schedule. If you received Investor P Shares
through an intermediary-processed exchange from Investor A Shares of another BlackRock Fund that are subject to a
CDSC, the CDSC will continue to be measured from the date of the original purchase. The CDSC schedule applicable
to your original purchase will apply to the shares you receive in the intermediary-processed exchange and any
subsequent exchange.
For a discussion on waivers, see “Contingent Deferred Sales Charge Waivers.”

Contingent Deferred Sales Charge Waivers
The deferred sales charge relating to Investor P Shares may be reduced or waived in certain circumstances, such as:
■ Redemptions of shares purchased through certain employer-sponsored retirement plans and rollovers of current
investments in the Fund through such plans;
■ Exchanges pursuant to the exchange privilege, as described in “How to Buy, Sell and Exchange Shares — How to
Exchange Shares”;
■ Intermediary-processed exchanges pursuant to which Investor P Shares of the Fund are exchanged for Investor A
Shares of another BlackRock Fund;
■ Redemptions made in connection with minimum required distributions from IRA or 403(b)(7) accounts due to the
shareholder reaching the age of 70 1⁄ 2;
■ Certain post-retirement withdrawals from an IRA or other retirement plan if you are over 59 1⁄ 2 years old and you
purchased your shares prior to October 2, 2006;
■ Redemptions made with respect to certain retirement plans sponsored by the Fund, BlackRock or an affiliate;
■ Redemptions resulting from shareholder death as long as the waiver request is made within one year of death or, if
later, reasonably promptly following completion of probate (including in connection with the distribution of account
assets to a beneficiary of the decedent);
■ Withdrawals resulting from shareholder disability (as defined in the Internal Revenue Code) as long as the disability
arose subsequent to the purchase of the shares;
■ Involuntary redemptions made of shares in accounts with low balances;
■ Certain redemptions made through the Systematic Withdrawal Plan offered by the Fund, BlackRock or an affiliate;
■ Redemptions related to the payment of BNY Mellon Investment Servicing Trust Company custodial IRA fees; and
■ Redemptions when a shareholder can demonstrate hardship, in the absolute discretion of the Fund.
More information about existing sales charge reductions and waivers is available free of charge in a clear and
prominent format via hyperlink at www.blackrock.com and in the SAI, which is available on the website or on request.

Distribution and Shareholder Servicing Payments
Plan Payments
The Trust, on behalf of the Funds, has adopted a plan (the “Plan”) pursuant to Rule 12b-1 under the Investment
Company Act with respect to Investor P Shares that allows a Fund to pay distribution fees for the sale of its shares
and/or shareholder servicing fees for certain services provided to its shareholders. Investor P Shares do not pay
distribution fees.
Under the Plan, the Funds pay shareholder servicing fees (also referred to as general shareholder liaison services
fees) to the Financial Intermediary for providing support services to their customers who own Investor P Shares of a
Fund. The shareholder servicing fee payment is calculated as a percentage of the average daily net asset value of
Investor P Shares of each Fund. All Investor P Shares pay this shareholder servicing fee.
In return for the shareholder servicing fee, your Financial Intermediary may provide one or more of the following
services to their customers who own Investor P Shares:
■ Answering customer inquiries regarding account status and history, the manner in which purchases, exchanges and
redemptions or repurchases of shares may be effected and certain other matters pertaining to the customers’
investments;
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■ Assisting customers in designating and changing dividend options, account designations and addresses; and
■ Providing other similar shareholder liaison services.
The shareholder servicing fees payable pursuant to the Plan are paid to compensate your Financial Intermediary for the
administration and servicing of shareholder accounts and are not costs which are primarily intended to result in the
sale of a Fund’s shares.
Because the fees paid by a Fund under the Plan are paid out of Fund assets on an ongoing basis, over time these fees
will increase the cost of your investment and may cost you more than paying other types of sales charges. For more
information on the Plan, including a complete list of services provided thereunder, see the SAI.

Other Payments by the Funds
In addition to fees that a Fund may pay to the Financial Intermediary pursuant to the Plan and fees a Fund pays to its
transfer agent, BNY Mellon Investment Servicing (US) Inc. (the “Transfer Agent”), BFA, on behalf of a Fund, may enter
into non-Plan agreements with the Financial Intermediary pursuant to which the Fund will pay a Financial Intermediary
for administrative, networking, recordkeeping, sub-transfer agency, sub-accounting and/or shareholder services. These
non-Plan payments are generally based on either (1) a percentage of the average daily net assets of Fund shareholders
serviced by the Financial Intermediary or (2) a fixed dollar amount for each account serviced by a Financial
Intermediary. The aggregate amount of these payments may be substantial.

Other Payments by BFA
From time to time, BFA, the Distributor or their affiliates also may pay a portion of the fees for administrative,
networking, recordkeeping, sub-transfer agency, sub-accounting and shareholder services described above at its or
their own expense and out of its or their profits. BFA, the Distributor or their affiliates may also compensate your
Financial Intermediary for the sale and distribution of shares of the Fund. These payments would be in addition to the
Fund payments described in this prospectus and may be a fixed dollar amount, may be based on the number of
customer accounts maintained by the Financial Intermediary, may be based on a percentage of the value of shares
sold to, or held by, customers of the Financial Intermediary or may be calculated on another basis. The aggregate
amount of these payments by BFA, the Distributor and their affiliates may be substantial and, in some circumstances,
may create an incentive for your Financial Intermediary, its employees or associated persons to recommend or sell
shares of a Fund to you.
Please contact your Financial Intermediary for details about payments it may receive from a Fund or from BFA, the
Distributor or their affiliates. For more information, see the SAI.

How to Buy, Sell and Exchange Shares
The chart on the following pages summarizes how to buy, sell, and exchange shares through your Financial
Intermediary. Because the selection of a mutual fund involves many considerations, your Financial Intermediary may
help you with this decision.
With certain limited exceptions, the Funds are generally available only to investors residing in the United States and
may not be distributed by a foreign financial intermediary. Under this policy, in order to accept new accounts or
additional investments (including by way of exchange from another BlackRock Fund) into existing accounts, a Fund
generally requires that (i) a shareholder that is a natural person be a U.S. citizen or resident alien, in each case
residing within the United States or a U.S. territory (including APO/FPO/DPO addresses), and have a valid U.S.
taxpayer identification number, and (ii) a financial intermediary or a shareholder that is an entity be domiciled in the
United States and have a valid U.S. taxpayer identification number or be domiciled in a U.S. territory and have a valid
U.S. taxpayer identification number or IRS Form W-8. Any existing account that is updated to reflect a non-U.S. address
will also be restricted from making additional investments.
Each Fund may reject any purchase order, modify or waive the minimum initial or subsequent investment requirements
for any shareholders and suspend and resume the sale of any share class of the Fund at any time for any reason. In
addition, the Funds may waive certain requirements regarding the purchase, sale or exchange of shares described
below. Under certain circumstances, if no activity occurs in an account within a time period specified by state law, a
shareholder’s shares in a Fund may be transferred to that state.
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How to Buy Shares

Initial Purchase

Your Choices

Important Information for You to Know

Determine the amount of your
investment

Refer to the minimum initial investment in the “Investor P Shares at a
Glance” table of this prospectus (be sure to read this prospectus
carefully).
See “Account Information — Details About the Share Class” for
information on a lower initial investment requirement for certain Fund
investors if their purchase, combined with purchases by other investors
received together by the Fund, meets the minimum investment
requirement.

Have your Financial
Intermediary submit your
purchase order

The price of your shares is based on the next calculation of the Fund’s
net asset value after your order is placed. Any purchase orders placed
prior to the close of business on the New York Stock Exchange (the
“NYSE”) (generally 4:00 p.m. Eastern time) will be priced at the net
asset value determined that day. Your Financial Intermediary, however,
may require submission of orders prior to that time. Purchase orders
placed after that time will be priced at the net asset value determined
on the next business day.
A broker-dealer or financial institution maintaining the account in which
you hold shares may charge a separate account, service or transaction
fee on the purchase or sale of Fund shares that would be in addition to
the fees and expenses shown in the Fund’s “Fees and Expenses” table.
The Fund may reject any order to buy shares and may suspend the sale
of shares at any time. Your Financial Intermediary may charge a
processing fee to confirm a purchase.

Add to Your
Investment

Purchase additional shares

For Investor P Shares, the minimum investment for additional purchases
is generally $50 for all accounts (with the exception of certain employersponsored retirement plans which may have a lower minimum for
additional purchases). The minimums for additional purchases may be
waived under certain circumstances.

Have your Financial
Intermediary submit your
purchase order for additional
shares

To purchase additional shares, you may contact your Financial
Intermediary.

Acquire additional shares by
reinvesting dividends and
capital gains

All dividends and capital gains distributions are automatically reinvested
without a sales charge. To make any changes to your dividend and/or
capital gains distributions options, please contact your Financial
Intermediary.

Participate in the Automatic
Investment Plan (“AIP”)

BlackRock’s AIP allows you to invest a specific amount on a periodic
basis from your checking or savings account into your investment
account.
Refer to the “Account Services and Privileges” section of this
prospectus for additional information.

How to Pay for
Shares

Making payment for purchases

Payment for an order must be made in Federal funds or other
immediately available funds by the time specified by your Financial
Intermediary, but in no event later than 4:00 p.m. (Eastern time) on the
first business day following BlackRock’s receipt of the order. If payment
is not received by this time, the order will be canceled and you and your
Financial Intermediary will be responsible for any loss to the Fund.
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How to Sell Shares

Full or Partial
Redemption of
Shares

Your Choices

Important Information for You to Know

Have your Financial
Intermediary submit your
sales order

You can make redemption requests through your Financial Intermediary.
Shareholders should indicate that they are redeeming Investor P Shares.
The price of your shares is based on the next calculation of the Fund’s
net asset value after your order is placed. For your redemption request
to be priced at the net asset value on the day of your request, you must
submit your request to your Financial Intermediary prior to that day’s
close of business on the NYSE (generally, 4:00 p.m. Eastern time). Your
Financial Intermediary, however, may require submission of orders prior
to that time. Any redemption request placed after that time will be priced
at the net asset value at the close of business on the next business
day.
Regardless of the method the Fund uses to make payment of your
redemption proceeds (check, wire or ACH), your redemption proceeds
typically will be sent one to two business days after your request is
submitted, but in any event, within seven days.
Your Financial Intermediary may charge a fee to process a redemption of
shares.
The Fund may reject an order to sell shares under certain
circumstances.
Payment of Redemption Proceeds
Redemption proceeds may be paid by check or, if the Fund has verified
banking information on file, through ACH or by wire transfer.
Payment by Check: BlackRock will normally mail redemption proceeds
within three business days following receipt of a properly completed
request, but in any event within seven days. Proceeds sent by check will
be mailed to the shareholder at the address on record. Shareholders will
pay $15 for redemption proceeds sent by check via overnight mail. You
are responsible for any additional charges imposed by your bank for this
service.
The Fund reserves the right to reinvest any dividend or distribution
amounts (e.g., income dividends or capital gains) which you have
elected to receive by check should your check be returned as
undeliverable or remain uncashed for more than 6 months. No interest
will accrue on amounts represented by uncashed checks. Your check will
be reinvested in your account at the net asset value next calculated, on
the day of the investment. When reinvested, those amounts are subject
to the risk of loss like any fund investment. If you elect to receive
distributions in cash and a check remains undeliverable or uncashed for
more than 6 months, your cash election may also be changed
automatically to reinvest and your future dividend and capital gains
distributions will be reinvested in the Fund at the net asset value as of
the date of payment of the distribution.
Payment by Wire Transfer: Payment for redeemed shares for which a
redemption order is received before 4:00 p.m. (Eastern time) on a
business day is normally made in Federal funds wired to the redeeming
shareholder on the next business day, provided that the Fund’s custodian
is also open for business. Payment for redemption orders received after
4:00 p.m. (Eastern time) or on a day when the Fund’s custodian is closed
is normally wired in Federal funds on the next business day following
redemption on which the Fund’s custodian is open for business. The
Fund reserves the right to wire redemption proceeds within seven days
after receiving a redemption order if, in the judgment of the Fund, an
earlier payment could adversely affect the Fund.
If a shareholder has given authorization for expedited redemption,
shares can be redeemed by Federal wire transfer to a single previously
designated bank account. Shareholders will pay $7.50 for redemption
proceeds sent by Federal wire transfer. You are responsible for any
additional charges imposed by your bank for this service.
The Fund is not responsible for the efficiency of the Federal wire system
or the shareholder’s firm or bank. To change the name of the single,
designated bank account to receive wire redemption proceeds, it is
necessary to send a written request to the Fund at the address on the
back cover of this prospectus.
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How to Sell Shares (continued)

Full or Partial
Redemption of
Shares (continued)

Your Choices

Important Information for You to Know

Have your Financial
Intermediary submit your sales
order (continued)

Payment by ACH: Redemption proceeds may be sent to the
shareholder’s bank account (checking or savings) via ACH. Payment for
redeemed shares for which a redemption order is received before 4:00
p.m. (Eastern time) on a business day is normally sent to the redeeming
shareholder the next business day, with receipt at the receiving bank
within the next two business days (48-72 hours), provided that the
Fund’s custodian is also open for business. Payment for redemption
orders received after 4:00 p.m. (Eastern time) or on a day when the
Fund’s custodian is closed is normally sent on the next business day
following redemption on which the Fund’s custodian is open for
business.
The Fund reserves the right to send redemption proceeds within seven
days after receiving a redemption order if, in the judgment of the Fund,
an earlier payment could adversely affect the Fund. No charge for
sending redemption payments via ACH is imposed by the Fund.
***
If you make a redemption request before the Fund has collected
payment for the purchase of shares, the Fund may delay mailing your
proceeds. This delay will usually not exceed ten days.

