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State Farm Mutual Funds®Coverdell Education Savings AccountCustodial Account Agreement
The Depositor by signing the State Farm Mutual Funds Coverdell Education Savings Account Application (the “Application”), and State Farm Bank®, Bloomington, Illinois (the “Custodian”) by processing the Application and opening the Account, have created this Custodial Account Agreement (the “Agreement”) to establish a Coverdell Education Savings Account (“Coverdell  ESA”) under section 530 of the Internal Revenue Code (“Code”) for the benefit of the Designated Beneficiary whose name appears in the Application exclusively to pay for the qualified elementary, secondary, and higher education expenses, within the meaning of section 530(b)(2), of such Designated Beneficiary. The Depositor has made an initial contribution to the Coverdell ESA as indicated on the Application. The Application is hereby made a part of this Agreement.
ARTICLE I – DEFINITIONS 
1.1
Custodian means State Farm Bank, and any successor thereto (“Successor Custodian”) as herein provided. 
1.2
Family member includes a Designated Beneficiary’s spouse, child, step-child, grandchild, sibling, step-sibling, parent, step-parent, niece or nephew, uncle or aunt, son-in-law, daughter-in-law, father-in-law, mother-in-law, brother-in-law, or sister-in-law, and the spouse of any such individual. A first cousin, but not his or her spouse, is also a Family member.
1.3
Fund or Funds means the Investment Company or Companies in which assets of the Coverdell ESA may be invested; provided that no Investment Company will be deemed available for investment hereunder (i) prior to the date the prospectus for such Investment Company discloses such availability, or (ii) with respect to any Depositor, Responsible Individual, or subsequent contributor who resides in any state with respect to which shares of the Investment Company are not available for sale.
1.4
Shares mean shares of beneficial interest in the Funds.
1.5
Special Needs has the meaning provided in regulations issued by the Treasury Department. 
1.6
Written or Writing includes electronic documents or records, facsimile, or via any other medium that the Custodian may choose. 
ARTICLE II – ESTABLISHMENT OF PARTICIPANT’S CUSTODIAL ACCOUNT
2.1
The Custodian shall establish and maintain a Custodial Account for the benefit of the Designated Beneficiary. The Custodial Account shall be kept in a manner which will permit an accurate determination of the contributions and any other transactions made on behalf of the Designated Beneficiary. The Responsible Individual shall promptly notify the Custodian orally or in writing of any change in the Designated Beneficiary’s or Responsible Individual’s address and in writing of any change in the Designated Beneficiary’s or Responsible Individual’s name.
2.2
The Depositor may revoke the Custodial Account established hereunder by delivering a written notice of revocation to the Custodian within seven days after the establishment of the Depositor’s Custodial Account. Notice is treated as given to the Custodian on date of the postmark (or on the date of Post Office certification or registration in the case of notice sent by certified or registered mail), or the date the electronic document or record, or facsimile, is sent. Upon timely revocation, the Depositor will receive a payment equal to the initial contribution, without adjustment for administrative expenses, commissions or sales charges, fluctuations in market value or other changes. 
2.3
The Depositor shall have the power to direct the Custodian regarding the investment of the amount initially contributed to the Custodial Account in the investment choices offered by the Custodian. The Responsible Individual, however, shall have the power to redirect the Custodian regarding the investment of such amounts, as well as the power to direct the Custodian regarding the investment of all additional contributions (including earnings thereon) to the Custodial Account. In the event that the Responsible Individual does not direct the Custodian regarding the investment of additional contributions (including earnings thereon), the initial investment direction of the Depositor will govern all additional contributions made to the Custodial Account until such time as the Responsible Individual otherwise directs the Custodian.
2.4
After the Depositor has made a contribution to the Custodial Account for the benefit of the Designated Beneficiary and  specified the initial investment elections, all rights and obligations to, in and for the Custodial Account shall irrevocably inure to, and be enjoyed and exercised by, the Designated Beneficiary, and the Depositor shall have no such rights or obligations (unless the Depositor and the Designated Beneficiary are the same person or unless Depositor revokes the account in accordance with the provisions above). Notwithstanding anything in the preceding sentence, any right, power, responsibility, authority or requirement given to the Designated Beneficiary under this Agreement or any related document shall be exercised or carried out by the Responsible Individual on behalf of any Designated Beneficiary who has not yet attained the age of majority or who has attained the age of majority but is subject to the Control Option marked on the Application (“Control Option”), and any such Responsible Individual shall be permitted to roll over the assets in the Custodial Account to another such account for the benefit of another beneficiary in accordance with Code section 530(d)(5). 
2.5
The Depositor must sign the Agreement, and, for purposes of maintaining the Custodial Account, the Responsible Individual must  execute all forms, applications, certifications and other documents on behalf of any Designated Beneficiary who has not yet attained the age of majority as recognized by the laws of the Designated Beneficiary’s state of residence (“age of majority”) or who has attained the age of majority but is subject to the Control Option.  
Funds invested pursuant to this agreement are not insured by the Federal Deposit Insurance Corporation (FDIC) merely because the trustee or custodian is a Federal savings association the accounts of which are covered by such insurance. Only investments in the accounts of a Federal savings association are insured by the FDIC, subject to its rules and regulations.
2.6
The Custodian’s acceptance of the Custodial Account on behalf of a Designated Beneficiary is expressly conditioned upon the Responsible Individual’s acceptance of the rights and responsibilities accorded hereunder. Unless the Control Option is selected, upon attainment of the age of majority under the laws of the Designated Beneficiary’s state of residence at such time, the Designated Beneficiary becomes the Responsible Individual. The Responsible Individual is responsible for notifying the Custodian in writing, accompanied by such documentation as the Custodian may require, when the Designated Beneficiary attains the age of majority. Upon such notice to the Custodian, the Designated Beneficiary shall have, and shall be responsible to exercise, all rights, powers, obligations, responsibilities, authorities or requirements associated with the Custodial Account, the Custodian will deal solely with the Designated  Beneficiary as the person controlling the administration of the Custodial Account, and the Responsible Individual shall thereafter have or exercise none of the foregoing. Absent such written notice by the Responsible Individual, the  Custodian shall be under no obligation to acknowledge the Designated Beneficiary’s right to exercise such powers and authority. 
2.7
(a)
The Responsible Individual shall be the individual named by the Depositor. The Custodial Account shall have only one Responsible Individual at any time. If the Responsible Individual becomes incapacitated, dies, or resigns while the Designated Beneficiary is a minor under state law, the successor Responsible Individual shall be the person named to succeed in that capacity by the preceding Responsible Individual in a witnessed writing or, if no successor is so named, the successor Responsible Individual shall be the Designated Beneficiary’s oldest parent or guardian. 
(b)
If a Family member under the age of majority or with Special Needs becomes the Designated Beneficiary by reason of being a named Death Beneficiary, the Responsible Individual shall remain the same. If a Family member over the age of majority, but under 30, becomes the Designated Beneficiary by reason of being a named Death Beneficiary, the Designated Beneficiary will be the Responsible Individual.  
(c)
If the Control Option is selected on the Application, the Responsible Individual shall continue to serve as the Responsible Individual for the Custodial Account after the Designated Beneficiary attains the age of majority under state law and until such time as all assets have been distributed from the Custodial Account and the Custodial Account terminates. If such Responsible Individual becomes incapacitated, dies, or resigns after the Designated Beneficiary reaches the age of majority under state law, the successor Responsible Individual shall be the person named to succeed in that capacity by the preceding Responsible Individual in a witnessed writing or, if no successor is so named, the successor Responsible Individual shall be the Designated Beneficiary’s oldest parent or guardian.