Redemption
Proceeds

Under normal circumstances, the Fund expects to meet redemption
requests by using cash or cash equivalents in its portfolio or by selling
portfolio assets to generate cash. During periods of stressed market
conditions, when a significant portion of the Fund’s portfolio may be
comprised of less-liquid investments, the Fund may be more likely to
limit cash redemptions and may determine to pay redemption proceeds
by (i) borrowing under a line of credit it has entered into with a group of
lenders, (ii) borrowing from another BlackRock Fund pursuant to an
interfund lending program, to the extent permitted by the Fund’s
investment policies and restrictions as set forth in the SAI, and/or
(iii) transferring portfolio securities in-kind to you. The SAI includes more
information about the Fund’s line of credit and interfund lending
program, to the extent applicable.
If the Fund pays redemption proceeds by transferring portfolio securities
in-kind to you, you may pay transaction costs to dispose of the
securities, and you may receive less for them than the price at which
they were valued for purposes of redemption.

How to Exchange Shares

Exchange Privilege

Your Choices

Important Information for You to Know

Selling shares of one
BlackRock Fund to purchase
shares of another BlackRock
Fund (“exchanging”)

Investor P Shares of the Fund are generally exchangeable for Investor P
Shares of another BlackRock Fund, to the extent such shares are
offered by your Financial Intermediary. You can exchange $1,000 or
more of Investor P Shares from one fund into another fund (you can
exchange less than $1,000 of Investor P Shares if you already have an
account in the fund into which you are exchanging). You may only
exchange into a share class and fund that are open to new investors or
in which you have a current account if the fund is closed to new
investors.
Some of the BlackRock Funds impose a different initial or deferred sales
charge schedule. Therefore the exchange of Investor P Shares may be
subject to that sales charge. Investor P Shares of the Fund that were
obtained with the exchange privilege and that originally were shares of a
BlackRock Fund that were subject to a sales charge can be exchanged
for Investor P Shares of another BlackRock Fund based on their
respective NAVs. The CDSC will continue to be measured from the date
of the original purchase. The CDSC schedule applicable to your original
purchase will apply to the shares you receive in the exchange and any
subsequent exchange.
To exercise the exchange privilege, you may contact your Financial
Intermediary.
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How to Exchange Shares (continued)

Exchange Privilege
(continued)

Your Choices

Important Information for You to Know

Selling shares of one
BlackRock Fund to purchase
shares of another BlackRock
Fund (“exchanging”)
(continued)

Although there is currently no limit on the number of exchanges that you
can make, the exchange privilege may be modified or terminated at any
time in the future. The Fund may suspend or terminate your exchange
privilege at any time for any reason, including if the Fund believes, in its
sole discretion, that you are engaging in market timing activities. See
“Short-Term Trading Policy” below. For U.S. federal income tax purposes,
a share exchange is a taxable event and a capital gain or loss may be
realized.
Please consult your tax adviser or Financial Intermediary before making
an exchange request.

No Transfer of
Shares to Another
Financial
Intermediary

You may not transfer your Investor P Shares of the Fund to another
financial intermediary or to an account with the Fund.

Account Services and Privileges
The following table provides examples of account services and privileges available in your BlackRock account. Please
contact your Financial Intermediary for assistance in requesting one or more of the following services and privileges.
Automatic
Investment Plan

Allows systematic investments
on a periodic basis from your
checking or savings account.

BlackRock’s AIP allows you to invest a specific amount on a periodic
basis from your checking or savings account into your investment
account. You may apply for this option upon account opening or by
completing the Automatic Investment Plan application. The minimum
investment amount for an automatic investment is $50 per portfolio.

Dividend Allocation
Plan

Automatically invests your
distributions into another
BlackRock Fund of your choice
pursuant to your instructions,
without any fees or sales
charges.

Dividend and capital gains distributions may be reinvested in your
account to purchase additional shares or paid in cash. Using the
Dividend Allocation Plan, you can direct your distributions to your bank
account (checking or savings), to purchase shares of another fund at
BlackRock without any fees or sales charges, or by check to a special
payee. Please call (800) 441-7762 for details. If investing in another
BlackRock Fund, the receiving fund must be open to new purchases.

EZ Trader

Allows an investor to purchase
or sell Investor P Shares by
telephone or over the Internet
through ACH.

(NOTE: This option is offered to shareholders whose accounts are held
directly with BlackRock. Please speak with your Financial Intermediary if
your account is held elsewhere.)
Prior to establishing an EZ Trader account, please contact your bank to
confirm that it is a member of the ACH system. Once confirmed,
complete an application, making sure to include the appropriate bank
information, and return the application to the address listed on the form.
Prior to placing a telephone or Internet purchase or sale order, please
call (800) 441-7762 to confirm that your bank information has been
updated on your account. Once this is established, you may place your
request to sell shares with the Fund by telephone or Internet. Proceeds
will be sent to your pre-designated bank account.

Systematic
Exchange Plan

This feature can be used by
investors to systematically
exchange money from one fund
to up to four other funds.

A minimum of $10,000 in the initial BlackRock Fund is required, and
investments in any additional funds must meet minimum initial
investment requirements.

Systematic
Withdrawal Plan
(“SWP”)

This feature can be used by
investors who want to receive
regular distributions from their
accounts.

To start an SWP, a shareholder must have a current investment of
$10,000 or more in a BlackRock Fund.
Shareholders can elect to receive cash payments of $50 or more at any
interval they choose. Shareholders may sign up by completing the SWP
Application Form, which may be obtained from BlackRock. Shareholders
should realize that if withdrawals exceed income the invested principal in
their account will be depleted.
To participate in the SWP, shareholders must have their dividends
reinvested. Shareholders may change or cancel the SWP at any time,
with a minimum of 24 hours’ notice. If a shareholder purchases
additional Investor P Shares of a fund at the same time he or she
redeems shares through the SWP, that investor may lose money
because of any applicable sales charge.
Ask your Financial Intermediary for details.
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Reinstatement
Privilege

If you redeem Investor P Shares and buy new Investor A or Investor P
Shares of the same or another BlackRock Fund (equal to all or a portion
of the redemption amount) within 90 days of such redemption, you will
not pay a sales charge on the new purchase amount. This right may be
exercised within 90 days of the redemption, provided that the Investor A
or Investor P Share class, as applicable, of that fund is currently open to
new investors or the shareholder has a current account in that closed
fund. Shares will be purchased at the net asset value calculated at the
close of trading on the day the request is received. To exercise this
privilege, the Fund must receive written notification from the shareholder
of record or the financial intermediary of record, at the time of purchase.
Investors should consult a tax adviser concerning the tax consequences
of exercising this reinstatement privilege.

Funds’ Rights
Each Fund may:
■ Suspend the right of redemption if trading is halted or restricted on the NYSE or under other emergency conditions
described in the Investment Company Act;
■ Postpone the date of payment upon redemption if trading is halted or restricted on the NYSE or under other
emergency conditions described in the Investment Company Act or if a redemption request is made before a Fund
has collected payment for the purchase of shares;
■ Redeem shares for property other than cash as may be permitted under the Investment Company Act; and
■ Redeem shares involuntarily in certain cases, such as when the value of a shareholder account falls below a
specified level.
Note on Low Balance Accounts. Because of the high cost of maintaining smaller shareholder accounts, BFA has set a
minimum balance of $500 in each Fund position you hold within your account (the “Fund Minimum”), and may redeem
the shares in your account if the net asset value of those shares in your account falls below $500 for any reason,
including market fluctuation.
You will be notified that the value of your account is less than the Fund Minimum before the Fund makes any
involuntary redemption. This notification will provide you with a 90 calendar day period to make an additional
investment in order to bring the value of your account to at least $500 before the Fund makes an involuntary
redemption. This involuntary redemption will not charge any deferred sales charge, and may not apply to accounts of
certain employer-sponsored retirement plans (not including IRAs), qualified state tuition plan (529 Plan) accounts, and
select fee-based programs at your Financial Intermediary.

Short-Term Trading Policy
The Boards of Trustees of the Trust and MIP have determined that the interests of long-term shareholders and a
Fund’s ability to manage its investments may be adversely affected when shares are repeatedly bought, sold or
exchanged in response to short-term market fluctuations — also known as “market timing.” The Funds are not
designed for market timing organizations or other entities using programmed or frequent purchases and sales or
exchanges. The exchange privilege is not intended as a vehicle for short-term trading. Excessive purchase and sale or
exchange activity may interfere with portfolio management, increase expenses and taxes and may have an adverse
effect on the performance of a Fund and its returns to shareholders. For example, large flows of cash into and out of a
Fund may require the management team to allocate a significant amount of assets to cash or other short-term
investments or sell securities, rather than maintaining such assets in securities selected to achieve the Fund’s
investment objective. Frequent trading may cause a Fund to sell securities at less favorable prices, and transaction
costs, such as brokerage commissions, can reduce the Fund’s performance.
A fund’s investment in non-U.S. securities is subject to the risk that an investor may seek to take advantage of a delay
between the change in value of the fund’s portfolio securities and the determination of the fund’s net asset value as a
result of different closing times of U.S. and non-U.S. markets by buying or selling fund shares at a price that does not
reflect their true value. A similar risk exists for funds that invest in securities of small capitalization companies,
securities of issuers located in emerging markets or high yield securities (“junk bonds”) that are thinly traded and
therefore may have actual values that differ from their market prices. This short-term arbitrage activity can reduce the
return received by long-term shareholders. Each Fund will seek to eliminate these opportunities by using fair value
pricing, as described in “Management of the Funds — Valuation of Fund Investments” below.
Each Fund discourages market timing and seeks to prevent frequent purchases and sales or exchanges of Fund
shares that it determines may be detrimental to the Fund or long-term shareholders. The Boards of Trustees of the
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Trust and MIP have approved the policies discussed below to seek to deter market timing activity. The Boards of
Trustees of the Trust and MIP have not adopted any specific numerical restrictions on purchases, sales and exchanges
of Fund shares because certain legitimate strategies will not result in harm to a Fund or its shareholders.
If as a result of its own investigation, information provided by your Financial Intermediary or other third party, or
otherwise, a Fund believes, in its sole discretion, that your short-term trading is excessive or that you are engaging in
market timing activity, it reserves the right to reject any specific purchase or exchange order. If a Fund rejects your
purchase or exchange order, you will not be able to execute that transaction, and the Fund will not be responsible for
any losses you therefore may suffer. For transactions placed directly with a Fund, the Fund may consider the trading
history of accounts under common ownership or control for the purpose of enforcing these policies. Transactions
placed through your Financial Intermediary on an omnibus basis may be deemed part of a group for the purpose of this
policy and may be rejected in whole or in part by a Fund. Certain accounts, such as accounts at your Financial
Intermediary, however, include multiple investors and such accounts typically provide a Fund with net purchase or
redemption and exchange requests on any given day where purchases, redemptions and exchanges of shares are
netted against one another and the identity of individual purchasers, redeemers and exchangers whose orders are
aggregated may not be known by the Fund. While each Fund monitors for market timing activity, a Fund may be unable
to identify such activities because the netting effect in omnibus accounts often makes it more difficult to locate and
eliminate market timers from the Fund. The Distributor has entered into an agreement with respect to your Financial
Intermediary that maintains omnibus accounts with the Fund pursuant to which the Financial Intermediary undertakes
to cooperate with the Distributor in monitoring purchase, exchange and redemption orders by their customers in order
to detect and prevent short-term or excessive trading in a Fund’s shares through such accounts. Identification of
market timers may also be limited by operational systems and technical limitations. In the event that your Financial
Intermediary is determined by a Fund to be engaged in market timing or other improper trading activity, the Distributor
may terminate such Financial Intermediary’s agreement with the Distributor, suspend such Financial Intermediary’s
trading privileges or take other appropriate actions.
There is no assurance that the methods described above will prevent market timing or other trading that may be
deemed abusive.
A Fund may from time to time use other methods that it believes are appropriate to deter market timing or other
trading activity that may be detrimental to the Fund or long-term shareholders.

Master/Feeder and Fund of Funds Structures
The Funds do not have their own investment adviser. Instead, each Fund invests all of its assets in the corresponding
Master Portfolio, which has an investment objective, strategies and policies substantially identical to those of the
Fund. BFA serves as investment adviser to each Master Portfolio. The Master Portfolios may accept investments from
other feeder funds. Certain actions involving other feeder funds, such as a substantial withdrawal, could affect the
Master Portfolios and, therefore, the Funds.

Feeder Fund Expenses
Feeder funds, including the Funds, bear their respective master portfolio’s expenses in proportion to the amount of
assets each invests in the master portfolio. The feeder fund can set its own transaction minimums, fund-specific
expenses and conditions.