2.8
Unless otherwise agreed to by the parties, the Responsible Individual may change the Designated Beneficiary to another Family member in accordance with the Custodian’s procedures.
ARTICLE III – CONTRIBUTIONS
3.1    ACCEPTANCE OF CONTRIBUTIONS
 - All contributions (except rollover or transfer contributions) must be in cash. 
3.2    RESTRICTIONS ON CONTRIBUTIONS AND AMOUNTS OF CONTRIBUTIONS    
- The Custodian may accept additional cash 
contributions provided the Designated Beneficiary has not attained the age of 18 as of the date such contributions are made. Such age restriction does not apply to a Designated Beneficiary with Special Needs. Contributions by the Depositor (or subsequent contributor) may be made for the tax year of the Depositor (or subsequent contributor) by the due date of that person’s tax return for that year (excluding extensions). Total contributions that are not rollover contributions described in Code section 530(d)(5) are limited to $2,000 for the tax year. In the case of contributions by single individuals, the $2,000 limitation for any year is phased out for modified adjusted gross income (AGI) between  $95,000 and $110,000. For married individuals filing jointly, the phase-out occurs between modified AGI of $190,000 and $220,000. Modified AGI is defined in Code section 530(c)(2). 
3.3    ROLLOVER CONTRIBUTIONS AND TRANSFERS    
- The Custodian may accept rollover contributions and transfers as a deposit
to the Custodial Account, as described in Article VI. The Responsible Individual shall execute such forms as the Custodian may require describing the source of the rollover contribution or transfer. The Custodian may not  accept certain rollover contributions or transfers as described in Article VI. 
3.4    RESPONSIBILITY
- The Depositor (or subsequent contributor), Responsible Individual, or Designated Beneficiary, as applicable,
shall have the sole responsibility for determining whether any contribution, transfer, or rollover contribution  complies with applicable law. The Custodian shall not have any such responsibility.
ARTICLE IV – NONFORFEITABLE
The interest of the Designated Beneficiary in the balance in the Custodial Account shall at all times be nonforfeitable (subject to the  Responsible Individual’s ability to change Designated Beneficiary described in paragraph 2.8 if applicable), but shall be subject to the fees, expenses and charges described in Article VIII.
ARTICLE V – DISTRIBUTIONS
5.1    DISTRIBUTIONS DURING LIFETIME
(a)
Distribution of the assets of the Custodial Account shall be made at such time and to such person or entity, as the Responsible Individual shall elect by written or oral order to the Custodian. The Designated Beneficiary will be responsible for (and the Custodian will have no responsibility for) including and reporting any distribution from the Custodial Account in the gross income of the Designated Beneficiary in a manner consistent with Code sections 72 and 530.
(b)
Certain distributions of taxable amounts from the Custodial Account may subject the Designated Beneficiary to an additional tax on distributions under Code section 530(d)(4). Neither the Custodian nor any other party providing services to the  Custodial Account assumes any responsibility for monitoring or approving the purposes for which such distributions are used, nor for the tax treatment accorded any distribution from the Custodial Account; such responsibility rests solely with the person ordering the distribution. 
(c)
Any balance remaining in the Custodial Account when the Designated Beneficiary attains age 30 is, pursuant to Code section 530, to be distributed to the Designated Beneficiary except in the case of a Special Needs Designated Beneficiary. The Designated Beneficiary has the responsibility to notify the Custodian to make such distribution, and the Designated Beneficiary will be responsible for any tax consequences of not so directing the Custodian. However, the Custodian may, based upon its records, make a distribution to the Designated Beneficiary upon the Designated Beneficiary’s attaining age 30 to the extent required by law, and/or the Custodian may report the balance in the Custodial Account at such time as a “deemed distribution” to the extent required by law, but the Custodian will have no responsibility for so doing.
5.2    DISTRIBUTION ON DEATH
(a)
The Depositor has the right to name a Death Beneficiary at the time the Custodial Account is created. The Responsible Individual has the right to name a Death Beneficiary if the Depositor does not do so and/or to change the Death Beneficiary designation, at any time, by completing a  Designation or Change of Death Beneficiary Form, or other form permitted by the Custodian. A Designation or Change of Death Beneficiary Form, or other form permitted by the Custodian for purposes of naming a Death Beneficiary, dated and signed by the applicable party (e.g., Depositor or Responsible Individual) shall be valid only if the original form is filed with the Custodian prior to the death of the Designated Beneficiary (e.g., forms sent via facsimile are not acceptable for naming a Death Beneficiary), subject to the Custodian’s right to refuse designations for any reason (e.g., illegibility, incompleteness, or inability to administer). A valid designation replaces any prior designations.
(b)
In order to qualify to receive payments of any amount payable under the Custodial Account: 
(i)
An individual Death Beneficiary (whether Primary or Secondary) must survive the Designated Beneficiary.
(ii)
A trust (whether Primary or Secondary Beneficiary) must be valid and in effect, and a trustee must be qualified to act, at the time such payment becomes due. 
(c)
All sums payable upon the Designated Beneficiary’s death: 
(i)
Shall be divided equally between and paid within 30 days of the date of the Designated Beneficiary’s death to all surviving Primary Death Beneficiaries named. If the surviving Primary Death Beneficiary is a Family member and is under the age of 30 or has Special Needs on the date of death, an automatic distribution of his/her allocable portion will not be made and the Family member shall become the Designated Beneficiary as to his/her allocable portion on the date of death. 
(ii)
If there are no surviving Primary Death Beneficiaries, the payment shall be divided equally between and paid within 30 days of the date of the Designated Beneficiary’s death to all surviving Secondary Death Beneficiaries. If the surviving  Secondary Death Beneficiary is a Family member and under the age of 30 or has Special Needs on the date of death, an automatic distribution of his/her allocable portion will not be made and the Family member shall become the Designated Beneficiary as to his/her allocable portion on the date of death. 
(iii)
If no Primary or Secondary Death Beneficiary survives the Designated Beneficiary or if no Death Beneficiary was designated, any balance remaining in the Custodial Account will be distributed to the estate of the Designated Beneficiary within 30 days of death. 
(d)
Subject to Section 5.2(c): 
(i)
If a trust is designated as a Primary Death Beneficiary but the trust fails, all sums payable to the trust by reason of the Designated Beneficiary’s death shall be paid in equal shares to all surviving Primary Death Beneficiaries. If there are no surviving Primary Death Beneficiaries, the payment shall be divided equally between and paid to all surviving Secondary Death Beneficiaries.
(ii)
If there are no surviving Primary Death Beneficiaries and a trust is designated as a Secondary Death Beneficiary and the trust fails, all sums payable to the trust by reason of the Designated Beneficiary’s death shall be divided equally between and paid to all surviving Secondary Death Beneficiaries. 
(iii)
If there are no surviving Primary Death Beneficiaries and a trust is the only designated Secondary Beneficiary, or all  other named Secondary Beneficiaries have predeceased the Designated Beneficiary’s, but the trust fails, all sums that were to be payable to the trust by reason of the Designated Beneficiary's death shall be made to the Designated Beneficiary's estate.
(e)
If the Death Beneficiary receiving payment is not a Family member, but is a minor, and if either (i) the Beneficiary Form does not name a person to receive the minor’s interest on behalf of the minor, or (ii) the person who was named is unable or fails to act within 30 days of the Designated Beneficiary’s death, the Custodian may at its discretion distribute the interest to the parent or the legal guardian of the minor. 
(f)
The Custodian shall presume that the Designated Beneficiary is still living until the Responsible Individual, in form, manner  and medium acceptable to the Custodian, notifies the Custodian of the Designated Beneficiary’s death by providing a certified death certificate as well as other documentation as required by the Custodian.
(g)
It is understood and agreed that the Custodian shall be fully discharged from all liability to any and all persons claiming under a trust, in determining the identity and qualification of the trustee(s) or any other questions of fact relative to the payments due, and in making payment either to the trustee(s), and beneficiary(ies) of a trust or the executors or administrators of the estate of the Designated Beneficiary. 
(h)
It is understood and agreed that the Custodian shall not be responsible for any failure of a trustee, executor or administrator to perform their duties, nor for the application of any money paid to the trustee, executor, or administrator and for the amount paid. 
(i)
The Custodian shall determine the identity of the person or persons who qualify as the Death Beneficiary or Death Beneficiaries designated by the Depositor or the Responsible Individual pursuant to the terms of  paragraph 5.2, or who qualify as the executor(s) or administrator(s) of such Designated Beneficiary’s estate in the case of a distribution required hereunder  to be made to such Designated Beneficiary’s estate. In addition, the Custodian shall determine whether one qualifies as a spouse under the laws of the Participant’s state of residence. The Custodian may rely, and shall be held harmless in so  relying, upon the named Death Beneficiary(ies), executor or administrator of the Designated Beneficiary’s estate, or other sources to determine the identity of Death Beneficiary(ies) or spouse of the Designated Beneficiary.
(j)
In the event the Depositor or the Responsible Individual, as the case may be, designates the spouse of the Designated Beneficiary as a Primary Death Beneficiary or a Secondary Beneficiary pursuant to Section 5.2(a) of this Agreement, the dissolution or annulment of the marriage between the spouse and the Designated Beneficiary revokes the designation, unless  otherwise instructed by the Depositor or the Responsible Individual, or otherwise provided by the express terms of a Court Order or an agreement related to the division of property between the Designated Beneficiary and his or her former spouse. A designation of a former spouse as Primary Death Beneficiary or Secondary Beneficiary that is revoked under this paragraph is given effect as if the former spouse disclaimed his or her interest. A beneficiary designation revoked solely by virtue of this section is revived by the remarriage of the Designated Beneficiary and the former spouse or by the nullification of the dissolution or annulment.
(k)
It is understood and agreed that the Custodian shall be fully discharged from all liability to any and all persons  for making any payment or transferring any interest in the account to the Death Beneficiary whose interest as a named beneficiary may have been affected by Section 5.2(j) of this Agreement before the Custodian has actual knowledge of the dissolution or annulment of the marriage.
5.3    RESPONSIBILITY
- The Custodian assumes, and shall have, no responsibility to make any distribution except upon the order of 
the Responsible Individual, in a form, manner and medium acceptable to the Custodian, containing such information as the Custodian may reasonably request, provided that the Custodian may make distributions on its own initiative to the extent specifically provided for in this Agreement. Notwithstanding the above, requests/orders for  death distributions must be made in writing. Also, before making any distribution or honoring any request with respect to the Custodial Account, the Custodian shall be furnished with any and all applications, certificates, tax waivers, signature guarantees and other documents, including proof of any legal representative’s authority, deemed necessary or advisable by Custodian, but the Custodian shall not be responsible for complying with any order or instruction, or for refusing to comply if not satisfied it is genuine, and Custodian has no duty of further inquiry. Any distributions from the Custodial Account may be sent to the last known address of the person or entity who is to receive such distribution, as shown on the Custodian’s records, and such distribution shall to the extent thereof completely discharge the Custodian’s liability for such payment.
5.4    WITHDRAWAL OF EXCESS CONTRIBUTIONS
- If, because of an erroneous assumption as to earned income or for any other 
reason, a contribution that is an excess contribution is made on behalf of the Designated Beneficiary for any year, adjustment of such excess contribution shall be in accordance with the provisions of this paragraph. The full amount of such excess contribution and net income attributable thereto shall be distributed to the Designated Beneficiary, in cash, only upon written notice to the Custodian from the Responsible Individual in a manner that is reasonably acceptable to the Custodian. The Custodian shall not have any responsibility for determining whether an excess contribution has been made or for notifying the Depositor, Designated Beneficiary, or Responsible Individual of such an excess contribution.
ARTICLE VI – ROLLOVER CONTRIBUTIONS AND TRANSFER OF ASSETS
The Custodian may accept for the Custodial Account all rollover or transfer contributions from another Coverdell ESA which consist of cash or Shares. The Responsible Individual shall designate in a form and manner acceptable to the Custodian each rollover or transfer contribution to the Custodian, and by such designation shall confirm to the Custodian that a proposed rollover or transfer contribution qualifies as a rollover or transfer contribution within the meaning of Code section 530. The Custodian will not be responsible for any losses or tax ramifications the Participant may incur as a result of making or the timing of any rollover or transfer.
ARTICLE VII – INVESTMENT OF ASSETS OF CUSTODIAL ACCOUNT
7.1    INVESTMENT OF CONTRIBUTIONS
 - All contributions are subject to the minimum investment requirements established by the Funds. Initial contributions shall be invested pursuant to written instructions on a form provided (or permitted) by the Custodian specifying the Fund in which they are to be invested. Subsequent exchanges among Funds shall be made in accordance with written or oral instructions from the Responsible Individual. However, if investment directions with respect to the investment of any contribution hereunder are not received initially from the Depositor or thereafter from the Responsible Individual as required or, if received, are unclear or incomplete in the opinion of the Custodian, the contribution may be paid to the Designated Beneficiary or to the person who made the contribution, or may be held uninvested pending clarification or completion by the Depositor or the Responsible Individual, as the case may be, in either case without liability for interest or for loss of income or appreciation. If any  other directions or other orders by the Responsible Individual with respect to the sale or purchase of Shares of one or more Funds for the Custodial Account are unclear or incomplete in the opinion of the Custodian, the Custodian will refrain from carrying out such investment directions or from executing any such sale or purchase, without liability for loss of income or for appreciation or for depreciation of any asset, pending receipt of clarification or completion from  the Responsible Individual.
7.2   CHANGE OF INVESTMENT
 - A Responsible Individual may change the Fund in which the Custodial Account is invested by filing with the Custodian directions in a form, manner and medium acceptable to the Custodian at such times as the Responsible Individual shall deem appropriate. No such change of investment shall be effective until received by the Custodian and, once effective, shall remain in effect until properly changed. 
7.3    DIVIDENDS AND DISTRIBUTIONS
 - All dividends and capital gain distributions received in respect of the Shares held in the Custodial Account shall be reinvested in Shares of such Funds from which they were received and such Shares shall be credited to the Custodial Account. Such reinvestment shall be made on the date specified by the Funds for reinvestment of the distributions. 