Feeder Fund Rights
Under the master/feeder structure, the Trust’s Board of Trustees retains the right to withdraw a Fund’s assets from its
Master Portfolio if it believes doing so is in the best interests of the Fund’s shareholders. If the Trust’s Board of
Trustees decides to withdraw a Fund’s assets, it would then consider whether the Fund should hire its own investment
adviser, invest in another master portfolio or take other action.

Fund of Funds
The Master Portfolios do not invest directly in a portfolio of securities. Instead, they invest in certain Underlying Funds
that are advised by BFA or its affiliates. Each Master Portfolio charges for its own direct expenses, in addition to
bearing a pro rata share of the expenses charged by the Underlying Funds in which it invests.
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Management of the Funds
Investment Adviser
BFA, a registered investment adviser, serves as investment adviser to each Master Portfolio and, along with certain
affiliates, serves as investment adviser to the Underlying Funds. BFA manages the investment of the Master Portfolios’
assets and provides the Master Portfolios with investment guidance and policy direction in connection with daily
portfolio management, subject to the supervision of MIP’s Board of Trustees.
BFA is located at 400 Howard Street, San Francisco, CA 94105. BFA is an indirect wholly-owned subsidiary of
BlackRock, Inc. As of March 31, 2018, BFA and its affiliates had approximately $6.317 trillion in investment company
and other portfolio assets under management.
For its services to each Master Portfolio, BFA is entitled to receive an annual management fee of 0.05% of such
Master Portfolio’s average daily net assets.
BFA, along with certain affiliates, provides investment advisory services for the Underlying Funds that differ from the
investment advisory services it provides for the Master Portfolios and receives investment advisory fees for such
services to the Underlying Funds that differ from the fees described in this prospectus for the Funds. In addition,
BlackRock Advisors, LLC (“BAL”), along with certain affiliates, provides administration services to certain of the
Underlying Funds and, for those services, may receive administration fees from these Underlying Funds.
BFA has voluntarily agreed to waive its management fees by the amount of investment advisory fees a Master Portfolio
pays to BFA indirectly through its investment in affiliated money market funds (the “affiliated money market fund
waiver”).
For the fiscal year ended December 31, 2017, each Master Portfolio listed below paid BFA management fees at the
following management fee rate, net of applicable waivers:
Master Portfolio

Management Fee Rate
(Net of Applicable Waivers)

LifePath Index Retirement Master Portfolio

0.04%

LifePath Index 2020 Master Portfolio

0.04%

LifePath Index 2025 Master Portfolio

0.04%

LifePath Index 2030 Master Portfolio

0.04%

LifePath Index 2035 Master Portfolio

0.03%

LifePath Index 2040 Master Portfolio

0.03%

LifePath Index 2045 Master Portfolio

0.02%

LifePath Index 2050 Master Portfolio

0.02%

LifePath Index 2055 Master Portfolio

0.01%

LifePath Index 2060 Master Portfolio

0.00%

The Trust, on behalf of the Funds, has entered into an administration agreement with BAL to act as each Fund’s
administrator. BAL receives for its services to each Fund monthly compensation at the annual rate of 0.03% of the
average daily net assets of the Fund.
BFA, as each Master Portfolio’s investment adviser, and BAL, as each Fund’s administrator, have contractually agreed
to cap net expenses (excluding: (i) interest, taxes, dividends tied to short sales, brokerage commissions and other
expenditures which are capitalized in accordance with generally accepted accounting principles; (ii) expenses incurred
directly or indirectly by the Fund as a result of investments in other investment companies and pooled investment
vehicles; (iii) other expenses attributable to, and incurred as a result of, the Fund’s investments; and (iv) extraordinary
expenses (including litigation expenses) not incurred in the ordinary course of the Fund’s business (if any) of each
share class of a Fund at the levels shown below and in the Fund’s fees and expenses table in the “Fund Overview”
section of this prospectus. (Items (i), (ii), (iii) and (iv) in the preceding sentence are referred to in this prospectus as
“Dividend Expense, Interest Expense, Acquired Fund Fees and Expenses and certain other Fund expenses”). To
achieve these expense caps, BFA and BAL have agreed to waive and/or reimburse fees or expenses if a Fund’s
operating expenses exceed a certain limit.
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BFA and BAL have contractually agreed to waive and/or reimburse fees or expenses in order to limit Total Annual Fund
Operating Expenses of Investor P Shares of each Fund to the amounts noted in the table below.
Contractual Caps1 on Total
Annual Fund Operating Expenses
(excluding Dividend Expense,
Interest Expense, Acquired Fund
Fees and Expenses and certain
other Fund expenses)
Contractual
Contractual
Caps
Caps
Through
Through
April 30, 20202 April 30, 20292

LifePath Index Retirement Fund
LifePath Index 2020 Fund
LifePath Index 2025 Fund
LifePath Index 2030 Fund
LifePath Index 2035 Fund
LifePath Index 2040 Fund
LifePath Index 2045 Fund
LifePath Index 2050 Fund
LifePath Index 2055 Fund
LifePath Index 2060 Fund
1
2

0.35%
0.35%
0.34%
0.34%
0.34%
0.33%
0.33%
0.33%
0.32%
0.32%

1.35%
1.35%
1.34%
1.34%
1.35%
1.33%
1.35%
1.35%
1.35%
1.35%

As a percentage of average daily net assets.
The contractual agreements may be terminated upon 90 days’ notice by a majority of the noninterested trustees of the Trust or by a vote of the majority of the outstanding voting securities
of the applicable Fund.

The amount of the contractual waivers and/or reimbursements of fees and expenses made pursuant to the contractual
caps on net expenses will be reduced by the amount of the affiliated money market fund waiver.
With respect to the contractual agreements to cap net expenses, if during the Fund’s fiscal year the operating
expenses of a share class, that at any time during the prior two fiscal years received a waiver or reimbursement from
BFA or BAL, as applicable, are less than the current expense limit for that share class, the share class is required to
repay BFA or BAL up to the lesser of (a) the amount of fees waived or expenses reimbursed during those prior two
fiscal years under the agreement and (b) an amount not to exceed either (x) the current expense limit of that share
class or (y) the expense limit of the share class in effect at the time that the share class received the applicable
waiver and/or reimbursements, provided that: (i) the Fund of which the share class is a part has more than $50 million
in assets and (ii) BFA, BAL or an affiliate serves as the Fund’s manager or administrator. This repayment applies only
to the contractual caps on net expenses and does not apply to any voluntary waivers that may be in effect from time to
time.
A discussion regarding the basis for MIP’s Board of Trustees’ approval of the investment advisory agreement with BFA
with respect to each Master Portfolio is available in the Funds’ semi-annual report for the period ended June 30, 2017.
Legal Proceedings. On May 27, 2014, certain purported investors in the BlackRock Global Allocation Fund, Inc.
(“Global Allocation”) and the BlackRock Equity Dividend Fund (“Equity Dividend”) filed a consolidated complaint (the
“Consolidated Complaint”) in the United States District Court for the District of New Jersey against BlackRock
Advisors, LLC, BlackRock Investment Management, LLC and BlackRock International Limited (collectively, the
“Defendants”) under the caption In re BlackRock Mutual Funds Advisory Fee Litigation. The Consolidated Complaint,
which purports to be brought derivatively on behalf of Global Allocation and Equity Dividend, alleges that the
Defendants violated Section 36(b) of the Investment Company Act by receiving allegedly excessive investment advisory
fees from Global Allocation and Equity Dividend. The Consolidated Complaint seeks, among other things, to recover on
behalf of Global Allocation and Equity Dividend all allegedly excessive advisory fees received by the Defendants in the
period beginning one year prior to the filing of the lawsuit and ending on the date of judgment, along with purported
lost investment returns on those amounts, plus interest. The Defendants believe the claims in the Consolidated
Complaint are without merit and intend to vigorously defend the action.
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Portfolio Managers
Information regarding the portfolio managers of the Master Portfolios is set forth below. Further information regarding
the portfolio managers, including other accounts managed, compensation, ownership of Fund shares and possible
conflicts of interest, is available in the SAI.
Portfolio Manager

Primary Role

Since

Title and Recent Biography

Matthew O’Hara, PhD, CFA

Jointly and primarily responsible for
the day-to-day management of each
Master Portfolio, including setting
the Master Portfolio’s overall
investment strategy and overseeing
the management of the Master
Portfolio.

2016

Managing Director of BlackRock,
Inc. since 2013; Director of
BlackRock, Inc. from 2009 to
2012.

Alan Mason

Jointly and primarily responsible for
the day-to-day management of each
Master Portfolio, including setting
the Master Portfolio’s overall
investment strategy and overseeing
the management of the Master
Portfolio.

2011 (2016 for
LifePath Index 2060
Master Portfolio)

Managing Director of BlackRock,
Inc. since 2009; Managing Director
of Barclays Global Investors (“BGI”)
from 2008 to 2009; Principal of
BGI from 1996 to 2008.

Greg Savage, CFA

Jointly and primarily responsible for
the day-to-day management of each
Master Portfolio, including setting
the Master Portfolio’s overall
investment strategy and overseeing
the management of the Master
Portfolio.

2018

Managing Director of BlackRock,
Inc. since 2010; Director of
BlackRock, Inc. in 2009; Principal
of BGI from 2007 to 2009;
Associate of BGI from 1999 to
2007.

Amy Whitelaw

Jointly and primarily responsible for
the day-to-day management of each
Master Portfolio, including setting
the Master Portfolio’s overall
investment strategy and overseeing
the management of the Master
Portfolio.

2011 (2016 for
LifePath Index 2060
Master Portfolio)

Managing Director of BlackRock,
Inc. since 2013; Director of
BlackRock, Inc. from 2009 to
2012; Principal of BGI from 2000
to 2009.

Conflicts of Interest
The investment activities of BFA and its affiliates (including BlackRock, Inc. and PNC and their affiliates, directors,
partners, trustees, managing members, officers and employees (collectively, the “Affiliates”)) in the management of, or
their interest in, their own accounts and other accounts they manage, may present conflicts of interest that could
disadvantage the Funds and their shareholders.
BFA and its Affiliates provide investment management services to other funds and discretionary managed accounts
that follow investment programs similar to those of the Funds. BFA and its Affiliates are involved worldwide with a
broad spectrum of financial services and asset management activities and may engage in the ordinary course of
business in activities in which their interests or the interests of their clients may conflict with those of the Funds. One
or more Affiliates act or may act as an investor, investment banker, research provider, investment manager,
commodity pool operator, commodity trading advisor, financier, underwriter, adviser, market maker, trader, prime
broker, lender, index provider, agent and principal, and have other direct and indirect interests in securities,
currencies, commodities, derivatives and other instruments in which the Fund may directly or indirectly invest. Thus, it
is likely that the Funds will have multiple business relationships with and will invest in, engage in transactions with,
make voting decisions with respect to, or obtain services from, entities for which an Affiliate performs or seeks to
perform investment banking or other services. Specifically, the Funds may invest in securities of, or engage in other
transactions with, companies with which an Affiliate has developed or is trying to develop investment banking
relationships or in which an Affiliate has significant debt or equity investments or other interests. The Funds also may
invest in securities of, or engage in other transactions with, companies for which an Affiliate provides or may in the
future provide research coverage. An Affiliate may have business relationships with, and purchase, or distribute or sell
services or products from or to, distributors, consultants or others who recommend the Funds or who engage in
transactions with or for the Funds, and may receive compensation for such services. The Funds may also make
brokerage and other payments to Affiliates in connection with the Funds’ portfolio investment transactions. An Affiliate
may engage in proprietary trading and advise accounts and funds that have investment objectives similar to those of
the Funds and/or that engage in and compete for transactions in the same types of securities, currencies and other
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instruments as the Funds. This may include transactions in securities issued by other open-end and closed-end
investment companies (which may include investment companies that are affiliated with the Funds and BFA, to the
extent permitted under the Investment Company Act). The trading activities of these Affiliates are carried out without
reference to positions held directly or indirectly by the Funds and may result in an Affiliate having positions in certain
securities that are senior or junior to, or have interests different from or adverse to, the securities that are owned by
the Funds.
No Affiliate is under any obligation to share any investment opportunity, idea or strategy with the Funds. As a result, an
Affiliate may compete with the Funds for appropriate investment opportunities. The results of a Fund’s investment
activities, therefore, may differ from those of an Affiliate and of other accounts managed by an Affiliate, and it is
possible that a Fund could sustain losses during periods in which one or more Affiliates and other accounts achieve
profits on their trading for proprietary or other accounts. The opposite result is also possible.
In addition, the Funds may, from time to time, enter into transactions in which an Affiliate or its other clients have an
adverse interest. Furthermore, transactions undertaken by Affiliate-advised clients may adversely impact the Funds.
Transactions by one or more Affiliate-advised clients or BFA may have the effect of diluting or otherwise disadvantaging
the values, prices or investment strategies of the Funds. The Funds’ activities may be limited because of regulatory
restrictions applicable to one or more Affiliates and/or their internal policies designed to comply with such restrictions.
Under a securities lending program approved by MIP’s Board of Trustees, MIP, on behalf of the Master Portfolios, has
retained BlackRock Institutional Trust Company, N.A., an Affiliate of BFA, to serve as the securities lending agent for
the Master Portfolios to the extent that the Master Portfolios participate in the securities lending program. For these
services, the lending agent will receive a fee from the Master Portfolios, including a fee based on the returns earned
on the Master Portfolios’ investment of the cash received as collateral for the loaned securities. In addition, one or
more Affiliates may be among the entities to which the Master Portfolios may lend their portfolio securities under the
securities lending program.
The activities of Affiliates may give rise to other conflicts of interest that could disadvantage the Funds and their
shareholders. BFA has adopted policies and procedures designed to address these potential conflicts of interest. See
the SAI for further information.