7.4    REGISTRATION AND OWNERSHIP OF SHARES
 - Shares acquired by the Custodian shall be registered in the name of the Custodian or its nominee. The Custodian shall deliver, or cause to be delivered, to Depositor initially and then to the Responsible Individual, all prospectuses, confirmations, notices, reports or other material as may be required under applicable laws. The Custodian shall not vote any such Shares except in accordance with written or oral instructions received from Depositor initially and then from the Responsible Individual as may be required under applicable laws. Any report provided by the Custodian to the Responsible Individual shall be deemed to be given to the Designated Beneficiary when mailed or sent to the Responsible Individual. 
7.5    MISCELLANEOUS  
(a)
The Custodian does not undertake to render any investment advice to the Depositor and/or the Responsible Individual and shall not be responsible for any investment losses or for the tax effects of any investment. The responsibility of the Custodian to invest in Shares is not an endorsement of any Fund. 
(b)
No part of the Custodial Account funds may be invested in life insurance contracts, nor may the assets of the Custodial Account be commingled with other property except in a common trust fund or common investment fund (within the meaning of Code section 530(b)(1)(D)).
ARTICLE VIII – CUSTODIAN FEES AND EXPENSES OF THE ACCOUNT
8.1    ANNUAL MAINTENANCE FEE 
 - The Custodian may impose an annual maintenance fee and may change the amount of such fee
from time to time on at least forty-five (45) days’ notice in writing to the Responsible Individual. 
8.2    PAYMENT OF FEES AND EXPENSES
 - Any income, gift, estate, inheritance taxes and other taxes of any kind whatsoever that 
may be levied upon or assessed against or in respect of the Custodial Account, the annual maintenance fee, and all administrative expenses incurred by the Custodian in the performance of its duties, including fees for legal services rendered to the Custodian, shall be paid from the assets of the Custodial Account. The Custodian may, at its option, collect any amounts so charged from the amount of any contribution or distribution from and, if the assets of the Custodial Account are insufficient to satisfy such charges, the Responsible Individual shall pay any deficit to the Custodian.
ARTICLE IX – REPORTING AND DISCLOSURE
9.1
The Depositor and the Responsible Individual agree to provide the Custodian with all information necessary to prepare any reports required by Code section 530(h). 
9.2
The Custodian agrees to submit to the Internal Revenue Service and Responsible Individual the reports prescribed by the Internal Revenue Service.
ARTICLE X – ADDITIONAL PROVISIONS REGARDING THE CUSTODIAN
10.1 CUSTODIAL ACCOUNT STATEMENTS
 - The Custodian shall keep accurate and detailed records of all transactions it is required
to perform hereunder. In the event a transaction occurs in the Designated Beneficiary’s account in error, the Depositor or Responsible Individual must notify the Custodian via telephone or in writing of such error within 30 days of receipt of the quarterly account statement.
10.2 MISCELLANEOUS
(a)
The Custodian shall not be liable and assumes no responsibility for any action taken at a Depositor’s or the Responsible Individual’s direction, nor shall the Custodian have any duty or responsibility to determine whether information furnished by a Depositor or the Responsible Individual is correct. To the extent permitted by Federal law, nothing shall be deemed to impose any powers, duties or responsibilities on the Custodian other than those set forth in this Agreement.
(b)
The Depositor, Responsible Individual, their agents, heirs, executors, administrators and assigns (each an “Indemnifying Party”) agree to jointly and severally indemnify and hold harmless the Custodian, State Farm VP Management Corp., State Farm Mutual Fund Trust, State Farm Associates’ Funds Trust, State Farm Variable Product Trust, all affiliated companies, all assigns, and their officers, directors, representatives, employees and agents from and against any claim, liability, expense, tax ramification or loss incurred by a Designated Beneficiary, Special Needs Beneficiary or other third party which in any way arises out of an Indemnifying Party’s misrepresentation, negligent or intentional act, or omission in any way connected with    this Account. 
The Depositor, Responsible Party, their agents, heirs, executors, administrators  and  assigns (each a “Releasor”) agree to release and discharge the Custodian, State Farm VP Management Corp., State Farm Mutual Fund Trust, State Farm Associates’ Funds Trust, State Farm Variable Product Trust, all affiliated companies, all assigns, and their officers, directors,  representatives, employees and agents from and against any and all claims of any kind whatsoever a Releasor has which in any way arise out of a Releasor’s misrepresentation, negligent or intentional act, or omission in any way connected with this Account. 
(c)
The Custodian shall be under no duty to take any action other than as herein specified with respect to the Custodial Account unless the Responsible Individual shall furnish the Custodian with instructions in proper form and such instructions shall have been specifically agreed to by the Custodian. The Custodian shall be under no duties to defend or engage in any suit with respect to the Custodial Account unless the Custodian shall have first agreed in writing to do so and shall have been fully indemnified to the satisfaction of the Custodian. The Custodian shall be protected in acting upon any order or direction from the Responsible Individual or any other notice, request, consent, certificate or any other instrument believed by it to be genuine and to have been properly executed and, so long as it acts in good faith, in taking or omitting to take any other action.  
(d)
Before making any distribution in the case of the death of the Designated Beneficiary, the Custodian shall be furnished with such certified death certificates as required in 5.2(f), inheritance tax releases, indemnity agreements and other documents as may be required by the Custodian. 
(e)
The Custodian shall be an agent for the Designated Beneficiary to receive and invest contributions as so directed, hold and distribute such investments, and keep adequate records and report thereon, all in accordance with this Agreement. The parties do not intend to confer any fiduciary duties on the Custodian, and none shall be implied. The Custodian may perform any of its duties through other persons designated by the Custodian from time to time. No such delegation or future change therein shall be considered as an amendment to this Agreement.
ARTICLE XI – RESIGNATION OF OR REMOVAL OF CUSTODIAN
11.1
The Custodian may resign at any time upon at least thirty (30) days’ notice in writing to the Responsible Individual and to State Farm Associates’ Funds Trust, and Custodian and the Responsible Individual agree that State Farm Associates’ Funds Trust may remove the Custodian at any time upon at least thirty (30) days’ notice in writing to the Custodian and Responsible Individual. Upon such resignation or removal, State Farm Associates’ Funds Trust shall appoint a Successor Custodian. Upon receipt by the Custodian of a written acceptance of such appointment by a Successor Custodian, the Custodian shall transfer to such Successor Custodian the assets of the Custodial Account and all records pertaining thereto. The Custodian is authorized, however, to reserve such a portion of such assets as it may deem advisable for payment of all its fees, compensation, costs and expenses or for payment of any other liabilities constituting a charge on or against the assets of the Custodial Account or on or against the Custodian, with any balance of such reserve remaining after the payment of all such items to be paid over to the Successor Custodian. The Successor Custodian shall hold the assets paid over to it under the terms of this Agreement. 
11.2
The Custodian shall not be liable for the acts or omissions of any Successor Custodian. 
11.3
The Custodian and every Successor Custodian appointed to serve under this Agreement must be a bank as defined in section 408(n) of the Code or such other person who demonstrates to the satisfaction of the Secretary of the Treasury or his delegate that the manner in which such other person will administer the Custodial Account will be consistent with the requirements of section 530 of the Code. 
11.4
A Successor Custodian shall be substituted for the Custodian if the Custodian receives notice from the Commissioner of Internal Revenue that such substitution is required because it has failed to comply with the non-bank custodian requirements of section 1.408-2(e) of the Income Tax Regulations.
11.5
After the Custodian has transferred the Custodial Account assets (including any reserve balance as contemplated above) to the Successor Custodian, the Custodian shall be relieved of all further liability with respect to this Agreement, the Custodial Account and the assets thereof.