Valuation of Fund Investments
When you buy shares, you pay the net asset value plus any applicable sales charge. This is the offering price. Shares
are also redeemed at their net asset value, minus any applicable deferred sales charge or redemption fee. A Fund
calculates the net asset value of each class of its shares each day the NYSE is open generally as of the close of
regular trading hours on the NYSE, based on prices at the time of closing. The NYSE generally closes at 4:00 p.m.
(Eastern time). The net asset value used in determining your share price is the next one calculated after your purchase
or redemption order is received.
Equity securities and other instruments for which market quotations are readily available are valued at market value,
which is generally determined using the last reported closing price or, if a reported closing price is not available, the
last traded price on the exchange or market on which the security or instrument is primarily traded at the time of
valuation. Each Fund values fixed-income portfolio securities and non-exchange traded derivatives using last available
bid prices or current market quotations provided by dealers or prices (including evaluated prices) supplied by the
Fund’s approved independent third-party pricing services, each in accordance with valuation procedures approved by
the Trust’s Board of Trustees. Pricing services may use matrix pricing or valuation models that utilize certain inputs
and assumptions to derive values. Pricing services generally value fixed-income securities assuming orderly
transactions of institutional round lot size, but the Fund may hold or transact in such securities in smaller, odd lot
sizes. Odd lots may trade at lower prices than institutional round lots. Short-term debt securities with remaining
maturities of 60 days or less may be valued on the basis of amortized cost. Shares of underlying open-end funds are
valued at net asset value.
Foreign currency exchange rates are generally determined as of the close of business on the NYSE. Foreign securities
owned by a Fund may trade on weekends or other days when the Fund does not price its shares. As a result, a Fund’s
net asset value may change on days when you will not be able to purchase or redeem the Fund’s shares.
Generally, trading in foreign securities, U.S. Government securities, money market instruments and certain fixedincome securities is substantially completed each day at various times prior to the close of business on the NYSE. The
values of such securities used in computing the net asset value of a Fund’s shares are determined as of such times.
When market quotations are not readily available or are not believed by BFA to be reliable, a Fund’s investments are
valued at fair value. Fair value determinations are made by BFA in accordance with procedures approved by the Board.
BFA may conclude that a market quotation is not readily available or is unreliable if a security or other asset or liability
does not have a price source due to its lack of liquidity, if BFA believes a market quotation from a broker-dealer or
other source is unreliable, where the security or other asset or other liability is thinly traded (e.g., municipal securities,
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certain small cap and emerging growth companies and certain non-U.S. securities) or where there is a significant event
subsequent to the most recent market quotation. For this purpose, a “significant event” is deemed to occur if BFA
determines, in its business judgment prior to or at the time of pricing a Fund’s assets or liabilities, that it is likely that
the event will cause a material change to the last closing market price of one or more assets or liabilities held by a
Fund. For instance, significant events may occur between the foreign market close and the close of business on the
NYSE that may not be reflected in the computation of the Funds’ net assets. If such event occurs, those instruments
may be fair valued. Similarly, foreign securities whose values are affected by volatility that occurs in U.S. markets on a
trading day after the close of foreign securities markets may be fair valued.
For certain foreign securities, a third-party vendor supplies evaluated, systematic fair value pricing based upon the
movement of a proprietary multi-factor model after the relevant foreign markets have closed. This systematic fair value
pricing methodology is designed to correlate the prices of foreign securities following the close of the local markets to
the price that might have prevailed as of a Fund’s pricing time.
Fair value represents a good faith approximation of the value of a security. The fair value of one or more securities may
not, in retrospect, be the price at which those assets could have been sold during the period in which the particular fair
values were used in determining a Fund’s net asset value.
Each Fund may accept orders from the Financial Intermediary or its designees. Each Fund will be deemed to receive an
order when accepted by the Financial Intermediary or designee and the order will receive the net asset value next
computed by the Fund after such acceptance. If the payment for a purchase order is not made by a designated later
time, the order will be canceled and the Financial Intermediary could be held liable for any losses.

Dividends, Distributions and Taxes
BUYING A DIVIDEND
Unless your investment is in a tax-deferred account, you may want to avoid buying shares shortly before each Fund
pays a dividend. The reason? If you buy shares when a Fund has declared but not yet distributed ordinary income
or capital gains, you will pay the full price for the shares and then receive a portion of the price back in the form of
a taxable dividend. Before investing you may want to consult your tax adviser.
Each Fund will distribute net investment income, if any, quarterly and net realized capital gains, if any, at least
annually. Each Fund may also pay a special distribution at the end of the calendar year to comply with federal tax
requirements. Dividends may be reinvested automatically in shares of a Fund at net asset value without a sales charge
or may be taken in cash. If you would like to receive dividends in cash, contact your Financial Intermediary or the
applicable Fund.
Your tax consequences from an investment in a Fund will depend on whether you have invested through a qualified taxexempt plan described in section 401(a) of the Internal Revenue Code (a “Qualified Plan”).

Investments through a Qualified Plan
Special tax rules apply to investments made through Qualified Plans. If you are invested through a Qualified Plan (and
Fund shares are not “debt-financed property” to the plan), then you will not be subject to U.S. federal income tax on
the dividends paid by a Fund or the gain realized from a redemption or exchange of Fund shares until you withdraw or
receive distributions from the plan. Distributions you receive from the Qualified Plan may be subject to U.S. federal
withholding tax depending on the kind of payment you receive.

Investments Not Made through Qualified Plans
If you are not invested through a Qualified Plan, you will generally pay tax on dividends from a Fund whether you receive
them in cash or additional shares. If you redeem Fund shares or exchange them for shares of another fund, you
generally will be treated as having sold your shares and any gain on the transaction may be subject to tax. Fund
distributions derived from qualified dividend income, which consists of dividends received from U.S. corporations and
qualifying foreign corporations, and long-term capital gains, are eligible for taxation at a maximum rate of 15% or 20%
for individuals, depending on whether their income exceeds certain threshold amounts, which are adjusted annually for
inflation.
A 3.8% Medicare tax is imposed on the net investment income (which includes, but is not limited to, interest,
dividends and net gain from investments) of U.S. individuals with income exceeding $200,000, or $250,000 if married
filing jointly, and of trusts and estates.
Your dividends and redemption proceeds will be subject to backup withholding tax if you have not provided a taxpayer
identification number or social security number or the number you have provided is incorrect.
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Special Considerations for Non-U.S. Persons
If you are not invested through a Qualified Plan and you are neither a tax resident nor a citizen of the United States or
if you are a foreign entity (other than a pass-through entity to the extent owned by U.S. persons), a Fund’s ordinary
income dividends will generally be subject to a 30% U.S. withholding tax, unless a lower treaty rate applies. However,
certain distributions paid to a foreign shareholder and reported by a Fund as capital gain dividends, interest-related
dividends or short-term capital gain dividends may be eligible for an exemption from U.S. withholding tax.
Separately, a 30% withholding tax is currently imposed on U.S.-source dividends, interest and other income items and
will be imposed on proceeds from the sale, redemption or disposition of property producing U.S.-source dividends and
interest paid after December 31, 2018, to (i) certain foreign financial institutions and investment funds, and (ii) certain
other foreign entities. To avoid withholding, foreign financial institutions and investment funds will generally either need
to (a) collect and report to the IRS detailed information identifying their U.S. accounts and U.S. account holders,
comply with due diligence procedures for identifying U.S. accounts and withhold tax on certain payments made to
noncomplying foreign entities and account holders or (b) if an intergovernmental agreement is entered into and
implementing legislation is adopted, comply with the agreement and legislation. Other foreign entities will generally
either need to provide detailed information identifying each substantial U.S. owner or certify there are no such owners.
This section summarizes some of the consequences under current federal tax law of an investment in a Fund. It is not
a substitute for individualized tax advice. Consult your tax adviser about the potential tax consequences of an
investment in a Fund under all applicable tax laws.
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Financial Highlights
Since Investor P Shares of the Funds have no performance history, the financial information in the tables below shows
the Funds’ financial performance for the periods indicated for Investor A Shares of the Funds. The actual returns of
Investor P Shares would have been lower than those of Investor A Shares because Investor P Shares have a sales
charge and Investor A Shares do not. Certain information reflects results for a single Fund share. The total returns in
the tables represent the rate that an investor would have earned or lost on an investment in the indicated Fund
(assuming reinvestment of all dividends and/or distributions). The information has been audited by
PricewaterhouseCoopers LLP, whose report on the Funds, along with each Fund’s financial statements, is included in
the indicated Fund’s Annual Report, which is available upon request.

LifePath Index Retirement Fund

(For a share outstanding throughout each period)

2017

Net asset value, beginning of year

$ 11.32

Investor A
Year Ended December 31,
2016
2015
2014
$ 10.97

$ 11.33

$ 11.05

2013
$ 10.49

Net investment income(a)

0.22

0.20

0.17

0.17

0.16

Net realized and unrealized gain (loss)

0.96

0.40

(0.24)

0.43

0.62

Net increase (decrease) from investment operations

1.18

0.60

(0.07)

0.60

0.78

(0.22)
(0.03)

(0.19)
(0.06)

(0.18)
(0.11)

(0.18)
(0.14)

(0.17)
(0.05)

Distributions(b):
From net investment income
From net realized gain
Total distributions
Net asset value, end of year

(0.25)

(0.25)

(0.29)

(0.32)

(0.22)

$ 12.25

$ 11.32

$ 10.97

$ 11.33

$ 11.05

Total Return(c)
Based on net asset value

10.43%

5.51%

(0.61)%

5.50%

7.44%

Total expenses

0.42%

0.44%

0.46%

0.48%

0.51%

Total expenses after fees waived and/or reimbursed

0.38%

0.38%

0.39%

0.41%

0.43%

Net investment income

1.84%

1.75%

1.54%

1.55%

1.45%

Ratios to Average Net Assets

(d)(e)

Supplemental Data
Net assets, end of year (000)

$89,720

Portfolio turnover rate of the LifePath Index Master Portfolio
(a)
(b)
(c)
(d)

(e)

(f)

$72,286

10%

(f)

$61,886

13%

$55,156

25%

$28,215

15%

18%

Based on average shares outstanding.
Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
Where applicable, assumes the reinvestment of distributions.
Includes the LifePath Index Fund’s share of its corresponding LifePath Index Master Portfolio’s allocated net expenses and/or net investment
income.
Includes the LifePath Index Fund’s share of the LifePath Index Master Portfolio’s allocated fees waived and expenses and/or net investment
income. Excludes expenses incurred indirectly as a result of the LifePath Index Master Portfolio’s investments in underlying funds as follows:
2017

2016

2015

2014

2013

Allocated fees waived

0.02%

0.02%

0.02%

0.03%

0.02%

Investments in underlying funds

0.03%

0.03%

0.03%

0.03%

0.02%

Includes the LifePath Index Master Portfolio’s purchases and sales of the underlying funds and Large Cap Index Master Portfolio, Master Small
Cap Index Series, Total International ex U.S. Index Master Portfolio and U.S. Total Bond Index Master Portfolio.
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Financial Highlights (continued)

LifePath Index 2020 Fund

(For a share outstanding throughout each period)

Investor A
Year Ended December 31,
2016
2015
2014

2017

Net asset value, beginning of year

$

11.59

$

11.18

$

11.55

$ 11.23

2013
$ 10.35

Net investment income(a)

0.23

0.20

0.19

0.19

0.19

Net realized and unrealized gain (loss)

1.15

0.46

(0.26)

0.46

0.94

Net increase (decrease) from investment operations

1.38

0.66

(0.07)

0.65

1.13

(0.23)
(0.03)

(0.20)
(0.05)

(0.20)
(0.10)

(0.19)
(0.14)

(0.19)
(0.06)

Distributions(b):
From net investment income
From net realized gain
Total distributions

(0.26)

Net asset value, end of year

$

12.71

(0.25)
$

11.59

$

(0.30)

(0.33)

(0.25)

11.18

$ 11.55

$ 11.23

Total Return(c)
Based on net asset value

12.03%

5.93%

(0.63)%

5.87%

10.99%

Total expenses

0.42%

0.43%

0.45%

0.47%

0.51%

Total expenses after fees waived and/or reimbursed

0.38%

0.38%

0.39%

0.41%

0.44%

Net investment income

1.90%

1.79%

1.64%

1.68%

1.75%

Ratios to Average Net Assets

(d)(e)

Supplemental Data
Net assets, end of year (000)

$198,412

Portfolio turnover rate of the LifePath Index Master Portfolio
(a)
(b)
(c)
(d)

(e)

(f)

$161,273

9%

(f)

$109,566

14%

$99,790

14%

$61,996

12%

12%

Based on average shares outstanding.
Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
Where applicable, assumes the reinvestment of distributions.
Includes the LifePath Index Fund’s share of its corresponding LifePath Index Master Portfolio’s allocated net expenses and/or net investment
income.
Includes the LifePath Index Fund’s share of the LifePath Index Master Portfolio’s allocated fees waived and expenses and/or net investment
income. Excludes expenses incurred indirectly as a result of the LifePath Index Master Portfolio’s investments in underlying funds as follows:
2017