ARTICLE XII – TERMINATION OF CUSTODIAL ACCOUNT
12.1  TERMINATION BY CUSTODIAN
(a)
The Custodian may elect to terminate the Custodial Account if, within sixty (60) days after its resignation or removal pursuant to the provisions herein, State Farm Associates’ Funds Trust has not appointed a Successor Custodian which has accepted  such appointment. Termination of the Custodial Account shall be effected by distributing to the Designated Beneficiary all assets of the Custodial Account in a lump-sum payment in cash or Shares, at the sole discretion of Custodian, subject to Custodian’s right to reserve funds as described in paragraph 11.1. 
(b)
The Custodian has the unilateral right to terminate the Custodial Account when the assets of the Custodial Account fall below the prescribed requirement as determined by the Custodian. Termination of the Custodial Account shall be effected by distributing to the Designated Beneficiary all assets of the Custodial Account in a lump-sum payment in cash or Shares, at the sole discretion of Custodian, subject to Custodian’s right of set-off under paragraph 8.2.
12.2  TERMINATION BY RESPONSIBLE INDIVIDUAL
 - The Responsible Individual may elect to terminate the Custodial Account at any 
time. Responsible Individual shall give written or oral notice of his/her election to terminate Custodial Account to the Custodian. After receipt of such notice, the Custodian shall terminate the Custodial Account and distribute all assets in the Custodial Account pursuant to directions furnished by Responsible Individual and agreed to by Custodian. If Responsible Individual fails or is unable to furnish such directions, the Custodian shall distribute to Designated Beneficiary all assets of the Custodial Account in a lump-sum payment in cash or in Shares, at the sole discretion of Custodian, subject to Custodian’s right to reserve funds as described in paragraph 11.1.
12.3  TERMINATION OF AGREEMENT 
- Upon distribution of all assets of the Custodial Account in accordance with the provisions  
herein, this Agreement shall terminate and have no further force and effect. The Custodian shall be relieved from all further liability with respect to this Agreement, the Custodial Account and all assets thereof so distributed.
ARTICLE XIII – AMENDMENT
13.1
Subject to the provisions of paragraphs 13.2, 13.3, and 13.4 herein, the Depositor, the Responsible Individual, and Custodian agree that State Farm Investment Management Corp. may, at any time, unilaterally amend this Agreement in any respect (including retroactive amendments). Any such amendment, except for any retroactive amendment, shall be effective on a stated date which shall be at least sixty (60) days after giving written notice of the Amendment to Responsible Individual and Custodian. The  Responsible Individual and Custodian shall be deemed to have consented to such amendment unless, within thirty (30) days after the notice to Responsible Individual and Custodian is sent, either (i) Responsible Individual elects to terminate the Custodial Account as provided under Article XII, or (ii) Custodian elects to resign as provided in Article XI.
13.2
No amendment shall be made at any time under which any part of the Custodial Account may be diverted to purposes other than for the exclusive benefit of Designated Beneficiary.
13.3
No amendment shall be made retroactively in a manner so as to deprive any Designated Beneficiary of any benefit to which he/she was entitled under this Agreement by reason of contributions made before the Amendment, unless such Amendment is necessary to conform the Agreement to, or satisfy the requirements of, the Code or other applicable law.
13.4
No amendment shall place any greater burden on the Custodian without its written consent. 
13.5
This Article XIII shall not be construed to restrict the freedom of the Custodian to impose an annual maintenance fee in the manner provided in paragraph 8.1, and no such change shall be deemed an amendment of this Agreement.
ARTICLE XIV – MISCELLANEOUS
14.1
Any notice, report or material required to be delivered by the Custodian to the Depositor, Responsible Individual, or Designated Beneficiary shall be deemed delivered and effective on the date sent by the Custodian to that person at the person’s last address of record. Any such notice, report, or material may be delivered electronically or by such other means reasonably designed to provide effective delivery to the Depositor, Responsible Individual, or Designated Beneficiary, to the extent permitted by applicable law.
14.2
This Agreement and all property rights, including rights to distributions after the death of the Designated Beneficiary, under this Agreement, shall be construed in accordance with the laws of the State of Illinois, other than its laws with respect to the choice of laws. The jurisdiction for any legal proceedings naming the Custodian, State Farm VP Management Corp., State Farm Mutual Fund Trust, State Farm Associates’ Funds Trust, State Farm Variable Product Trust, any affiliated companies, any assigns, their officers, directors, representatives, employees, and/or agents as a party to a legal proceeding, as it relates in any way with this Agreement or Account, shall be in the State of Illinois.
14.3
On written notice from the Responsible Individual or the IRS to the Custodian that for any taxable year the Designated Beneficiary’s account has lost its exemption, including loss of exemption as provided in section 408(e)(2) of the Code, the Custodian shall, on or before the close of the ninety (90) day period beginning with the date of the receipt of such notice, distribute to such Designated Beneficiary the Designated Beneficiary’s entire interest in the Custodial Account in cash or Shares in the sole discretion of the Custodian. The Custodian is authorized, however, to reserve funds as described in Article XI.
14.4
If any provision(s) of this Agreement is (are) determined by a court of competent jurisdiction to be invalid or unenforceable, the remaining provisions shall remain in full force and effect. 
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State Farm Mutual Funds®Coverdell Education Savings AccountDisclosure Statement
The following provides you with information about Coverdell Education Savings Accounts (“Coverdell ESAs”) (formerly known as Education IRAs). You should read this Disclosure Statement together with the Custodial Account Agreement and the Funds’ prospectuses. This is not a comprehensive discussion of the applicable law; nor is it intended to serve as a substitute for the advice of your lawyer, accountant, or other personal tax or financial advisor. If you received this Disclosure Statement electronically through the statefarm.com® website, you may request a paper copy, at no charge, by contacting State Farm Mutual Funds at 1-800-447-4930. Additional account information is available on statefarm.com.
1.      Right of Revocation 
You may revoke your Coverdell ESA by mailing or delivering a written notice of revocation within seven days after the  establishment of your Coverdell ESA. Mailed notice is treated as given to the Custodian on the date of the postmark (or on the date of Post Office certification or registration in the case of notice sent by certified or registered mail). Upon timely revocation, you will receive a payment equal to the initial contribution, without adjustment for administrative expenses, commissions or sales charges, fluctuations in market value or other changes. 
2.      IRS Approval 
This Coverdell ESA has not been approved as to form by the Internal Revenue Service (“IRS”).   
3.      Establishment of a Coverdell ESA 
A Coverdell ESA is a trust or custodial account created for the purpose of paying the qualified education expenses of any designated individual (the “Designated Beneficiary”). The investment and distribution of the Coverdell ESA is directed by the  “Responsible Individual,” who is a person identified by the Depositor. When the Designated Beneficiary reaches the age of majority under state law and if the Control Option on the Application is not selected, the Designated Beneficiary shall become the  Responsible Individual upon proper notification by the Responsible Individual to the Custodian. The Designated Beneficiary’s interest in the account is nonforfeitable at all times, subject to the Responsible Individual’s ability to change Designated Beneficiary described in paragraph 2.8 of the Custodial Account Agreement. 
Earnings on the assets held in the account are not subject to federal income tax. Withdrawals from a Coverdell ESA that are used for qualified education expenses are excluded from income for federal income tax purposes. State income tax treatment, however, may differ from federal income tax treatment. You should contact your tax adviser for more information. 
A Coverdell ESA may be established for the benefit of any Designated Beneficiary who is under the age of 18. Generally, contributions will not be accepted after the Designated Beneficiary reaches his or her 18th birthday. If the Designated Beneficiary is a “Special Needs Beneficiary,” as will be defined in regulations issued by the Department of Treasury, contributions to such a beneficiary’s Coverdell ESA may be made after he or she attains age 18. Although the Department of Treasury has not yet defined “Special Needs Beneficiary,” such a beneficiary appears to be a student who, because of a physical, mental, or emotional condition, requires additional time to complete his or her education. 
There is no limit on the number of Coverdell ESAs that may be established for a particular Designated Beneficiary as long as the total annual aggregate contributions to all accounts for that particular Designated Beneficiary do not exceed $2,000 for the applicable tax year.  
4.      Contributions 
Anyone, including the Designated Beneficiary and individuals who are unrelated to the Designated Beneficiary, may make contributions to a Coverdell ESA as long as the Coverdell ESA is established for the Designated Beneficiary’s benefit, and as long as the Designated Beneficiary has not yet attained age 18 (unless he or she is a Special Needs  Beneficiary). Corporations and other entities are also permitted to make contributions to a Designated Beneficiary’s Coverdell ESA. Contributions can be made to both a qualified tuition program and a Coverdell ESA on behalf of the same Designated Beneficiary during the same taxable year. Contributions to a Coverdell ESA are not federally income tax deductible.
 - A Depositor may start making contributions any time after the birth of a child and may continue making contributions until the Designated Beneficiary’s 18th birthday, unless the Designated Beneficiary is a Special Needs Beneficiary, in which case contributions may continue after his or her 18th birthday. A Depositor may make  contributions to a Coverdell ESA for a year until the federal income tax return due date for that year (not including any extensions).
Time for Contributions
 - Up to $2,000 per year in aggregate contributions may be made for the benefit of any Designated Beneficiary. Contributions may be made to a single or multiple Coverdell ESAs. State Farm Mutual Funds is under no obligation to determine whether the maximum contributions limit has been reached. A Depositor should consult with other Depositors to determine whether the maximum contributions limit has been reached.
Amount of Contributions
A single individual may contribute up to the $2,000 limit if the individual’s modified adjusted gross income (“MAGI”) for the taxable year is less than $95,000 ($190,000 for married taxpayers filing jointly). The $2,000 maximum is gradually reduced for individuals who have a MAGI between $95,000 and $110,000 (between $190,000 and $220,000 for married couples filing jointly). Generally, MAGI is the same as adjusted gross income, which is a taxpayer’s gross income minus applicable deductions. MAGI is only different from a taxpayer’s adjusted gross income if the taxpayer has earned income in a foreign country, Guam, American Samoa, the Northern Mariana Islands or Puerto Rico, in which case the taxpayer’s income is adjusted to include those amounts earned abroad. For more information, please refer to IRS Publication 970, Tax Benefits for Higher Education. Corporations and other entities may contribute up to the $2,000 maximum per beneficiary regardless of the corporation’s or entity’s income.
 - Aggregate contributions in excess of $2,000 for a taxable year are treated as excess contributions. If the excess contributions, and earnings attributable to them, are not withdrawn from the Designated Beneficiary’s account by June 1 of the following taxable year, the Designated Beneficiary will be subject to a 6% excise tax for each year the excess amount remains in the account. Unless an exception applies, when excess contributions and earnings are withdrawn after such June 1, the earnings will be includable in the Designated Beneficiary’s taxable income and may subject the Designated Beneficiary to a 10% withdrawal penalty tax.
Excess Contributions
5.      Withdrawals 
Tax-Free Withdrawal
 - To be tax-free for federal income tax purposes, a withdrawal from a Coverdell ESA must be made to cover the cost of “qualified education expenses” incurred by the Designated Beneficiary while attending an “eligible educational institution” or be withdrawn to cover “qualified elementary and secondary education expenses.” The withdrawal will be tax-free to the extent the amount of the withdrawal does not exceed the Designated Beneficiary’s qualified education expenses. The responsible Individual and Designated Beneficiary are solely responsible for monitoring withdrawals and determining whether a withdrawal is being made for qualified education expenses, and they are responsible for determining whether any tax or tax penalty applies. 
Qualified education expenses include (1) qualified elementary and secondary education expenses and (2) qualified higher education expenses. 
Qualified elementary and secondary expenses include expenses for: (1) tuition, fees, academic tutoring, special needs services in the case of a special needs beneficiary, books, supplies, and other equipment incurred in connection with the enrollment or attendance of the Designated Beneficiary as an elementary or secondary school student at a public, private, or religious school; (2) room and board, transportation, uniforms, and supplementary items and services that are required or provided by an elementary or secondary school in connection with such attendance; and (3) the purchase of computer technology or equipment or Internet access and related services, if such technology, equipment, or services are to be used by the Designated Beneficiary and the Designated Beneficiary’s family during any of the years the Designated Beneficiary is in school (but not including expenses for software designed for games or hobbies unless the software is predominantly educational in nature). 
Qualified higher education expenses include expenses for tuition, fees, books, supplies, and equipment required for enrollment or attendance at an eligible educational institution. An eligible educational institution includes most colleges, universities, vocational schools, or other postsecondary educational institutions. Qualified higher education expenses also include reasonable room and board costs if the Designated Beneficiary is at least a half-time student at an eligible education institution. Room and board costs are generally limited to the greater of the school’s allowance for room and board included in the cost of attendance determined under the Higher Education Act of 1965 or the actual amount the Designated Beneficiary is charged by the school for on-campus housing. In the case of a Special Needs Beneficiary, qualified higher education expenses also include expenses for special needs services incurred in connection with the enrollment or attendance at the eligible educational institution. 
Taxable Withdrawal
 - For federal income tax purposes, if a withdrawal does not satisfy the tax-free requirements, the portion of the distribution that represents the principal contributions is not taxed and is not subject to the 10% withdrawal penalty tax. The portion of the distribution representing the earnings is taxable and subject to the 10% withdrawal penalty tax unless an exception applies. Withdrawals of taxable amounts are not eligible for capital gains treatment. Please see IRS Publication 970, Tax Benefits for Higher Education for more information. 
A taxable withdrawal will not be subject to the 10% withdrawal penalty tax if: 
• The withdrawal is paid to the Designated Beneficiary’s estate or to a designated death beneficiary within 30 days of the Designated Beneficiary’s death; 
•  The withdrawal is paid to the Designated Beneficiary because he or she is disabled; 
• The withdrawal is equal to or less than the amount of scholarship or other tax-free educational assistance that the Designated Beneficiary receives; or 
• The withdrawal is taxable solely because the Designated Beneficiary uses the amount to pay for qualified higher education expenses and claims the Hope Scholarship Credit in the same taxable year with respect to the expenses.
 - Distributions may be made as a lump sum of the entire account or distributions of a portion of the account may be made. A withdrawal may be requested at any time. 
Form and Timing of Distribution
 - Distributions of a Coverdell ESA must be made no later than 30 days after the earlier of the Designated Beneficiary’s death or attainment of age 30 unless he or she is a Special Needs Beneficiary. A distribution may be rolled over to another beneficiary’s Coverdell ESA as described below. If a distribution is not made, then it will be deemed made which means earnings are taxable and possibly subject to the 10% withdrawal penalty tax. 