2016

2015

2014

2013

Allocated fees waived

0.01%

0.01%

0.02%

0.02%

0.01%

Investments in underlying funds

0.03%

0.04%

0.04%

0.04%

0.03%

Includes the LifePath Index Master Portfolio’s purchases and sales of the underlying funds and Large Cap Index Master Portfolio, Master Small
Cap Index Series, Total International ex U.S. Index Master Portfolio and U.S. Total Bond Index Master Portfolio.
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Financial Highlights (continued)

LifePath Index 2025 Fund

(For a share outstanding throughout each period)
Net asset value, beginning of year

Investor A
Year Ended December 31,
2016
2015
2014

2017
$

11.89

$

11.38

$

11.73

$ 11.36

2013
$ 10.30

Net investment income(a)

0.25

0.22

0.20

0.21

0.23

Net realized and unrealized gain (loss)

1.40

0.53

(0.28)

0.48

1.11

Net increase (decrease) from investment operations

1.65

0.75

(0.08)

0.69

1.34

Distributions(b):
From net investment income
From net realized gain
From return of capital

(0.24)
(0.01)
—

(0.21)
(0.03)
(0.00)(c)

(0.20)
(0.07)
(0.00)(c)

(0.20)
(0.12)
—

(0.20)
(0.08)
—

Total distributions

(0.25)

(0.24)

(0.27)

(0.32)

(0.28)

11.38

$ 11.73

$ 11.36

Net asset value, end of year

$

13.29

$

11.89

$

Total Return(d)
Based on net asset value

14.03%

6.57%

(0.67)%

6.10%

13.13%

Total expenses

0.41%

0.43%

0.45%

0.48%

0.52%

Total expenses after fees waived and/or reimbursed

0.38%

0.38%

0.39%

0.41%

0.43%

Net investment income

1.98%

1.90%

1.75%

1.77%

2.04%

Ratios to Average Net Assets(e)(f)

Supplemental Data
Net assets, end of year (000)

$157,207

Portfolio turnover rate of the LifePath Index Master Portfolio(g)
(a)
(b)
(c)
(d)
(e)

(f)

(g)

$133,514

8%

$104,993

16%

$89,983

12%

$49,232

15%

13%

Based on average shares outstanding.
Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
Amount is greater than $(0.005) per share.
Where applicable, assumes the reinvestment of distributions.
Includes the LifePath Index Fund’s share of its corresponding LifePath Index Master Portfolio’s allocated net expenses and/or net investment
income.
Includes the LifePath Index Fund’s share of the LifePath Index Master Portfolio’s allocated fees waived and expenses and/or net investment
income. Excludes expenses incurred indirectly as a result of the LifePath Index Master Portfolio’s investments in underlying funds as follows:
2017

2016

2015

2014

2013

Allocated fees waived

0.01%

0.01%

0.01%

0.02%

0.02%

Investments in underlying funds

0.04%

0.06%

0.05%

0.05%

0.04%

Includes the LifePath Index Master Portfolio’s purchases and sales of the underlying funds and Large Cap Index Master Portfolio, Master Small
Cap Index Series, Total International ex U.S. Index Master Portfolio and U.S. Total Bond Index Master Portfolio.
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Financial Highlights (continued)

LifePath Index 2030 Fund

(For a share outstanding throughout each period)
Net asset value, beginning of year

Investor A
Year Ended December 31,
2016
2015
2014

2017
$

11.99

$

11.45

$

11.85

$

11.49

2013
$ 10.26

Net investment income(a)

0.27

0.22

0.22

0.22

0.23

Net realized and unrealized gain (loss)

1.64

0.57

(0.30)

0.50

1.30

Net increase (decrease) from investment operations

1.91

0.79

(0.08)

0.72

1.53

Distributions(b):
From net investment income
From net realized gain
From return of capital

(0.26)
(0.02)
—

(0.22)
(0.03)
(0.00)(c)

(0.22)
(0.10)
—

(0.21)
(0.15)
—

(0.21)
(0.09)
—

Total distributions

(0.28)

(0.25)

(0.32)

(0.36)

(0.30)

11.85

$ 11.49

Net asset value, end of year

$

13.62

$

11.99

$

11.45

$

Total Return(d)
Based on net asset value

16.01%

6.98%

(0.80)%

6.26%

15.09%

Total expenses

0.41%

0.43%

0.45%

0.47%

0.52%

Total expenses after fees waived and/or reimbursed

0.37%

0.38%

0.39%

0.41%

0.45%

Net investment income

2.10%

1.90%

1.84%

1.84%

2.10%

Ratios to Average Net Assets(e)(f)

Supplemental Data
Net assets, end of year (000)

$284,679

Portfolio turnover rate of the LifePath Index Master Portfolio(g)
(a)
(b)
(c)
(d)
(e)

(f)

(g)

$209,757

7%

$117,745

19%

$111,333

12%

$62,487

20%

12%

Based on average shares outstanding.
Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
Amount is greater than $(0.005) per share.
Where applicable, assumes the reinvestment of distributions.
Includes the LifePath Index Fund’s share of its corresponding LifePath Index Master Portfolio’s allocated net expenses and/or net investment
income.
Includes the LifePath Index Fund’s share of the LifePath Index Master Portfolio’s allocated fees waived and expenses and/or net investment
income. Excludes expenses incurred indirectly as a result of the LifePath Index Master Portfolio’s investments in underlying funds as follows:
2017

2016

2015

2014

2013

Allocated fees waived

0.02%

0.01%

0.01%

0.02%

0.01%

Investments in underlying funds

0.05%

0.07%

0.06%

0.05%

0.04%

Includes the LifePath Index Master Portfolio’s purchases and sales of the underlying funds and Large Cap Index Master Portfolio, Master Small
Cap Index Series, Total International ex U.S. Index Master Portfolio and U.S. Total Bond Index Master Portfolio.
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Financial Highlights (continued)

LifePath Index 2035 Fund

(For a share outstanding throughout each period)
Net asset value, beginning of year

Investor A
Year Ended December 31,
2016
2015
2014

2017
$

12.16

$

11.56

$ 11.96

$ 11.56

2013
$ 10.20

Net investment income(a)

0.29

0.24

0.23

0.23

0.25

Net realized and unrealized gain (loss)

1.88

0.60

(0.32)

0.51

1.45

Net increase (decrease) from investment operations

2.17

0.84

(0.09)

0.74

1.70

Distributions(b):
From net investment income
From net realized gain
From return of capital

(0.28)
(0.01)
—

(0.22)
(0.02)
(0.00)(c)

(0.23)
(0.08)
—

(0.22)
(0.12)
—

(0.23)
(0.11)
—

Total distributions

(0.29)

(0.24)

(0.31)

(0.34)

(0.34)

12.16

$ 11.56

$ 11.96

$ 11.56

Net asset value, end of year

$

14.04

$

Total Return(d)
Based on net asset value

17.89%

7.36%

(0.78)%

6.37%

16.74%

Total expenses

0.41%

0.42%

0.45%

0.48%

0.54%

Total expenses after fees waived and/or reimbursed

0.36%

0.37%

0.38%

0.41%

0.44%

Net investment income

2.17%

2.05%

1.95%

1.91%

2.29%

Ratios to Average Net Assets(e)(f)

Supplemental Data
Net assets, end of year (000)

$158,712

Portfolio turnover rate of the LifePath Index Master Portfolio(g)
(a)
(b)
(c)
(d)
(e)

(f)

(g)

$124,021

6%

$94,830

22%

$83,587

10%

$38,107

25%

12%

Based on average shares outstanding.
Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
Amount is greater than $(0.005) per share.
Where applicable, assumes the reinvestment of distributions.
Includes the LifePath Index Fund’s share of its corresponding LifePath Index Master Portfolio’s allocated net expenses and/or net investment
income.
Includes the LifePath Index Fund’s share of the LifePath Index Master Portfolio’s allocated fees waived and expenses and/or net investment
income. Excludes expenses incurred indirectly as a result of the LifePath Index Master Portfolio’s investments in underlying funds as follows:
2017

2016

2015

2014

2013

Allocated fees waived

0.02%

0.02%

0.02%

0.02%

0.03%

Investments in underlying funds

0.05%

0.08%

0.07%

0.06%

0.05%

Includes the LifePath Index Master Portfolio’s purchases and sales of the underlying funds and Large Cap Index Master Portfolio, Master Small
Cap Index Series, Total International ex U.S. Index Master Portfolio and U.S. Total Bond Index Master Portfolio.
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Financial Highlights (continued)

LifePath Index 2040 Fund

(For a share outstanding throughout each period)
Net asset value, beginning of year

Investor A
Year Ended December 31,
2016
2015
2014

2017
$

12.27

$

11.64

$ 12.09

$ 11.68

2013
$ 10.17

Net investment income(a)

0.31

0.24

0.25

0.24

0.27

Net realized and unrealized gain (loss)

2.07

0.66

(0.35)

0.53

1.58

Net increase (decrease) from investment operations

2.38

0.90

(0.10)

0.77

1.85

Distributions(b):
From net investment income
From net realized gain
From return of capital

(0.29)
(0.00)(c)
—

(0.24)
(0.03)
(0.00)(c)

(0.24)
(0.11)
—

(0.23)
(0.13)
—

(0.23)
(0.11)
—

Total distributions

(0.29)

(0.27)

(0.35)

(0.36)

(0.34)

12.27

$ 11.64

$ 12.09

$ 11.68

Net asset value, end of year

$

14.36

$

Total Return(d)
Based on net asset value

19.56%

7.72%

(0.94)%

6.62%

18.38%

Total expenses

0.40%

0.43%

0.45%

0.48%

0.53%

Total expenses after fees waived and/or reimbursed

0.36%

0.37%

0.38%

0.41%

0.45%

Net investment income

2.29%

2.02%

2.02%

1.98%

2.39%

Ratios to Average Net Assets(e)(f)

Supplemental Data
Net assets, end of year (000)

$204,873

Portfolio turnover rate of the LifePath Index Master Portfolio(g)
(a)
(b)
(c)
(d)
(e)

(f)

(g)

$134,897

6%

$69,660

26%

$58,952

11%

$31,753

29%

12%

Based on average shares outstanding.
Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
Amount is greater than $(0.005) per share.
Where applicable, assumes the reinvestment of distributions.
Includes the LifePath Index Fund’s share of its corresponding LifePath Index Master Portfolio’s allocated net expenses and/or net investment
income.
Includes the LifePath Index Fund’s share of the LifePath Index Master Portfolio’s allocated fees waived and expenses and/or net investment
income. Excludes expenses incurred indirectly as a result of the LifePath Index Master Portfolio’s investments in underlying funds as follows:
2017

2016

2015

2014

2013

Allocated fees waived

0.03%

0.02%

0.02%

0.02%

0.02%

Investments in underlying funds

0.06%

0.09%

0.07%

0.06%

0.05%

Includes the LifePath Index Master Portfolio’s purchases and sales of the underlying funds and Large Cap Index Master Portfolio, Master Small
Cap Index Series, Total International ex U.S. Index Master Portfolio and U.S. Total Bond Index Master Portfolio.
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Financial Highlights (continued)

LifePath Index 2045 Fund

(For a share outstanding throughout each period)
Net asset value, beginning of year

Investor A
Year Ended December 31,
2016
2015
2014

2017
$ 12.46

$ 11.78

$ 12.23

$ 11.77

2013
$ 10.12

Net investment income(a)

0.32

0.26

0.26

0.25

0.29

Net realized and unrealized gain (loss)

2.25

0.68

(0.37)

0.54

1.72

Net increase (decrease) from investment operations

2.57

0.94

(0.11)

0.79

2.01

Distributions(b):
From net investment income
From net realized gain
From return of capital

(0.30)
—
—

(0.24)
(0.02)
(0.00)(c)

(0.25)
(0.09)
—

(0.23)
(0.10)
—

(0.25)
(0.11)
—

Total distributions

(0.30)

(0.26)

(0.34)

(0.33)

(0.36)

$ 14.73

$ 12.46

$ 11.78

$ 12.23

$ 11.77

Net asset value, end of year
Total Return(d)
Based on net asset value

20.77%

8.00%

(0.94)%

6.74%

19.96%

Total expenses

0.40%

0.42%

0.46%

0.51%

0.58%

Total expenses after fees waived and/or reimbursed

0.35%

0.36%

0.37%

0.40%

0.44%

Net investment income

2.32%

2.15%

2.09%

2.04%

2.61%

Ratios to Average Net Assets(e)(f)

Supplemental Data
Net assets, end of year (000)

$83,711

Portfolio turnover rate of the LifePath Index Master Portfolio(g)
(a)
(b)
(c)
(d)
(e)

(f)

(g)

$61,642

6%

$43,155

26%

$33,859

10%

$16,428

30%

12%

Based on average shares outstanding.
Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
Amount is greater than $(0.005) per share.
Where applicable, assumes the reinvestment of distributions.
Includes the LifePath Index Fund’s share of its corresponding LifePath Index Master Portfolio’s allocated net expenses and/or net investment
income.
Includes the LifePath Index Fund’s share of the LifePath Index Master Portfolio’s allocated fees waived and expenses and/or net investment
income. Excludes expenses incurred indirectly as a result of the LifePath Index Master Portfolio’s investments in underlying funds as follows:
2017