In the case of the death of a Designated Beneficiary, any balance must, within 30 days, be distributed to a death beneficiary or the Designated Beneficiary’s estate. The earnings portion of such a distribution will be taxable. If, however, the death beneficiary is a member of the Designated Beneficiary’s family and is either under age 30 or is a Special Needs Beneficiary, the account balance will not be distributed and the family member will become the new Designated Beneficiary.
Required Distributions at Age 30 and Death
 - A Designated Beneficiary may withdraw amounts from a Coverdell ESA and a qualified tuition program during the same tax year. However, the Designated Beneficiary’s qualified education expenses must be allocated between the Coverdell ESA and the qualified tuition program. If the aggregate withdrawals from both the Coverdell ESA and the qualified tuition program during the tax year exceed the Designated Beneficiary’s qualified education expenses during the year, the Designated Beneficiary must allocate the expenses among the withdrawals to determine how much of each withdrawal is tax-free.
Interaction with Other Education Incentives
A Designated Beneficiary may claim the Hope Scholarship Credit or Lifetime Learning Credit in the same year the Designated Beneficiary takes a tax-free distribution from a Coverdell ESA as long as the distribution is not used for the same expenses for which the credit is claimed. 
6.      Transfers and Rollovers 
Amounts in one Coverdell ESA may be rolled over to another Coverdell ESA if the receiving Coverdell ESA is for the Designated Beneficiary’s benefit or for the benefit of a member of the Designated Beneficiary’s family. This type of  rollover must be completed within 60 days after the withdrawal from the first Coverdell ESA. Rollover transactions from any single Coverdell ESA may occur no more than once in any twelve-month period. If properly made, rollover contributions do not count toward the maximum contribution and may be made even if a Depositor is unable to make contributions that year. Distributions from qualified employer-sponsored retirement plans, 403(b) arrangements, and Traditional and Roth IRAs may not be rolled over into or transferred to a Coverdell ESA. 
Distributions from a Coverdell ESA may be rolled over tax-free into a qualified tuition program. However, you should consult a tax advisor on such a rollover since there are account ownership differences between the Coverdell ESA and qualified tuition programs. 
Instead of rolling over a Coverdell ESA, a Responsible Individual may transfer the account into the name of a member of the Designated Beneficiary’s family who is either under the age of 30 or is a Special Needs Beneficiary. This may be done at any time prior to the day before the Designated Beneficiary’s 30th birthday without incurring income tax or any penalty tax that would otherwise apply. A Designated Beneficiary’s family members include the Designated Beneficiary’s spouse, child, step-child, grandchild, sibling, step-sibling, parent, step-parent, niece or nephew, uncle or aunt, son-in-law, daughter-in-law, father-in-law, mother-in-law, brother-in-law, sister-in-law, and spouses of any of the foregoing. A first cousin, but not his or her spouse, is also a family member.
7.     Taxes 
All earnings and dividends on an investment in a Coverdell ESA are generally exempt from federal income taxation until withdrawn, unless the tax-exempt status of the Coverdell ESA is revoked. 
The state income tax results of a contribution to, earnings and dividends on, or a distribution from a Coverdell ESA may differ from the federal income tax results. You should contact your state revenue department or consult your tax advisor for more information. 
8.     Prohibited Transactions 
A prohibited transaction is defined in section 4975 of the Internal Revenue Code and involves any improper use of assets in an account. Examples of a prohibited transaction include: the direct or indirect sale or exchange of property between a Designated Beneficiary, or Responsible Individual, and the account, and the transfer of any property from a Coverdell ESA to a Designated Beneficiary, or visa versa. If a prohibited transaction occurs, the Coverdell ESA could be disqualified.  
9.      Prohibited Transactions - Loans 
The Coverdell ESA could lose its tax-exempt status if a Designated Beneficiary or Responsible Individual uses part or all of the interest in the account as security for a loan, or if any money is borrowed from the account. If a portion of a Coverdell ESA is used as security for a loan, that amount will be treated as a distribution in the year in which it was borrowed, and the earnings will be taxable and may be subject to the 10% premature withdrawal tax.
10.    Federal Estate and Gift Taxes 
Contributions to a Coverdell ESA by any individual other than the Designated Beneficiary are considered to be taxable gifts for gift tax and generation-skipping transfer tax purposes. As such, the contributions are eligible for the annual federal gift tax annual exclusion. If the Designated Beneficiary’s interest is rolled over into a Coverdell ESA for another beneficiary, the rollover is not subject to gift tax or generation-skipping transfer tax unless the new beneficiary is a generation below that of the Designated Beneficiary. Amounts distributed after the death of a Designated Beneficiary are included in the Designated Beneficiary’s estate for federal estate tax purposes.  
11.    Reports to the IRS 
The Designated Beneficiary must report on the appropriate tax form any excess contributions that were made or any premature withdrawal that is subject to the 10% withdrawal penalty tax. The taxable portion of a withdrawal and the amount of an excise tax should be reported on Form 1040, and withdrawals, other than rollovers or the return of excess contributions, should be reported on Form 8606.  
12.    Investments of Contributions 
The Depositor indicates the initial investment elections on the Application. Thereafter, the Responsible Individual controls the investment by making choices among available funds in accordance with the funds’ rules. Investments must be made in one or more of the funds listed in the Application or otherwise made available.  
13.    Financial Information
Growth in the value of the mutual fund shares held in your account cannot be guaranteed or projected. The earnings on your account will be derived from the dividends and capital gain distributions (if any) received on the shares of the funds in your account and will be used to purchase additional shares. The income and operating expenses of the mutual fund you select, as well as any increase or decrease in the market value of the underlying assets of the mutual  fund, affects the value of its shares, and therefore the value of the shares in your account. Additional information regarding each of the funds available for investment in your Coverdell ESA may be obtained from each fund’s prospectus. 
Fees and other expenses of maintaining your account may be charged to your account or directly to you by the Custodian.  
14.    Additional Information 
For more information on Coverdell ESAs, please contact any District Office of the IRS or obtain IRS Publication 970, Tax Benefits for Higher Education. The Designated Beneficiary or Responsible Individual should also consult his or her tax adviser for advice and more detailed information relating to Coverdell ESAs. You can also contact the IRS at  www.irs.gov or by calling 800-TAX-FORM.
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State Farm Mutual Funds®Coverdell Education Savings AccountDisclosure Statement Amendment
State Farm Investment Management Corp. is amending the Disclosure Statement as follows:
1.
The following new paragraph is added at the end of Section 4 of the Disclosure Statement (4. Contributions): “Military death gratuity or Servicemembers' Group Life Insurance (SGLI) payment - An individual who receives such payments may contribute the amount received to a Coverdell ESA on a tax-free basis. Amounts contributed to a Coverdell ESA from the military death gratuity or SGLI payments are treated as a qualified rollover contribution. Individuals receiving payments with respect to deaths as a result of injuries occurring prior to June 18, 2008, have until June 18, 2009 to make qualified rollover contributions into Coverdell ESAs from these proceeds. Individuals receiving payments with respect to deaths as a result of injuries occurring on or after June 18, 2008, have one year after receipt of the payment to make the Coverdell ESA rollover contribution(s).”
C:\Users\GAHL\Desktop\Logos R\Red_SF_logo_horz_small_PMS485_600ppi.png
State Farm Logo
State Farm Mutual Funds®Coverdell Education Savings AccountCustodial Account Agreement AmendmentEffective April 1, 2010
This Amendment to the Custodial Account Agreements identified above is made pursuant to Article XIII of the Agreements and must be read and interpreted in conjunction with the applicable Custodial Account Agreement. As of the effective date of the Amendment, the provisions of this Amendment shall supersede any conflicting provisions in the applicable Custodial Account Agreement. All capitalized terms herein have the same definitions as in the applicable Custodial Account Agreements, unless otherwise defined in this Amendment.
1.      Paragraph 2.7(a), is replaced by the following:
The Responsible Individual shall be the individual named by the Depositor. The Custodial Account shall have only one Responsible Individual at any time. If the Responsible Individual becomes incapacitated, dies, or resigns while the Designated Beneficiary is a minor under state law, the successor Responsible Individual shall be the person named to succeed in that capacity by the preceding Responsible Individual in a witnessed writing. If no successor is so named and the Responsible Individual was the parent or guardian of the Designated Beneficiary, the successor Responsible Individual shall be the Designated Beneficiary’s other parent or guardian. In the event the Responsible Individual was not the parent or guardian of the Designated Beneficiary, the successor Responsible Individual shall be a parent or guardian of the Designated Beneficiary.
2.      Paragraph 8.1, ANNUAL MAINTENANCE FEES, is replaced by the following:
8.1 FEES – The Custodian may impose fees for account administration. Such fees, and any changes thereto, shall be disclosed in the current registration statement (summary prospectus, prospectus and statement of additional information) for the Funds. 
3.      Paragraph 8.2, PAYMENT OF FEES AND EXPENSES, is replaced by the following:
8.2 PAYMENT OF FEES AND EXPENSES – Any income, gift, estate, inheritance taxes and other taxes of any kind whatsoever that may be levied upon or assessed against or in respect of the Custodial Account, or any fee for account administration and all administrative expenses incurred by the Custodian in the performance of its duties, including fees for legal services rendered to the Custodian, shall be paid from the assets of the Custodial Account. The Custodian may, at its option, collect any amounts so charged from the amount of any contribution or distribution from the Custodial Account or by sale or liquidation of the Shares credited to the Custodial Account and, if the assets of the Custodial Account are insufficient to satisfy such charges, the Responsible Individual shall pay any deficit to the Custodian.
4.      Paragraph 13.5 is replaced by the following:
13.5 This Article XIII shall not be construed to restrict the freedom of the Custodian to impose fees in the manner provided in Article VIII, and no such change shall be deemed an amendment of this Agreement.
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State Farm Mutual Funds®Coverdell Education Savings AccountCustodial Account Agreement AmendmentEffective November 1, 2011
This Amendment to the Custodial Account Agreements identified above is made pursuant to Article XIII of the Agreements and must be read and interpreted in conjunction with the applicable Custodial Account Agreement. As of the effective date of the Amendment, the provisions of this Amendment shall supersede any conflicting provisions in the applicable Custodial Account Agreement. All capitalized terms herein have the same definitions as in the applicable Custodial Account Agreements, unless otherwise defined in this Amendment.
1.      Paragraph 2.7(c) is replaced by the following:
If the Control Option is selected on the Application, the Responsible Individual shall continue to serve as the Responsible Individual for the Custodial Account after the Designated Beneficiary attains the age of majority under state law and until such time as all assets have been distributed from the Custodial Account and the Custodial Account terminates. If the Responsible Individual becomes incapacitated, dies, or resigns after the Designated Beneficiary reaches the age of majority under state law, the successor Responsible Individual shall be the person named to succeed in that capacity by the preceding Responsible Individual in a witnessed writing. If no successor is so named and the Responsible Individual was the parent or guardian of the Designated Beneficiary, the successor Responsible Individual shall be the Designated Beneficiary’s other parent or guardian. In the event the Responsible Individual was not the parent or guardian of the Designated Beneficiary, the successor Responsible Individual shall be a parent or guardian of the Designated Beneficiary.
2.      Paragraph 5.2(a), DISTRIBUTION ON DEATH,
 third sentence is amended by removing the prohibition on the use of facsimile for submitting Beneficiary designation forms through the deletion of the word "original" in front of form and the deletion of the phrase “(e.g., forms sent via facsimile are not acceptable for naming a Death Beneficiary)”.
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State Farm Mutual Funds®Coverdell Education Savings AccountDisclosure Statement AmendmentEffective January 1, 2015
In 2014, a U.S. Tax Court decision and subsequent IRS guidance changed the rules regarding tax-free rollovers between IRAs.  Under the decision and IRS guidance, an individual may now make only one tax-free rollover between IRAs in a rolling twelve-month period, regardless of the number of IRAs owned by the individual. Previous guidance had indicated that the twelve-month restriction applied separately to each IRA an individual owned. The new guidance applies to rollovers involving an IRA distribution made on or after January 1, 2015.  

Current Disclosure in Section 6:
“Rollover transactions from any single Coverdell ESA may occur no more than once in any 12-month period”.
The following information is added to the disclosure in Section 6:
“Based on recent IRS guidance for IRAs, you may be limited to one tax-free rollover between Coverdell ESAs in a 12 month period, regardless of how many ESAs you own. The application of this rule to ESAs is not yet clear. Consult your tax advisor if you are considering a rollover”.  
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State Farm Mutual Funds®Coverdell Education Savings AccountDisclosure Statement AmendmentEffective January 1, 2015
In 2015, the Consolidated Appropriations Act of 2016 (H.R. 2029) was signed into law.  The Act expands the definition of “Qualified Higher Education Expenses” to include the purchase of computer technology and equipment, computer software, or internet access and related services.
In Section 5 (Withdrawals), add the following at the end of the fourth paragraph thereof:
“Qualified higher educational expenses also include expenses for the purchase of computer technology and equipment, computer software, or internet access and related services if the equipment, software, or services are to be used primarily by the beneficiary while in school.”
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State Farm Mutual Funds®Coverdell Education Savings Account
Custodial Account Agreement Amendment
Effective September 15, 2017
This Amendment to the Custodial Account Agreement identified above is made pursuant to Article Xlll of the Agreement. As of the effective date of the Amendment, the provisions of this Amendment shall supersede any conflicting provisions in the Custodial Account Agreement. All capitalized terms herein have the same definitions as in the Custodial Account Agreement, unless otherwise defined in this Amendment.
1.         All uses of the term “paragraph” are replaced by the term “Section” in the Custodial Account Agreement.
2.         Section 7.4 is replaced by the following:
7.4 REGISTRATION AND OWNERSHIP OF SHARES - Shares acquired by the Custodian shall be registered in the name of the Custodian or its nominee. The Custodian shall deliver, or cause to be delivered, to Depositor initially and then to the Responsible Individual, all prospectuses, confirmations, notices, reports or other material as may be required under applicable securities laws. Any report provided by the Custodian to the Responsible Individual shall be deemed to be given to the Designated Beneficiary when mailed or sent to the Responsible Individual. The Custodian shall vote Shares held in the Custodial Account in accordance with the timely instructions of the Depositor initially if received and then of the Responsible Individual if received. If no timely voting instructions are received from the Depositor initially and then the Responsible Individual, the Depositor and the Responsible Individual agree that the Custodian will vote the Designated Beneficiary’s Shares for which no voting instructions were timely received in the same proportion of total Shares of the Fund for which voting instructions were timely received.
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