2016

2015

2014

2013

Allocated fees waived

0.03%

0.04%

0.03%

0.03%

0.06%

Investments in underlying funds

0.06%

0.10%

0.08%

0.07%

0.05%

Includes the LifePath Index Master Portfolio’s purchases and sales of the underlying funds and Large Cap Index Master Portfolio, Master Small
Cap Index Series, Total International ex U.S. Index Master Portfolio and U.S. Total Bond Index Master Portfolio.
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Financial Highlights (continued)

LifePath Index 2050 Fund

(For a share outstanding throughout each period)
Net asset value, beginning of year

Investor A
Year Ended December 31,
2016
2015
2014

2017
$ 12.62

$ 11.93

$ 12.39

$ 11.89

2013
$ 10.10

Net investment income(a)

0.33

0.25

0.26

0.26

0.32

Net realized and unrealized gain (loss)

2.32

0.71

(0.38)

0.57

1.81

Net increase (decrease) from investment operations

2.65

0.96

(0.12)

0.83

2.13

Distributions(b):
From net investment income
From net realized gain
From return of capital

(0.31)
—
—

(0.25)
(0.02)
(0.00)(c)

(0.25)
(0.09)
—

(0.23)
(0.10)
—

(0.25)
(0.09)
—

Total distributions

(0.31)

(0.27)

(0.34)

(0.33)

(0.34)

$ 14.96

$ 12.62

$ 11.93

$ 12.39

$ 11.89

Net asset value, end of year
Total Return(d)
Based on net asset value

21.14%

8.04%

(0.96)%

7.01%

21.25%

Total expenses

0.40%

0.43%

0.46%

0.52%

0.59%

Total expenses after fees waived and/or reimbursed

0.35%

0.36%

0.37%

0.40%

0.45%

Net investment income

2.40%

2.07%

2.09%

2.08%

2.85%

Ratios to Average Net Assets(e)(f)

Supplemental Data
Net assets, end of year (000)

$95,477

Portfolio turnover rate of the LifePath Index Master Portfolio(g)
(a)
(b)
(c)
(d)
(e)

(f)

(g)

$60,051

5%

$27,413

28%

$22,053

14%

$12,103

22%

12%

Based on average shares outstanding.
Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
Amount is greater than $(0.005) per share.
Where applicable, assumes the reinvestment of distributions.
Includes the LifePath Index Fund’s share of its corresponding LifePath Index Master Portfolio’s allocated net expenses and/or net investment
income.
Includes the LifePath Index Fund’s share of the LifePath Index Master Portfolio’s allocated fees waived and expenses and/or net investment
income. Excludes expenses incurred indirectly as a result of the LifePath Index Master Portfolio’s investments in underlying funds as follows:
2017

2016

2015

2014

2013

Allocated fees waived

0.03%

0.04%

0.03%

0.03%

0.06%

Investments in underlying funds

0.06%

0.10%

0.09%

0.08%

0.06%

Includes the LifePath Index Master Portfolio’s purchases and sales of the underlying funds and Large Cap Index Master Portfolio, Master Small
Cap Index Series, Total International ex U.S. Index Master Portfolio and U.S. Total Bond Index Master Portfolio.
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Financial Highlights (continued)

LifePath Index 2055 Fund

(For a share outstanding throughout each period)
Net asset value, beginning of year

Investor A
Year Ended December 31,
2016
2015
2014

2017
$ 12.86

$ 12.15

$ 12.58

$12.04

2013
$10.05

Net investment income(a)

0.34

0.27

0.27

0.27

0.33

Net realized and unrealized gain (loss)

2.35

0.71

(0.38)

0.58

1.92

Net increase (decrease) from investment operations

2.69

0.98

(0.11)

0.85

2.25

Distributions(b):
From net investment income
From net realized gain
From return of capital

(0.31)
—
—

(0.25)
(0.02)
(0.00)(c)

(0.25)
(0.07)
—

(0.24)
(0.07)
—

(0.26)
—
—

Total distributions

(0.31)

(0.27)

(0.32)

(0.31)

(0.26)

$ 15.24

$ 12.86

$ 12.15

$12.58

$12.04

Net asset value, end of year
Total Return(d)
Based on net asset value

21.05%

8.10%

(0.88)%

7.13%

22.55%

Total expenses

0.41%

0.46%

0.53%

0.69%

0.91%

Total expenses after fees waived and/or reimbursed

0.34%

0.34%

0.36%

0.40%

0.44%

Net investment income

2.41%

2.19%

2.13%

2.14%

2.87%

Ratios to Average Net Assets(e)(f)

Supplemental Data
Net assets, end of year (000)

$41,580

Portfolio turnover rate of the LifePath Index Master Portfolio(g)
(a)
(b)
(c)
(d)
(e)

(f)

(g)

$27,026

5%

$13,140

33%

17%

$8,945
22%

$4,696
15%

Based on average shares outstanding.
Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
Amount is greater than $(0.005) per share.
Where applicable, assumes the reinvestment of distributions.
Includes the LifePath Index Fund’s share of its corresponding LifePath Index Master Portfolio’s allocated net expenses and/or net investment
income.
Includes the LifePath Index Fund’s share of the LifePath Index Master Portfolio’s allocated fees waived and expenses and/or net investment
income. Excludes expenses incurred indirectly as a result of the LifePath Index Master Portfolio’s investments in underlying funds as follows:
2017

2016

2015

2014

2013

Allocated fees waived

0.04%

0.06%

0.05%

0.10%

0.27%

Investments in underlying funds

0.07%

0.11%

0.09%

0.09%

0.06%

Includes the LifePath Index Master Portfolio’s purchases and sales of the underlying funds and Large Cap Index Master Portfolio, Master Small
Cap Index Series, Total International ex U.S. Index Master Portfolio and U.S. Total Bond Index Master Portfolio.
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Financial Highlights (concluded)

LifePath Index 2060 Fund

(For a share outstanding throughout each period)
Net asset value, beginning of period

Investor A
Period from
Year Ended
02/29/16(a)
12/31/17
to 12/31/16
$11.35

$10.00

Net investment income

0.36

0.26

Net realized and unrealized gain

2.02

1.26

Net increase from investment operations

2.38

1.52

Distributions(c):
From net investment income
From net realized gain
From return of capital

(0.25)
—
—

(0.17)
(0.00)(d)
(0.00)(d)

Total distributions

(0.25)

(0.17)

$13.48

$11.35

(b)

Net asset value, end of period
Total Return(e)
Based on net asset value

21.06%

15.24%(f)

Ratios to Average Net Assets(g)(h)
Total expenses

0.74%

6.36%(i)(j)

Total expenses after fees waived and/or reimbursed

0.34%

0.34%(i)

Net investment income

2.85%

2.85%(i)

Supplemental Data
Net assets, end of year (000)
Portfolio turnover rate of the LifePath Index Master Portfolio(k)
(a)
(b)
(c)
(d)
(e)
(f)
(g)

(h)

$2,950
1%

(j)

(k)

71%

Commencement of operations.
Based on average shares outstanding.
Distributions for annual periods determined in accordance with U.S. federal income tax regulations.
Amount is greater than $(0.005) per share.
Where applicable, assumes the reinvestment of distributions.
Aggregate total return.
Includes the LifePath Index Fund’s share of its corresponding LifePath Index Master Portfolio’s allocated net expenses and/or net investment
income.
Includes the LifePath Index Fund’s share of the LifePath Index Master Portfolio’s allocated fees waived and expenses and/or net investment
income. Excludes expenses incurred indirectly as a result of the LifePath Index Master Portfolio’s investments in underlying funds as follows:
Year Ended
12/31/17

(i)

$ 386

Period
02/29/16(a)
to 12/31/16

Allocated fees waived

0.11%

1.68%

Investments in underlying funds

0.07%

0.12%

Annualized.
Audit, Offering and Organization costs were not annualized in the calculation of the expense ratio. If these expenses were annualized, the total
expenses would have been 7.39%.
Includes the LifePath Index Master Portfolio’s purchases and sales of the underlying funds and Large Cap Index Master Portfolio, Master Small
Cap Index Series and U.S. Total Bond Index Master Portfolio.
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General Information
Shareholder Documents
Electronic Access to Annual Reports, Semi-Annual Reports and Prospectuses
Electronic copies of most financial reports and prospectuses are available on BlackRock’s website. Shareholders can
sign up for e-mail notifications of annual and semi-annual reports and prospectuses by enrolling in a Fund’s electronic
delivery program. To enroll:

Shareholders Who Hold Accounts with Investment Advisers, Banks or Brokerages: Please contact your
Financial Intermediary. Please note that not all investment advisers, banks or brokerages may offer this service.

Shareholders Who Hold Accounts Directly with BlackRock:

■ Access the BlackRock website at http://www.blackrock.com/edelivery; and
■ Log into your account.

Delivery of Shareholder Documents
The Funds deliver only one copy of shareholder documents, including prospectuses, shareholder reports and proxy
statements, to shareholders with multiple accounts at the same address. This practice is known as “householding”
and is intended to eliminate duplicate mailings and reduce expenses. Mailings of your shareholder documents may be
householded indefinitely unless you instruct us otherwise. If you do not want the mailing of these documents to be
combined with those for other members of your household, please contact the Funds at (800) 441-7762.

Certain Fund Policies
Anti-Money Laundering Requirements
The Funds are subject to the USA PATRIOT Act (the “Patriot Act”). The Patriot Act is intended to prevent the use of the
U.S. financial system in furtherance of money laundering, terrorism or other illicit activities. Pursuant to requirements
under the Patriot Act, a Fund is required to obtain sufficient information from shareholders to enable it to form a
reasonable belief that it knows the true identity of its shareholders. This information will be used to verify the identity
of investors or, in some cases, the status of financial intermediaries. Such information may be verified using thirdparty sources. This information will be used only for compliance with the Patriot Act or other applicable laws,
regulations and rules in connection with money laundering, terrorism, or economic sanctions.
The Funds reserve the right to reject purchase orders from persons who have not submitted information sufficient to
allow the Funds to verify their identity. The Funds also reserve the right to redeem any amounts in a Fund from persons
whose identity it is unable to verify on a timely basis. It is the Funds’ policy to cooperate fully with appropriate
regulators in any investigations conducted with respect to potential money laundering, terrorism or other illicit
activities.

BlackRock Privacy Principles
BlackRock is committed to maintaining the privacy of its current and former fund investors and individual clients
(collectively, “Clients”) and to safeguarding their nonpublic personal information. The following information is provided
to help you understand what personal information BlackRock collects, how we protect that information and why in
certain cases we share such information with select parties. If you are located in a jurisdiction where specific laws,
rules or regulations require BlackRock to provide you with additional or different privacy-related rights beyond what is
set forth below, then BlackRock will comply with those specific laws, rules or regulations.
BlackRock obtains or verifies personal nonpublic information from and about you from different sources, including the
following: (i) information we receive from you or, if applicable, your Financial Intermediary, on applications, forms or
other documents; (ii) information about your transactions with us, our affiliates, or others; (iii) information we receive
from a consumer reporting agency; and (iv) from visits to our website.
BlackRock does not sell or disclose to nonaffiliated third parties any nonpublic personal information about its Clients,
except as permitted by law, or as is necessary to respond to regulatory requests or to service Client accounts. These
nonaffiliated third parties are required to protect the confidentiality and security of this information and to use it only
for its intended purpose.
We may share information with our affiliates to service your account or to provide you with information about other
BlackRock products or services that may be of interest to you. In addition, BlackRock restricts access to nonpublic
personal information about its Clients to those BlackRock employees with a legitimate business need for the
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information. BlackRock maintains physical, electronic and procedural safeguards that are designed to protect the
nonpublic personal information of its Clients, including procedures relating to the proper storage and disposal of such
information.

Statement of Additional Information
If you would like further information about a Fund, including how it invests, please see the SAI.
For a discussion of a Fund’s policies and procedures regarding the selective disclosure of its portfolio holdings, please
see the SAI.

Disclaimers
The S&P Indexes are products of SPDJI, and have been licensed for use by the iShares Trust (as used in these
disclaimers, the “Trust”). Standard & Poor’s® and S&P® are registered trademarks of S&P; Dow Jones® is a registered
trademark of Dow Jones. The iShares S&P Funds are not sponsored, endorsed, sold or promoted by the S&P Dow
Jones Indices. S&P Dow Jones Indices makes no representation or warranty, express or implied, to the owners of
shares of the iShares S&P Funds or any member of the public regarding the advisability of investing in securities
generally or in the iShares S&P Funds in particular or the ability of the S&P Indexes to track general market
performance. S&P Dow Jones Indices’ only relationship to the Trust and BFA and their affiliates with respect to the
S&P Indexes is the licensing of the S&P Indexes and certain trademarks, service marks and/or trade names of S&P
Dow Jones Indices and/or its licensors. The S&P Indexes are determined, composed and calculated by S&P Dow
Jones Indices without regard to the Trust, BFA or its affiliates or the iShares S&P Funds. S&P Dow Jones Indices have
no obligation to take the needs of BFA or its affiliates or the owners of shares of the iShares S&P Funds into
consideration in determining, composing or calculating the S&P Indexes. S&P Dow Jones Indices are not responsible
for and have not participated in the determination of the prices, and amount of shares of the iShares S&P Funds or the
timing of the issuance or sale of such shares or in the determination or calculation of the equation by which shares of
the iShares S&P Funds are to be converted into cash, surrendered or redeemed, as the case may be. S&P Dow Jones
Indices have no obligation or liability in connection with the administration, marketing or trading of shares of the
iShares S&P Funds. There is no assurance that investment products based on the S&P Indexes will accurately track
the S&P Indexes’ performance or provide positive investment returns. SPDJI is not an investment adviser. Inclusion of
a security within an index is not a recommendation by S&P Dow Jones Indices to buy, sell, or hold such security, nor is
it considered to be investment advice.
S&P DOW JONES INDICES DOES NOT GUARANTEE THE ADEQUACY, ACCURACY, TIMELINESS AND/OR THE
COMPLETENESS OF THE S&P INDEXES OR ANY DATA RELATED THERETO OR ANY COMMUNICATION, INCLUDING BUT
NOT LIMITED TO, ORAL OR WRITTEN COMMUNICATION (INCLUDING ELECTRONIC COMMUNICATIONS) WITH RESPECT
THERETO. S&P DOW JONES INDICES SHALL NOT BE SUBJECT TO ANY DAMAGES OR LIABILITY FOR ANY ERRORS,
OMISSIONS, OR DELAYS THEREIN. S&P DOW JONES INDICES MAKE NO EXPRESS OR IMPLIED WARRANTIES, AND
EXPRESSLY DISCLAIMS ALL WARRANTIES, OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE
OR AS TO RESULTS TO BE OBTAINED BY BFA OR ITS AFFILIATES, OWNERS OF SHARES OF THE ISHARES S&P FUNDS,
OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE S&P INDEXES OR WITH RESPECT TO ANY DATA RELATED
THERETO. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT WHATSOEVER SHALL S&P DOW JONES INDICES
BE LIABLE FOR ANY INDIRECT, SPECIAL, INCIDENTAL, PUNITIVE, OR CONSEQUENTIAL DAMAGES INCLUDING BUT NOT
LIMITED TO, LOSS OF PROFITS, TRADING LOSSES, LOST TIME OR GOODWILL, EVEN IF THEY HAVE BEEN ADVISED OF
THE POSSIBILITY OF SUCH DAMAGES, WHETHER IN CONTRACT, TORT, STRICT LIABILITY, OR OTHERWISE. THERE ARE
NO THIRD PARTY BENEFICIARIES OF ANY AGREEMENTS OR ARRANGEMENTS BETWEEN S&P DOW JONES INDICES AND
BFA OR ITS AFFILIATES, OTHER THAN THE LICENSORS OF S&P DOW JONES INDICES.
The iShares Russell Mid-Cap ETF and the iShares Russell 2000 ETF (the “iShares Russell Funds”) are not sponsored,
endorsed, sold or promoted by Russell. Russell makes no representation or warranty, express or implied, to the
owners of shares of the iShares Russell Funds or any member of the public regarding the advisability of investing in
securities generally or in the iShares Russell Funds in particular, or the ability of the Russell Midcap® Index and
Russell 2000® Index (the “Russell Indexes”) to track general stock market performance. Russell’s only relationship to
the Trust and BFA or its affiliates is the licensing of certain trademarks and trade names of Russell and of the Russell
Indexes which are determined, composed and calculated by Russell without regard to the Trust, BFA or its affiliates or
the iShares Russell Funds. Russell has no obligation to take the needs of BFA or its affiliates or the owners of shares
of the iShares Russell Funds into consideration in determining, composing or calculating the Russell Indexes. Russell
is not responsible for and has not participated in the determination of the prices and amount of shares of the iShares
Russell Funds, or the timing of the issuance or sale of such shares or in the determination or calculation of the
equation by which shares of the iShares Russell Funds are to be converted into cash. Russell has no obligation or
liability in connection with the administration, marketing or trading of shares of the iShares Russell Funds. Russell
does not guarantee the accuracy or the completeness of the Russell Indexes or any data included therein and Russell
shall have no liability for any errors, omissions or interruptions therein.
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Russell makes no warranty, express or implied, as to results to be obtained by BFA or its affiliates, owners of shares
of the iShares Russell Funds or any other person or entity from the use of the Russell Indexes or any data included
therein. Russell makes no express or implied warranties and expressly disclaims all warranties of merchantability or
fitness for a particular purpose or use with respect to the Russell Indexes or any data included therein. Without limiting
any of the foregoing, in no event shall Russell have any liability for any special, punitive, direct, indirect or
consequential damages (including lost profits) resulting from the use of the Russell Indexes or any data included
therein, even if notified of the possibility of such damages.
The iShares J.P. Morgan USD Emerging Markets Bond ETF is not sponsored, endorsed, sold or promoted by J.P.
Morgan. J.P. Morgan makes no representation or warranty, express or implied, to the owners of shares of iShares J.P.
Morgan USD Emerging Markets Bond ETF or any member of the public regarding the advisability of investing in
securities generally or in iShares J.P. Morgan USD Emerging Markets Bond ETF in particular, or the ability of the J.P.
Morgan EMBI® Global Core Index to track general bond market performance. J.P. Morgan’s only relationship to the
Trust and BFA or its affiliates is the licensing of certain trademarks and trade names of J.P. Morgan and of the J.P.
Morgan EMBI® Global Core Index which is determined, composed and calculated by J.P. Morgan without regard to the
Trust, BFA or its affiliates or iShares J.P. Morgan USD Emerging Markets Bond ETF. J.P. Morgan has no obligation to
take the needs of BFA or its affiliates or the owners of shares of iShares J.P. Morgan USD Emerging Markets Bond ETF
into consideration in determining, composing or calculating the J.P. Morgan EMBI® Global Core Index. J.P. Morgan is
not responsible for and has not participated in the determination of the prices and amount of shares of iShares J.P.
Morgan USD Emerging Markets Bond ETF, or the timing of the issuance or sale of such shares or in the determination
or calculation of the equation by which shares of iShares J.P. Morgan USD Emerging Markets Bond ETF are to be
converted into cash. J.P. Morgan has no obligation or liability in connection with the administration, marketing or
trading of shares of iShares J.P. Morgan USD Emerging Markets Bond ETF. J.P. Morgan does not guarantee the
accuracy or the completeness of the J.P. Morgan EMBI® Global Core Index or any data included therein and J.P.
Morgan shall have no liability for any errors, omissions or interruptions therein.
J.P. Morgan makes no warranty, express or implied, as to results to be obtained by BFA or its affiliates, owners of
shares of iShares J.P. Morgan USD Emerging Markets Bond ETF or any other person or entity from the use of the J.P.
Morgan EMBI® Global Core Index or any data included therein. J.P. Morgan makes no express or implied warranties
and expressly disclaims all warranties of merchantability or fitness for a particular purpose or use with respect to the
J.P. Morgan EMBI® Global Core Index or any data included therein. Without limiting any of the foregoing, in no event
shall J.P. Morgan have any liability for any special, punitive, direct, indirect or consequential damages (including lost
profits) resulting from the use of the J.P. Morgan EMBI® Global Core Index or any data included therein, even if notified
of the possibility of such damages.
The iShares iBoxx $ High Yield Corporate Bond ETF is not sponsored, endorsed, sold or promoted by Markit. Markit
makes no representation or warranty, express or implied, to the owners of shares of iShares iBoxx $ High Yield
Corporate Bond ETF or any member of the public regarding the advisability of investing in securities generally or in
iShares iBoxx $ High Yield Corporate Bond ETF in particular, or the ability of the Markit iBoxx® USD Liquid High Yield
Index to track general stock market performance. Markit’s only relationship to the Trust and BFA or its affiliates is the
licensing of certain trademarks and trade names of Markit and of the Markit iBoxx® USD Liquid High Yield Index which
is determined, composed and calculated by Markit without regard to the Trust, BFA or its affiliates or iShares iBoxx $
High Yield Corporate Bond ETF. Markit has no obligation to take the needs of BFA or its affiliates or the owners of
shares of iShares iBoxx $ High Yield Corporate Bond ETF into consideration in determining, composing or calculating
the Markit iBoxx® USD Liquid High Yield Index. Markit is not responsible for and has not participated in the
determination of the prices and amount of shares of iShares iBoxx $ High Yield Corporate Bond ETF, or the timing of
the issuance or sale of such shares or in the determination or calculation of the equation by which shares of iShares
iBoxx $ High Yield Corporate Bond ETF are to be converted into cash. Markit has no obligation or liability in connection
with the administration, marketing or trading of shares of iShares iBoxx $ High Yield Corporate Bond ETF. Markit does
not guarantee the accuracy or the completeness of the Markit iBoxx® USD Liquid High Yield Index or any data included
therein and Markit shall have no liability for any errors, omissions or interruptions therein.
Markit makes no warranty, express or implied, as to results to be obtained by BFA or its affiliates, owners of shares of
iShares iBoxx $ High Yield Corporate Bond ETF or any other person or entity from the use of the Markit iBoxx® USD
Liquid High Yield Index or any data included therein. Markit makes no express or implied warranties and expressly
disclaims all warranties of merchantability or fitness for a particular purpose or use with respect to the Markit iBoxx®
USD Liquid High Yield Index or any data included therein. Without limiting any of the foregoing, in no event shall Markit
have any liability for any special, punitive, direct, indirect or consequential damages (including lost profits) resulting
from the use of the Markit iBoxx® USD Liquid High Yield Index or any data included therein, even if notified of the
possibility of such damages.
The iShares MSCI Funds are not sponsored, endorsed, sold or promoted by MSCI or any affiliate of MSCI. Neither
MSCI nor any other party makes any representation or warranty, express or implied, to the owners of the iShares MSCI
Funds or any member of the public regarding the advisability of investing in funds generally or in the iShares MSCI
Funds particularly or the ability of the MSCI Indexes to track general stock market performance. MSCI is the licensor of
155

Table of Contents

certain trademarks, service marks and trade names of MSCI and of the MSCI Indexes, which are determined,
composed and calculated by MSCI without regard to the issuer of the iShares MSCI Funds or the iShares MSCI Funds.
MSCI has no obligation to take the needs of the issuer of the iShares MSCI Funds or the owners of the iShares MSCI
Funds into consideration in determining, composing or calculating the MSCI Indexes. MSCI is not responsible for and
has not participated in the determination of the timing of, prices at, or quantities of the iShares MSCI Funds to be
issued or in the determination or calculation of the equation by which the iShares MSCI Funds are redeemable for
cash. Neither MSCI nor any other party has any obligation or liability to owners of the iShares MSCI Funds in
connection with the administration, marketing or trading of the iShares MSCI Funds.
ALTHOUGH MSCI SHALL OBTAIN INFORMATION FOR INCLUSION IN OR FOR USE IN THE CALCULATION OF THE MSCI
INDEXES FROM SOURCES WHICH MSCI CONSIDERS RELIABLE, NEITHER MSCI NOR ANY OTHER PARTY GUARANTEES
THE ACCURACY AND/OR THE COMPLETENESS OF THE MSCI INDEXES OR ANY DATA INCLUDED THEREIN. NEITHER
MSCI NOR ANY OTHER PARTY MAKES ANY WARRANTY, EXPRESS OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY
LICENSEE, LICENSEE’S CUSTOMERS AND COUNTERPARTIES, OWNERS OF THE ISHARES MSCI FUNDS, OR ANY OTHER
PERSON OR ENTITY FROM THE USE OF THE MSCI INDEXES OR ANY DATA INCLUDED THEREIN IN CONNECTION WITH
THE RIGHTS LICENSED HEREUNDER OR FOR ANY OTHER USE. NEITHER MSCI NOR ANY OTHER PARTY MAKES ANY
EXPRESS OR IMPLIED WARRANTIES, AND MSCI HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF
MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE WITH RESPECT TO THE MSCI INDEXES OR ANY DATA
INCLUDED THEREIN. WITHOUT LIMITING ANY OF THE FOREGOING, IN NO EVENT SHALL MSCI OR ANY OTHER PARTY
HAVE ANY LIABILITY FOR ANY DIRECT, INDIRECT, SPECIAL, PUNITIVE, CONSEQUENTIAL OR ANY OTHER DAMAGES
(INCLUDING LOST PROFITS) EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
BLOOMBERG® is a trademark and service mark of Bloomberg. BARCLAYS® is a trademark and service mark of
Barclays, used under license. Bloomberg, including Bloomberg Index Services Limited (“BISL”), or Bloomberg’s
licensors own all proprietary rights in the Bloomberg Barclays Indexes.
Neither Barclays nor Bloomberg is the issuer or producer of the iShares 1-3 Year Credit Bond ETF, iShares Core U.S.
Aggregate Bond ETF, iShares U.S. Credit Bond ETF, iShares Government/Credit Bond ETF, iShares Intermediate Credit
Bond ETF, iShares Intermediate Government/Credit Bond ETF, iShares MBS ETF and iShares TIPS Bond ETF
(collectively, the “iShares Bloomberg Barclays Funds”) and neither Bloomberg nor Barclays has any responsibilities,
obligations or duties to investors in the iShares Bloomberg Barclays Funds. The Bloomberg Barclays Indexes are
licensed for use by BFA or its affiliates as the issuer of the iShares Bloomberg Barclays Funds. The only relationship of
Bloomberg and Barclays with the issuer of the iShares Bloomberg Barclays Funds in respect of the Bloomberg Barclays
Indexes is the licensing of the Bloomberg Barclays Indexes, which are determined, composed and calculated by BISL,
or any successor thereto, without regard to the issuer of the iShares Bloomberg Barclays Funds or the iShares
Bloomberg Barclays Funds or the owners of the iShares Bloomberg Barclays Funds.
Additionally, BFA or its affiliates of the iShares Bloomberg Barclays Funds may for itself execute transaction(s) with
Barclays in or relating to the Bloomberg Barclays Indexes in connection with the iShares Bloomberg Barclays Funds.
Investors acquire the iShares Bloomberg Barclays Funds from BFA or its affiliates and investors neither acquire any
interest in the Bloomberg Barclays Indexes nor enter into any relationship of any kind whatsoever with Bloomberg or
Barclays upon making an investment in the iShares Bloomberg Barclays Funds. The iShares Bloomberg Barclays Funds
are not sponsored, endorsed, sold or promoted by Bloomberg or Barclays. Neither Bloomberg nor Barclays makes any
representation or warranty, express or implied, regarding the advisability of investing in the iShares Bloomberg
Barclays Funds or the advisability of investing in securities generally or the ability of the Bloomberg Barclays Indexes to
track corresponding or relative market performance. Neither Bloomberg nor Barclays has passed on the legality or
suitability of the iShares Bloomberg Barclays Funds with respect to any person or entity. Neither Bloomberg nor
Barclays is responsible for or has participated in the determination of the timing of, prices at, or quantities of the
iShares Bloomberg Barclays Funds to be issued. Neither Bloomberg nor Barclays has any obligation to take the needs
of the issuer of the iShares Bloomberg Barclays Funds or the owners of the iShares Bloomberg Barclays Funds or any
other third party into consideration in determining, composing or calculating the Bloomberg Barclays Indexes. Neither
Bloomberg nor Barclays has any obligation or liability in connection with administration, marketing or trading of the
iShares Bloomberg Barclays Funds.
The licensing agreement between Bloomberg and Barclays is solely for the benefit of Bloomberg and Barclays and not
for the benefit of the owners of the iShares Bloomberg Barclays Funds, investors or other third parties. In addition, the
licensing agreement between BFA and Bloomberg is solely for the benefit of BFA and Bloomberg and not for the benefit
of the owners of the iShares Bloomberg Barclays Funds, investors or other third parties.
NEITHER BLOOMBERG NOR BARCLAYS SHALL HAVE ANY LIABILITY TO THE ISSUER OF THE ISHARES BLOOMBERG
BARCLAYS FUNDS, INVESTORS OR OTHER THIRD PARTIES FOR THE QUALITY, ACCURACY AND/OR COMPLETENESS OF
THE BLOOMBERG BARCLAYS INDEXES OR ANY DATA INCLUDED THEREIN OR FOR INTERRUPTIONS IN THE DELIVERY
OF THE BLOOMBERG BARCLAYS INDEXES. NEITHER BLOOMBERG NOR BARCLAYS MAKES ANY WARRANTY, EXPRESS
OR IMPLIED, AS TO RESULTS TO BE OBTAINED BY THE ISSUER OF THE ISHARES BLOOMBERG BARCLAYS FUNDS, THE
INVESTORS OR ANY OTHER PERSON OR ENTITY FROM THE USE OF THE BLOOMBERG BARCLAYS INDEXES OR ANY
DATA INCLUDED THEREIN. NEITHER BLOOMBERG NOR BARCLAYS MAKES ANY EXPRESS OR IMPLIED WARRANTIES,
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AND EACH HEREBY EXPRESSLY DISCLAIMS ALL WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR
PURPOSE OR USE WITH RESPECT TO THE BLOOMBERG BARCLAYS INDEXES OR ANY DATA INCLUDED THEREIN.
BLOOMBERG RESERVES THE RIGHT TO CHANGE THE METHODS OF CALCULATION OR PUBLICATION, OR TO CEASE THE
CALCULATION OR PUBLICATION OF THE BLOOMBERG BARCLAYS INDEXES, AND NEITHER BLOOMBERG NOR
BARCLAYS SHALL BE LIABLE FOR ANY MISCALCULATION OF OR ANY INCORRECT, DELAYED OR INTERRUPTED
PUBLICATION WITH RESPECT TO ANY OF THE BLOOMBERG BARCLAYS INDEXES. NEITHER BLOOMBERG NOR
BARCLAYS SHALL BE LIABLE FOR ANY DAMAGES, INCLUDING, WITHOUT LIMITATION, ANY SPECIAL, INDIRECT OR
CONSEQUENTIAL DAMAGES, OR ANY LOST PROFITS, EVEN IF ADVISED OF THE POSSIBILITY OF SUCH, RESULTING
FROM THE USE OF THE BLOOMBERG BARCLAYS INDEXES OR ANY DATA INCLUDED THEREIN OR WITH RESPECT TO
THE ISHARES BLOOMBERG BARCLAYS FUNDS.
Neither BlackRock, Inc. nor the iShares 1-3 Year Treasury Bond ETF, iShares 3-7 Year Treasury Bond ETF, iShares 7-10
Year Treasury Bond ETF, iShares 10-20 Year Treasury Bond ETF, iShares 20+ Year Treasury Bond ETF and iShares
Short Treasury Bond ETF (collectively, the “iShares ICE Funds”) is sponsored, endorsed, sold or promoted by
Interactive Data Pricing and Reference Data LLC (“Interactive Data”). Interactive Data makes no representations or
warranties regarding BlackRock, Inc. or the iShares ICE Funds or the ability of the iShares ICE Funds to track the “ICE
U.S. Treasury 1-3 Year Bond Index,” “ICE U.S. Treasury 3-7 Year Bond Index,” “ICE U.S. Treasury 7-10 Year Bond
Index,” “ICE U.S. Treasury 10-20 Year Bond Index,” “ICE U.S. Treasury 20+ Year Bond Index” or “ICE U.S. Treasury
Short Bond Index.”
INTERACTIVE DATA MAKES NO EXPRESS OR IMPLIED WARRANTIES, AND HEREBY EXPRESSLY DISCLAIMS ALL
WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE WITH RESPECT TO THE ICE U.S.
TREASURY BOND INDEX SERIES™ OR ANY DATA INCLUDED THEREIN. IN NO EVENT SHALL INTERACTIVE DATA HAVE
ANY LIABILITY FOR ANY SPECIAL, PUNITIVE, DIRECT, INDIRECT, OR CONSEQUENTIAL DAMAGES (INCLUDING LOST
PROFITS), EVEN IF NOTIFIED OF THE POSSIBILITY OF SUCH DAMAGES.
The past performance of an underlying index is not a guide to future performance. BFA and its affiliates do not
guarantee the accuracy or the completeness of any underlying index or any data included therein and BFA and its
affiliates shall have no liability for any errors, omissions or interruptions therein. BFA and its affiliates make no
warranty, express or implied, to the owners of shares of the iShares funds or to any other person or entity, as to
results to be obtained by the series of the Trust from the use of any underlying index or any data included therein.
Without limiting any of the foregoing, in no event shall BFA or its affiliates have any liability for any special, punitive,
direct, indirect or consequential damages (including lost profits), even if notified of the possibility of such damages.
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Glossary
This glossary contains an explanation of some of the common terms used in this prospectus. For additional
information about the Funds, please see the SAI.

Acquired Fund Fees and Expenses — fees and expenses charged by other investment companies in which a Fund
invests a portion of its assets.
Administration Fee — a fee paid to the administrator for providing administrative services to a Fund.
Annual Fund Operating Expenses — expenses that cover the costs of operating a Fund.
Bloomberg Barclays U.S. Aggregate Bond Index — a widely recognized unmanaged market-weighted index, comprised
of investment-grade corporate bonds rated BBB or better, mortgages and U.S. Treasury and U.S. Government agency
issues with at least one year to maturity.
Distribution Fees — fees used to support a Fund’s marketing and distribution efforts, such as compensating Financial
Intermediaries, advertising and promotion.
LifePath Index Fund Custom Benchmark — a customized weighted index comprised of different indexes which are
representative of the asset classes in which a Fund invests according to their weightings as of the most recent quarter
end.
Management Fee — a fee paid to BFA for managing a Master Portfolio.
Other Expenses — include accounting, administration, transfer agency, custody, professional and registration fees.
Russell 1000® Index — an index that measures the performance of the large-cap segment of the U.S. equity universe.
It is a subset of the Russell 3000® Index and includes approximately 1,000 of the largest securities based on a
combination of their market capitalization and current index membership. The Russell 1000® Index represents
approximately 92% of the total market capitalization of the Russell 3000® Index.
Service Fees — fees used to compensate Financial Intermediaries for certain shareholder servicing activities.
Shareholder Fees — fees paid directly by a shareholder, including sales charges that you may pay when you buy or sell
shares of the Fund.
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For More Information
Funds and Service Providers
FUNDS
BlackRock Funds III
BlackRock LifePath® Index Retirement
Fund
BlackRock LifePath® Index 2020 Fund
BlackRock LifePath® Index 2025 Fund
BlackRock LifePath® Index 2030 Fund
BlackRock LifePath® Index 2035 Fund
BlackRock LifePath® Index 2040 Fund
BlackRock LifePath® Index 2045 Fund
BlackRock LifePath® Index 2050 Fund
BlackRock LifePath® Index 2055 Fund
BlackRock LifePath® Index 2060 Fund
400 Howard Street
San Francisco, California 94105
(800) 441-7762
MANAGER
BlackRock Fund Advisors
400 Howard Street
San Francisco, California 94105
ADMINISTRATOR
BlackRock Advisors, LLC
100 Bellevue Parkway
Wilmington, Delaware 19809
TRANSFER AGENT
BNY Mellon Investment Servicing (US) Inc.
301 Bellevue Parkway
Wilmington, Delaware 19809

INDEPENDENT REGISTERED PUBLIC
ACCOUNTING FIRM
PricewaterhouseCoopers LLP
Two Commerce Square
2001 Market Street, Suite 1800
Philadelphia, Pennsylvania 19103
ACCOUNTING SERVICES PROVIDER
State Street Bank and Trust Company
One Lincoln Street
Boston, Massachusetts 02111
DISTRIBUTOR
BlackRock Investments, LLC
40 East 52nd Street
New York, New York 10022
CUSTODIAN
State Street Bank and Trust Company
One Lincoln Street
Boston, Massachusetts 02111
COUNSEL
Sidley Austin LLP
787 Seventh Avenue
New York, New York 10019-6018
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Additional Information

For more information:
This prospectus contains important information you should
know before investing, including information about risks.
Please read it before you invest and keep it for future
reference. More information about the Funds is available
at no charge upon request. This information includes:
Annual/Semi-Annual Reports
These reports contain additional information about each
Fund’s investments. The annual report describes each
Fund’s performance, lists portfolio holdings, and discusses
recent market conditions, economic trends and Fund
investment strategies that significantly affected the Fund’s
performance for the last fiscal year.
Statement of Additional Information
A Statement of Additional Information (“SAI”), dated July 6,
2018, has been filed with the Securities and Exchange
Commission (“SEC”). The SAI, which includes additional
information about each Fund, may be obtained free of
charge, along with each Fund’s annual and semi- annual
reports, by calling (800) 441-7762. The SAI, as
supplemented from time to time, is incorporated by
reference into this prospectus.
Questions
If you have any questions about the Funds, please call:
(800) 441-7762 (toll-free) 8:00 a.m. to 6:00 p.m. (Eastern
time) on any business day.
World Wide Web
General Fund information and specific Fund performance,
including the SAI and annual/semi-annual reports, can be
accessed free of charge at www.blackrock.com/
prospectus. Mutual fund prospectuses and literature can
also be requested via this website.
Written Correspondence
BlackRock Funds III
P.O. Box 9819
Providence, Rhode Island 02940

PRO-LPIND-P-0718

Overnight Mail
BlackRock Funds III
4400 Computer Drive
Westborough, Massachusetts 01588
Internal Wholesalers/Broker Dealer Support
Available on any business day to support investment
professionals. Call: (800) 882-0052.
Portfolio Characteristics and Holdings
A description of each Fund’s policies and procedures
related to disclosure of portfolio characteristics and
holdings is available in the SAI.
For information about portfolio holdings and
characteristics, BlackRock fund shareholders and
prospective investors may call (800) 882-0052.
Securities and Exchange Commission
You may also view and copy public information about a
Fund, including the SAI, by visiting the EDGAR database
on the SEC’s website (http://www.sec.gov) or the SEC’s
Public Reference Room in Washington, D.C. Copies of
this information can be obtained, for a duplicating fee, by
electronic request at the following e-mail address:
publicinfo@sec.gov, or by writing to the Public Reference
Room of the SEC, Washington, D.C. 20549. Information
about obtaining documents on the SEC’s website without
charge may be obtained by calling (800) SEC-0330.
You should rely only on the information contained in
this prospectus. No one is authorized to provide you
with information that is different from information
contained in this prospectus.
The SEC has not approved or disapproved these
securities or passed upon the adequacy of this
prospectus. Any representation to the contrary is a
criminal offense.
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